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Implications for Asian equities 
Key points:  

• Energy import‑heavy equity markets (e.g. India, 
the Philippines, Taiwan, Korea) may face 
near‑term pressure, as higher oil prices could lift 
input costs, weigh on corporate margins, and 
delay expected monetary easing, particularly for 
transport, airlines, logistics, financials, and real 
estate sectors. 

• China’s equity impact may be more 
sentiment‑driven than fundamental, as strategic 
oil inventories could buffer near‑term supply 
risks.  

• Relative equity resilience may emerge in 
energy‑producing economies (e.g., Malaysia, 
Indonesia), while broader Asian equities may 
remain sensitive to the duration of elevated oil 
prices and any disruption to shipping through the 
Strait of Hormuz, which could raise logistics 
costs and amplify volatility. 

 

Asia remains one of the most dependent regions with 
regards to oil and gas imports. The rapidly evolving 
situation in the Middle East – including heightened 
tensions and military activity involving Iran, Israel and the 
United States – may be influencing global risk sentiment 
across oil, currency, and equity markets. The duration of 
the situation and the extent of any sustained oil price 
increase may be key factors to assess. 

One of the primary concerns for Asia would be an energy 
shock should the Strait of Hormuz experience significant 
disruption, as almost 20 per cent of global crude 
shipments passes through the Strait. 

There may be downside risk for Asia, even with limited 
direct exposure to the Middle East, as an oil price surge 
could lead to inflationary pressures, which may weigh on 
Asia equities. Asian countries may be relatively well 
positioned in 2026 with respect to fiscal and monetary 
policy flexibility. However, a material shift in domestic or 
global growth conditions could challenge this flexibility. 

From a country perspective: 

• Potential negatives may include India and the 
Philippines. Energy‑intensive sectors (transport, 
airlines, logistics) could face higher input costs; 
rate‑sensitive sectors (financials, real estate) 
may weaken if higher inflation contributes to 
delayed rate‑cut cycles. Higher oil prices could 
also be a headwind for Taiwan and Korea, given 
their oil and gas trade deficits. 

• China had been stockpiling through most of 2025 
and may be able to draw down strategic 
reserves. China could also slow or pause 
additional stockbuilding and rely on existing 
inventories of approximately 1.3 billion barrels. 
Risk may also come through sentiment, given 
relative outperformance since 2025. 

• Potential beneficiaries may include 
energy‑producing economies such as Malaysia 
and Indonesia. 

• Higher logistics costs could affect vessels 
traveling across the Strait of Hormuz, where a 
significant share of global crude passes through. 

• We may see a near‑term move in gold prices on 
the back of safe‑haven demand, alongside 
higher oil prices on concerns about supply 
disruptions and higher shipping costs.  
 

  

The Asian Equities and Asian Fixed Income team assess the recent Middle East developments and 

implications for Asia asset classes.  
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Implications for Asian fixed income 
Key points:  

• Higher oil prices may pose inflation and growth 
challenges for Asia as many economies are net 
energy importers, which could influence interest 
rates, currencies, and market sentiment.  

• Higher‑yielding bond markets are more sensitive 
to oil prices and currency weakness, while 
lower‑yielding markets have seen some 
safe‑haven support. 

• While underlying fundamentals for many Asian 
Investment Grade and corporate issuers appear 
broadly intact, credit markets may see near-term 
valuation adjustments, especially in higher-risk 
segments. 

 

The current Iran situation remains fluid and continues to 
evolve. We believe higher oil prices that may result from 
the situation could have the most direct impact on Asian 
economies, given most countries in the region are net 
importers of oil. 

