
 

 

  

    

 

  

 

Investment Note 

 

13 Mar 

2026 

Key takeaways from Chinese 

mainland NPC meeting 

In terms of fiscal and monetary policies, the 

announcement for the Chinese mainland’s 15th 

Five-Year Plan is largely in line with our 

expectations. Despite a lower GDP growth target 

(between 4.5%-5%), the Chinese mainland has 

been very proactive in rolling out fiscal policies 

since the beginning of 2026 – e.g., announcing 

infrastructure projects and consumption programs 

year-to-date. Also, the Chinese mainland is looking 

to boost domestic demand, with a keen focus on 

domestic consumption, technology advancement 

and advanced manufacturing.  

Overall, the Chinese mainland aims to: (1) facilitate 

a more positive overall inflation rate this year, (2) 

support domestic consumption and technology, and 

(3) reiterate the Chinese mainland’s ambition to 

double 2020 GDP per capita by 2035.    

Technology  

There’s no shortage of Chinese innovation, ranging 

from hardware, Large Language Model (LLM) 

companies, AI data center supply chains, software, 

etc.  Looking at AI adoption year-to-date, we have 

witnessed the Chinese mainland’s ability to produce 

globally competitive AI models. CCTV’s impressive 

CNY dance this year vs. last year showcased the 

Chinese mainland’s acceleration in humanoid robot 

development.  The outlook for humanoid robotic 

markets in the Chinese mainland remains strong 

due to declining robot costs and improving robot 

efficiencies.  The US and Chinese Mainland are 

home to the most humanoid robotic supply chain 

companies. Recently, some component companies 

in the Chinese mainland “go global” by becoming 

suppliers to robotics companies in North America. 

Key targets in the 2026 Government Work Report  

 
Source: 2026 Government Work Report, 5 March 2026 

  

The annual meeting of Chinese mainland’s National People’s Congress (NPC) is concluding this week. 

The China equity team shares its latest views on key policy developments and analyses the main 

growth engines supporting high-quality growth. 
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For autonomous driving, L3 autonomous driving 

(AD) commercialisation and L4 robotaxi deployment 

may accelerate further in 2026.   

Industrials 

The Chinese mainland’s grid investment reached a 

record RMB 639.5 billion in 2025, representing 

year-on-year growth of 5%1 . Grid investment 

growth is expected to remain resilient at an annual 

rate of 5-10% over the 2026-2030 period. Grid 

investment is typically higher in the first year of a 5-

year plan.  We believe grid equipment players 

should benefit from the structural growth 

opportunities over the next 5 years. On the other 

hand, the global manufacturing cycle continues its 

upturn. We expect more industrial sub-sectors—

construction machinery, automation, battery 

equipment, among others—to benefit from the 

trend.   

 

 

 

 

Energy resiliency and independence 

In the midst of the conflict in the Middle East and 

the ensuing volatility in oil & gas prices, we believe 

that the Chinese mainland’s energy independence 

and resiliency show a sharp contrast vs. regional 

players for the following reasons: 

 

(1) Chinese mainland has large oil reserves 

The Chinese mainland had been stockpiling oil 

through most of 2025 and could draw down on its 

strategic reserves, which currently comprise an 

estimated 1.3 billion barrels.   

Crude oil imports to the Chinese mainland are very 

diverse, with no single country making up more than 

20% of total imports. While the Middle East 

comprised 53% of Chinese mainland’s imports in 

2025, it is likely to divert its crude oil imports further 

and rely more on other countries.  

Different countries may also coordinate responses 

to mitigate oil price volatility.   

 

 

 

Chart 1: Grid investment growth: RMB 4 trillion investment (2026-2030) 

 
Source: HSBC Global Research, March 2026

 

  

 

1 Bloomberg, 3 February 2026. 
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(2) Chinese mainland has been diversifying 

toward renewable energy over the last 

decade 

Chinese mainland has been diversifying away from 

thermal energy and toward wind and solar 

generation over the last decade (see chart 2).    

