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Index inclusion reinforces 
India’s transition to its next 
stage of growth 
The key takeaway from the release of the 2023 EM 
Index Governance Results is that from 28 June 2024,  
India will be included in the JPMorgan Government 
Bond Index-Emerging-Markets (GBI-EM) Global 
index suite, which encompasses all relevant 
derivative benchmarks, including custom indices1. 
India has been classified as “Index Watch Positive” 
since 2021 (for inclusion in the GBI-EM Global index 
suite). This development follows the Indian 
government’s introduction of its Fully Accessible 
Route (FAR)  programme in 2020 and substantive 
market reforms to aid foreign portfolio investments. 

Post inclusion, India is expected to reach as much as 
a 10% weighting in the GBI-EM Global Diversified 
index (GBI-EM GD), making it the second largest 
constituent member. At present, 23 Indian 
government bonds meet the eligibility criteria of the 
index, with a combined notional value of 
approximately INR 27 trillion/US$ 330 billion.  

Inclusion in the GBI-EM GD will be staggered over a 
10-month period that will conclude on 31 March 2025 
(i.e., the inclusion of 1% per month)2 and is expected 
to generate US$30 billion in fixed-income flows.  

 
1 India gets green light to join JPMorgan bond index; rupee, bonds gain 
| Reuters, 22 September 2023. 

What are the implications for the Indian 
equity market?  

The Indian government has introduced several 
structural measures to pivot from deficit to savings 
and consumption to investments. Its goal is to build 
a resilient and sustainable growth engine (refer to our 
latest thought leadership piece Transitioning to 
India’s next stage of growth). The fruition of these 
measures and India’s inclusion in the GBI-EM Global 
index suite is viewed as positive. More significant 
foreign inflows should help fortify its current account, 
which could help mitigate the impact of higher oil 
prices.  

We believe the recent announcement and expected 
global inflows into Indian government bonds will help 
stabilise yields with some downside bias over the 
medium term. When combined with improvements in 
infrastructure and incentives, this should contribute 
to an ongoing reduction in the cost of capital. It also 
further supports our view that Indian corporate profits 
are on an upward trend. Indeed, the earnings per 
share (EPS) of companies in the NIFTY50 index rose 
from 5% (on a Compound Annual Growth Rate, 
CAGR basis) from FY2014-FY2019 to 12% FY2019-
FY2023. We expect such growth rates to continue 
with a strong outlook for domestic-oriented 
companies.  

Meanwhile, the inclusion is an added positive for 
wholesale-funded businesses, such as non-bank 

2 Morgan Stanley, 22 September 2023. 
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lenders and rate-sensitive domestic consumption; 
investment sectors like autos, capital goods, and real 
estate.  

The Indian government’s policies and reforms that 
are put in place have laid the foundation and 
established a visible, long-term growth path. As the 
most populous country in the world today, this event 
is another step that gives India a greater presence 
on the global stage.  

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Important Note 

Manulife Investment Management is the global wealth and asset 
management segment of Manulife Financial Corporation. The 
information and/or analysis contained in this material have been 
compiled or arrived at from sources believed to be reliable but 
Manulife Investment Management does not make any 
representation as to their accuracy, correctness, usefulness or 
completeness and does not accept liability for any loss arising 
from the use hereof or the information and/or analysis contained 
herein. Neither Manulife Investment Management or its affiliates, 
nor any of their directors, officers or employees shall assume any 
liability or responsibility for any direct or indirect loss or damage 
or any other consequence of any person acting or not acting in 
reliance on the information contained herein. 

This material was prepared solely for educational and 
informational purposes and does not constitute a 
recommendation, professional advice, an offer, solicitation or an 
invitation by or on behalf of Manulife Investment Management to 
any person to buy or sell any security. Nothing in this material 
constitutes investment, legal, accounting or tax advice, or a 
representation that any investment or strategy is suitable or 
appropriate to your individual circumstances, or otherwise 
constitutes a personal recommendation to you. The economic 
trend analysis expressed in this material does not indicate any 
future investment performance result.   This material was 
produced by and the opinions expressed are those of Manulife 
Investment Management as of the date of this publication, and 
are subject to change based on market and other conditions. 
Past performance is not an indication of future results. 
Investment involves risk, including the loss of principal. In 
considering any investment, if you are in doubt on the action to 
be taken, you should consult professional advisers. 

Proprietary Information – Please note that this material must not 
be wholly or partially reproduced, distributed, circulated, 
disseminated, published or disclosed, in any form and for any 
purpose, to any third party without prior approval from Manulife 
Investment Management. 

These materials have not been reviewed by, are not registered 
with any securities or other regulatory authority, and may, where 
appropriate, be distributed by the following Manulife entities in 
their respective jurisdictions.  

Indonesia: PT Manulife Aset Manajemen Indonesia. Malaysia: 
Manulife Investment Management (M) Berhad Registration No: 
200801033087 (834424-U). Singapore: Manulife Investment 
Management (Singapore) Pte. Ltd. (Company Registration 
Number: 200709952G). Vietnam: Manulife Investment Fund 
Management (Vietnam) Company Limited. Australia, South 
Korea and Hong Kong: Manulife Investment Management 
(Hong Kong) Limited. Philippines: Manulife Investment 
Management and Trust Corporation. Japan: Manulife 
Investment Management (Japan) Limited. Taiwan: Manulife 
Investment Management (Taiwan) Co., Ltd. (Investment is not 
protected by deposit insurance, insurance guaranty fund or other 
protection mechanism in Taiwan. For the disputes resulted from 
the investment, you may file a complaint to the Securities 
Investment Trust & Consulting Association of the R.O.C. or 
Financial Ombudsman Institution. License No. 110 Jin-Guan-
Cheng-Tou-Xin-001 "Independently operated by Manulife 
Investment Management (Taiwan) Co., Ltd." /3F., No.97, 
Songren Rd., Taipei, Taiwan 11073, Tel: (02)2757-5999, 
Customer Service: 0800-070-998.) 