 

Asia local rates 

Higher yielding markets (Indonesia, India, and the 
Philippines) have seen a modest sell off, broadly in line 
with weaker Asian currencies and higher oil prices, with 
10 year yields roughly 1–5 basis points (bps) higher. In 
contrast, lower yielding markets (including Chinese 
mainland, Japan, Hong Kong, Singapore, Thailand, and 
Malaysia) have seen 10 year yields move lower by a few 
bps in tandem with U.S. Treasuries, as investors 
appeared to seek safe havens in government bonds. If 
there is no immediate easing in the situation, we see 
some risk of higher yields in Indonesia, India, and 
Philippines bond markets. Yields for the lower yielding 
markets may remain relatively contained and could 
continue to track U.S. Treasuries. 

 

Asia FX 

The U.S. dollar is generally trading stronger across the 
board against Asian currencies on concerns that higher 
oil prices may lead to a deterioration in the region’s trade 
balance. 

 

Asia Credit 

After a strong start to 2026, we believe valuations may 
see some pullback, particularly in higher beta credits, 
while fundamentals appear broadly intact. Asian 
Investment Grade corporates continue to be supported 
by solid balance sheets, sovereign parental links, and 
access to domestic bank capital, which may help anchor 
credit profiles even if credit spreads reprice. 

 

Asian High Yield performance may see some 
retracement, led by frontier sovereign credits, which 
make up over 10 per cent of the JP Morgan Asia Credit 
Index (JACI) and include markets such as Sri Lanka and 
Pakistan. These economies tend to be more vulnerable 
given high dependence on energy imports and more 
limited external buffers. However, we believe corporates 
and financials could prove relatively resilient, with values 
driven primarily by issuer specific credit factors, and with 
many issuers having limited direct sensitivity to energy 
prices. Sector wise, airlines, utilities, and petrochemicals 
could see more direct impacts on margins due to volatile 
crude prices. However, these industries account for only 
1.5 per cent of JACI, and some issuers may also benefit 
from some level of government related support. 

We continue to closely monitor ongoing developments in 
the Middle East and potential spillover effects from high 
energy prices and any sharp changes in global risk 
sentiment. We would potentially look to add risk should 
the market selloff deepen. 
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Important Information      

© 2025 Manulife Investment Management. All rights reserved. 
Manulife, Manulife Investment Management, Stylized M Design, 
and Manulife Investment Management & Stylized M Design are 
trademarks of The Manufacturers Life Insurance Company and 
are used by it, and by its affiliates under license. 

This information is for the exclusive use of the intended 
institutional investors or their agents and may not be 
transmitted, reproduced or used in whole or in part for any other 
purpose, nor may it be disclosed or made available, directly or 
indirectly, in whole or in part, to any other person without our 
prior written consent. It is intended only for recipients in 
jurisdictions where receiving this information is permitted by 
law. 

The distribution of the information contained in this presentation 
may be restricted by law and persons who receive it are 
required to comply with any such restrictions. The contents of 
this presentation are not intended for distribution to, or use by, 
any person or entity in any jurisdiction or country in which such 
distribution or use would be contrary to any applicable laws or 
regulations. By accepting this material, you confirm that you are 
aware of the laws in your own jurisdiction relating to the 
provision and sale of the funds, portfolios or other investments 
discussed in this presentation and you warrant and represent 
that you will not pass on or use the information contained in this 
presentation in a manner that could constitute a breach of such 
laws by any Manulife entity or any other person. 

About Manulife Wealth & Asset Management 

As part of Manulife Financial Corporation, Manulife Wealth & 
Asset Management provides global investment, financial 
advice, and retirement plan services to 19 million individuals, 
institutions, and retirement plan members worldwide. Our 
mission is to make decisions easier and lives better by 
empowering people today to invest for a better tomorrow. As a 
committed partner to our clients and as a responsible steward 
of investor capital, we offer a heritage of risk management, 
deep expertise across public and private markets, and 
comprehensive retirement plan services. We seek to provide 
better investment and impact outcomes and to help people 
confidently save and invest for a more secure financial future. 
Not all offerings are available in all jurisdictions. For additional 
information, please visit manulifeim.com. 