 

Chart 2: Chinese mainland’s  power generation 

(billion kWh) 

 
Source: MS Research, November 2025 

 

Furthermore, Chinese mainland has long-term 

plans to develop energy storage systems (ESS) 

under a renewable market trading scheme.  In 

September 2025, Chinese mainland set an energy 

storage system deployment goal of 180GW 

cumulative capacity by 2027, which implies an 

annual power capacity of ~35 GW in 2025-2027, vs. 

43.7GWh in 2024.    

Chart 3: New energy storage installation in 

China since the 14th Five-year plan 

 
Source: MS Research, November 2025 

 

2 Source: National Development and Reform Commission (NDRC) and 

National Energy Administration (NEA), 9 February 2025 

Chinese mainland has also introduced an official 

guideline for all wind and solar projects to trade 

electricity generation in the market with a transitory 

option to trade through Contract For Difference 

(CFD), in lieu of mandatory access to the grid2.  The 

transition from Feed-in-Tariffs (FITs) to market-

based pricing, effective June 2025, has helped 

increase revenue stability for generators (increasing 

incentives for companies to enter into ESS projects) 

while promoting market competition. The State 

Council released a white paper on carbon peaking 

and carbon neutrality in Chinese mainland, 

highlighting the importance of ESS to the power 

system.   

(3) Government regulation of refined oil prices 

Chinese mainland’s administrated fuel price 

mechanism helps mitigate global oil price shock and 

protect downstream customers. For example, when 

Brent prices are between US$80 and US$130 a 

barrel, state-owned oil companies help to smooth 

price pass-through. When the price exceeds 

US$130/barrel, domestic fuel prices are capped, 

with ad hoc, time-limited fiscal subsidies for refiners.  

Conclusion 

In conclusion, Chinese mainland is aiming for high-

quality growth over the next 5 years via service 

consumption, productivity gains via artificial 

intelligence (AI) adoption, technology advancement 

and digital infrastructure expansion.   

Chinese mainland is also well-positioned to further 

accelerate its roadmap for advanced manufacturing, 

and we believe there is still significant room to grow. 

Meanwhile, China is also focused on stabilising the 

housing market, boosting consumption and 

supporting household income. On energy transition, 

we believe Chinese mainland’s investment in grid 

modernisation should bear fruit over the next few 

years, with the goal of achieving peak carbon 

emissions by 2030 still within reach. 
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Investment Management & Stylized M Design are trademarks of The 
Manufacturers Life Insurance Company and are used by it, and by its 
affiliates under license. 
 

This information is for the exclusive use of the intended institutional 
investors or their agents and may not be transmitted, reproduced or used 
in whole or in part for any other purpose, nor may it be disclosed or made 
available, directly or indirectly, in whole or in part, to any other person 
without our prior written consent. It is intended only for recipients in 
jurisdictions where receiving this information is permitted by law. 
 
The distribution of the information contained in this presentation may be 
restricted by law and persons who receive it are required to comply with 
any such restrictions. The contents of this presentation are not intended 
for distribution to, or use by, any person or entity in any jurisdiction or 
country in which such distribution or use would be contrary to any 
applicable laws or regulations. By accepting this material, you confirm 
that you are aware of the laws in your own jurisdiction relating to the 
provision and sale of the funds, portfolios or other investments discussed 
in this presentation and you warrant and represent that you will not pass 
on or use the information contained in this presentation in a manner that 
could constitute a breach of such laws by any Manulife entity or any other 
person. 
 
 
About Manulife Wealth & Asset Management 
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Management provides global investment, financial advice, and 
retirement plan services to 19 million individuals, institutions, and 
retirement plan members worldwide. Our mission is to make decisions 
easier and lives better by empowering people today to invest for a better 
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Manulife | CQS Investment Management, is a trading name of CQS (UK) 
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US Securities and Exchange Commission and a member of the National 
Futures Association. The term “CQS” or “Manulife | CQS Investment 
Management” as used herein may include one or both of CQS (UK) LLP 
and CQS (US), LLC. Manulife | CQS Investment Management is a 
subsidiary of Manulife Investment Management (Europe) Limited. 
 
