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Fed hikes rates for first time 

since 2023 as expected 

 

The Federal Open Market Committee (FOMC) 

decision and press conference went smoothly—a 

welcome development, in our judgment, after the 

mixed signals that emerged from the Fed’s July 

meeting. The rate decision: A 25 basis-point hike, 

bringing the federal funds rate from 3.75% to 4.00%. 

We’d highlight a few points:  

• The move higher was widely expected by most 

observers, and the set of economic projections 

released by the Fed was generally consistent 

with further modest policy tightening going 

forward.  

 

• Both the statement and the press conference 

following the decision were more concise. The 

statement has become progressively shorter 

under Fed Chair Kevin Warsh, but it was notable 

that the vote to raise rates was unanimous. 

 

• Qualitatively, it looks like Warsh is quickly 

developing his own personal communication 

style with the media. For example, the question-

and-answer period was characterised by shorter 

responses, no follow-ups, and a trimmed down 

30-minute duration (from 45 minutes under prior 

Fed chairs).  

 

• More broadly, there have been ongoing 

concerns in the markets around the Fed’s 

independence from the current US 

administration. We remain of the view that 

Warsh’s hawkish rhetoric has been effective at 

pushing back against these concerns, and his 

actions today backed that up. Time will tell if the 

pattern continues. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The Federal Reserve raised the federal funds rate by 25 basis points at its September 

meeting, in line with market expectations. Alex Grassino, Global Chief Economist, 

shares his latest views on the implications of the rate hike. 
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Disclaimer  

Manulife Investment Management is the global wealth and asset 

management segment of Manulife Financial Corporation. The 

information and/or analysis contained in this material have been 

compiled or arrived at from sources believed to be reliable but Manulife 

Investment Management does not make any representation as to their 

accuracy, correctness, usefulness or completeness and does not accept 

liability for any loss arising from the use hereof or the information and/or 

analysis contained herein. Neither Manulife Investment Management or 

its affiliates, nor any of their directors, officers or employees shall assume 

any liability or responsibility for any direct or indirect loss or damage or 

any other consequence of any person acting or not acting in reliance on 

the information contained herein. 

This material was prepared solely for educational and informational 

purposes and does not constitute a recommendation, professional 

advice, an offer, solicitation or an invitation by or on behalf of Manulife 

Investment Management to any person to buy or sell any security. 

Nothing in this material constitutes investment, legal, accounting or tax 

advice, or a representation that any investment or strategy is suitable or 

appropriate to your individual circumstances, or otherwise constitutes a 

personal recommendation to you. The economic trend analysis 

expressed in this material does not indicate any future investment 

performance result.   This material was produced by and the opinions 

expressed are those of Manulife Investment Management as of the date 

of this publication, and are subject to change based on market and other 

conditions. Past performance is not an indication of future results. 

Investment involves risk, including the loss of principal. In considering 

any investment, if you are in doubt on the action to be taken, you should 

consult professional advisers. 

Proprietary Information – Please note that this material must not be 

wholly or partially reproduced, distributed, circulated, disseminated, 

published or disclosed, in any form and for any purpose, to any third party 

without prior approval from Manulife Investment Management. 

This material has not been reviewed by, are not registered with any 

securities or other regulatory authority, and may, where appropriate, be 

distributed by Manulife Investment Management and its subsidiaries and 

affiliates. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