Manulife | CQS Investment Management, is a trading name of 
CQS (UK) LLP, authorised and regulated by the UK Financial 
Conduct Authority, and/or CQS (US), LLC, which is a registered 
investment adviser with the US Securities and Exchange 
Commission and a member of the National Futures 
Association. The term “CQS” or “Manulife | CQS Investment 
Management” as used herein may include one or both of CQS 
(UK) LLP and CQS (US), LLC. Manulife | CQS Investment 
Management is a subsidiary of Manulife Investment 
Management (Europe) Limited. 

This material has not been reviewed by, is not registered with 
any securities or other regulatory authority, and may, where 
appropriate, be distributed by the following Manulife entities in 
their respective jurisdictions. Additional information about 

Manulife Investment Management may be found at 
manulifeim.com/institutional 

Australia: Manulife Investment Management Timberland and 
Agriculture (Australasia) Pty Ltd, Manulife Investment 
Management Timberland and Agriculture Inc, Manulife 
Investment Management (Hong Kong) Limited. Canada: 
Manulife Investment Management Limited, Manulife Investment 
Management Distributors Inc., Manulife Investment 
Management (North America) Limited, Manulife Investment 
Management Private Markets (Canada) Corp. Chinese 
Mainland: Manulife Overseas Investment Fund Management 
(Shanghai) Limited Company. European Economic Area: 
Manulife Investment Management (Ireland) Ltd. which is 
authorised and regulated by the Central Bank of Ireland Hong 
Kong: Manulife Investment Management (Hong Kong) Limited. 
Indonesia: PT Manulife Aset Manajemen Indonesia. Japan: 
Manulife Investment Management (Japan) Limited. Malaysia: 
Manulife Investment Management (M) Berhad 200801033087 
(834424-U) Philippines: Manulife Investment Management and 
Trust Corporation. Singapore: Manulife Investment 
Management (Singapore) Pte. Ltd. (Company Registration No. 
200709952G) South Korea: Manulife Investment Management 
(Hong Kong) Limited. Switzerland: Manulife IM (Switzerland) 
LLC. Taiwan: Manulife Investment Management (Taiwan) Co. 
Ltd. United Kingdom: Manulife Investment Management 
(Europe) Ltd. which is authorised and regulated by the 
Financial Conduct Authority 

United States: John Hancock Investment Management LLC, 
Manulife Investment Management (US) LLC, Manulife 
Investment Management Private Markets (US) LLC and 
Manulife Investment Management Timberland and Agriculture 
Inc. Vietnam: Manulife Investment Fund Management 
(Vietnam) Company Limited. 

No Manulife entity makes any representation that the contents 
of this presentation are appropriate for use in all locations, or 
that the transactions, securities, products, instruments, or 
services discussed in this presentation are available or 
appropriate for sale or use in all jurisdictions or countries, or by 
all investors or counterparties. All recipients of this presentation 
are responsible for compliance with applicable laws and 
regulations. 

This material is intended for the exclusive use of recipients in 
jurisdictions who are allowed to receive this information under 
their applicable law. The opinions expressed are those of the 
author(s) and are subject to change without notice. Our 
investment teams may hold different views and make different 
investment decisions. These opinions may not necessarily 
reflect the views of Manulife Investment Management or its 
affiliates. There can be no assurance that actual outcomes will 
match the assumptions or that actual returns will match any 
expected returns. The information and/or analysis contained in 
this material has been compiled or arrived at from sources 
believed to be reliable, but Manulife Investment Management 
does not make any representation as to their accuracy, 
correctness, usefulness or completeness and does not accept 
liability for any loss arising from the use of the information 
and/or analysis contained here. Neither Manulife Investment 
Management or its affiliates, nor any of their directors, officers 
or employees shall assume any liability or responsibility for any 
direct or indirect loss or damage or any other consequence of 
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any person acting or not acting in reliance on the information 
contained here. 

The information in this material may contain projections or other 
forward-looking statements regarding future events, targets, 
management discipline or other expectations, and is only 
current as of the date indicated. The information in this material 
including statements concerning financial market trends, are 
based on current market conditions, which will fluctuate and 
may be superseded by subsequent market events or for other 
reasons. This material was prepared solely for informational 
purposes and does not constitute, and is not intended to 
constitute, a recommendation, professional advice, an offer, 
solicitation or an invitation by or on behalf of Manulife 
Investment Management or its affiliates to any person to buy or 
sell any security or to adopt any investment strategy, and shall 
not form the basis of, nor may it accompany nor form part of, 
any right or contract to buy or sell any security or to adopt any 
investment strategy. Nothing in this material constitutes 
investment, legal, accounting, tax or other advice, or a 
representation that any investment or strategy is suitable or 
appropriate to your individual circumstances, or otherwise 
constitutes a personal recommendation to you. Neither 
Manulife Investment Management nor its affiliates provide legal 
or tax advice, and you are encouraged to consult your own 
lawyer, accountant, or other advisor before making any 
financial decision. Prospective investors should take 
appropriate professional advice before making any investment 
decision. In all cases where historical performance is 
presented, note that past performance does not guarantee 
future results and you should not rely on it as the basis for 
making an investment decision. 

The distribution of the information contained in this presentation 
may be restricted by law and persons who access it are 
required to comply with any such restrictions. The contents of 
this presentation are not intended for distribution to, or use by, 
any person or entity in any jurisdiction or country in which such 
distribution or use would be contrary to any applicable laws or 
regulations. By accepting this material, you confirm that you are 
aware of the laws in your own jurisdiction relating to the 
provision and sale of the funds, portfolios or other investments 
discussed in this presentation and you warrant and represent 
that you will not pass on or use the information contained in this 
presentation in a manner that could constitute a breach of such 
laws by any Manulife entity or any other person. 

Australia: Manulife Investment Management (Hong Kong) 
Limited (Manulife IM (HK)) and Manulife Investment 
Management Timberland and Agriculture Inc. (MIMTA) are 
exempt from the requirement to hold an Australian financial 
services license under the Corporations Act 2001 (Cth) in 
respect to the financial services provided to wholesale clients in 
Australia. Manulife IM (HK) and MIMTA accordingly do not hold 
an Australian financial services license. Manulife IM (HK) is 
regulated by the Securities and Futures Commission of Hong 
Kong ("SFC") under Hong Kong laws, and MIMTA is regulated 
by the Securities and Exchange Commission of the United 
States of America under United States of America laws, both of 
which differ from Australian laws. This document is directed at 
wholesale investors only. 

Chinese Mainland: This material is prepared solely for 
informational purposes and does not constitute an offer to sell 

or the solicitation of an offer to buy any securities in Chinese 
Mainland to any person to whom it is unlawful to make the offer 
or solicitation in Chinese Mainland. The securities may not be 
offered, sold or delivered, or offered or sold or delivered to any 
person for reoffering or resale or redelivery, in any such case 
directly or indirectly, in Chinese Mainland in contravention of 
any applicable laws. 

The issuer does not represent that this material may be lawfully 
distributed, or that any securities may be lawfully offered, in 
compliance with any applicable registration or other 
requirements in Chinese Mainland, or pursuant to an exemption 
available thereunder, or assume any responsibility for 
facilitating any such distribution or offering. In particular, no 
action has been taken by the issuer which would permit a public 
offering of any securities or distribution of this material in 
Chinese Mainland. Accordingly, the securities are not being 
offered or sold within Chinese Mainland by means of this 
material or any other document. Neither this material nor any 
advertisement or other offering material may be distributed or 
published in Chinese Mainland, except under circumstances 
that will result in compliance with any applicable laws and 
regulations. 

Further, neither this material nor any funds/strategies 
mentioned in this material (if any) has been submitted to or 
approved by the China Securities Regulatory Commission or 
other relevant Chinese government authorities (which, for the 
purposes of this paragraph, does not include the authorities in 
Hong Kong SAR, Macau SAR or Taiwan Region), unless 
otherwise expressly indicated. Securities denominated in 
foreign exchange or with the underlying investments in the 
offshore markets may only be offered or sold to investors of 
Chinese Mainland that are authorized and qualified to buy and 
sell such securities. Prospective investors resident in Chinese 
Mainland are responsible for obtaining all relevant and 
necessary approvals from the Chinese government authorities, 
including but not limited to the State Administration of Foreign 
Exchange (if needed), before investing. 

Hong Kong: This material is provided to Professional Investors, 
as defined in the Hong Kong Securities and Futures Ordinance 
and the Securities and Futures (Professional Investor) Rules, in 
Hong Kong only. It is not intended for and should not be 
distributed to, or relied upon, by members of the public or retail 
investors. 

Malaysia: This material was prepared solely for informational 
purposes and is not an offer or solicitation by anyone in any 
jurisdictions or to any person to whom it is unlawful to make 
such an offer or solicitation. 

Singapore: This material is intended for Accredited Investors 
and Institutional Investors as defined in the Securities and 
Futures Act. 

South Korea: This material is intended for Qualified 
Professional Investors under the Financial Investment Services 
and Capital Market Act ("FSCMA"). Manulife Investment 
Management does not make any representation with respect to 
the eligibility of any recipient of these materials to acquire any 
interest in any security under the laws of Korea, including, 
without limitation, the Foreign Exchange Transaction Act and 
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Regulations thereunder. An interest may not be offered, sold or 
delivered directly or indirectly, or offered, sold or delivered to 
any person for re-offering or resale, directly or indirectly, in 
Korea or to any resident of Korea, except in compliance with 
the FSCMA and any other applicable laws and regulations. The 
term “resident of Korea” means any natural person having his 
place of domicile or residence in Korea, or any corporation or 
other entity organized under the laws of Korea or having its 
main office in Korea. 

Switzerland: This material may be made available in 
Switzerland solely to Qualified Investors (as defined in Article 
10(3) and (3ter) of the Swiss Collective Investment Schemes 
Act ("CISA") and its implementing ordinance), at the exclusion 
of Excluded Qualified Investors. The information provided in 
this material is for information purpose only and does not 
constitute an offer, a solicitation or a recommendation to 
contract a financial instrument or a financial service. This 
document does not constitute implicit or explicit investment 
advice. The information provided herein is general in nature 
and does not constitute an advertisement of financial products 
in Switzerland. 

United Kingdom: This communication is directed only at 
investment professionals and any investment or investment 
activity to which it relates is available only to such persons. 
Manulife Investment Management (Europe) Ltd. is authorized 
and regulated by the Financial Conduct Authority. 

European Economic Area: The data and information presented 
is directed solely at persons who are Professional Investors in 
accordance with the Markets in Financial Instruments Directive 
(2004/39/EC) as transposed into the relevant jurisdiction. 
Further, the information and data presented does not 
constitute, and is not intended to constitute, "marketing" as 
defined in the Alternative Investment Fund Managers Directive. 
Manulife Investment Management (Ireland) Ltd. is authorized 
and regulated by the Central Bank of Ireland. 

United States: Manulife Investment Management (US) LLC 
(Manulife IM US) and Manulife Investment Management (North 
America) Limited (Manulife IM NA) are indirect wholly owned 
subsidiaries of Manulife. John Hancock Investment 
Management LLC and Manulife Investment Management (US) 
LLC are affiliated SEC-registered investment advisors using the 
brand name John Hancock Investment Management. This 
material is not intended to be, nor shall it be interpreted or 
construed as, a recommendation or providing advice, impartial 
or otherwise. 