 
This material has not been reviewed by, is not registered with any 
securities or other regulatory authority, and may, where appropriate, be 
distributed by the following Manulife entities in their respective 
jurisdictions. Additional information about Manulife Investment 
Management may be found at manulifeim.com/institutional 
 
Australia: Manulife Investment Management Timberland and Agriculture 
(Australasia) Pty Ltd, Manulife Investment Management Timberland and 
Agriculture Inc, Manulife Investment Management (Hong Kong) Limited. 
Canada: Manulife Investment Management Limited, Manulife Investment 
Management Distributors Inc., Manulife Investment Management (North 
America) Limited, Manulife Investment Management Private Markets 
(Canada) Corp. Chinese Mainland: Manulife Overseas Investment Fund 
Management (Shanghai) Limited Company. European Economic Area: 
Manulife Investment Management (Ireland) Ltd. which is authorised and 
regulated by the Central Bank of Ireland Hong Kong: Manulife 
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Aset Manajemen Indonesia. Japan: Manulife Investment Management 
(Japan) Limited. Malaysia: Manulife Investment Management (M) 
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Management (Vietnam) Company Limited. 
 
No Manulife entity makes any representation that the contents of this 
presentation are appropriate for use in all locations, or that the 
transactions, securities, products, instruments, or services discussed in 
this presentation are available or appropriate for sale or use in all 
jurisdictions or countries, or by all investors or counterparties. All 
recipients of this presentation are responsible for compliance with 
applicable laws and regulations. 
 
This material is intended for the exclusive use of recipients in jurisdictions 
who are allowed to receive this information under their applicable law. 
The opinions expressed are those of the author(s) and are subject to 
change without notice. Our investment teams may hold different views 
and make different investment decisions. These opinions may not 
necessarily reflect the views of Manulife Investment Management or its 
affiliates. There can be no assurance that actual outcomes will match the 
assumptions or that actual returns will match any expected returns. The 
information and/or analysis contained in this material has been compiled 
or arrived at from sources believed to be reliable, but Manulife 
Investment Management does not make any representation as to their 
accuracy, correctness, usefulness or completeness and does not accept 
liability for any loss arising from the use of the information and/or analysis 
contained here. Neither Manulife Investment Management or its 
affiliates, nor any of their directors, officers or employees shall assume 
any liability or responsibility for any direct or indirect loss or damage or 
any other consequence of any person acting or not acting in reliance on 
the information contained here. 
 
The information in this material may contain projections or other forward-
looking statements regarding future events, targets, management 
discipline or other expectations, and is only current as of the date 
indicated. The information in this material including statements 
concerning financial market trends, are based on current market 
conditions, which will fluctuate and may be superseded by subsequent 
market events or for other reasons. This material was prepared solely for 
informational purposes and does not constitute, and is not intended to 
constitute, a recommendation, professional advice, an offer, solicitation 
or an invitation by or on behalf of Manulife Investment Management or 
its affiliates to any person to buy or sell any security or to adopt any 
investment strategy, and shall not form the basis of, nor may it 
accompany nor form part of, any right or contract to buy or sell any 
security or to adopt any investment strategy. Nothing in this material 
constitutes investment, legal, accounting, tax or other advice, or a 
representation that any investment or strategy is suitable or appropriate 
to your individual circumstances, or otherwise constitutes a personal 
recommendation to you. Neither Manulife Investment Management nor 
its affiliates provide legal or tax advice, and you are encouraged to 
consult your own lawyer, accountant, or other advisor before making any 
financial decision. Prospective investors should take appropriate 
professional advice before making any investment decision. In all cases 
where historical performance is presented, note that past performance 
does not guarantee future results and you should not rely on it as the 
basis for making an investment decision. 
 
The distribution of the information contained in this presentation may be 
restricted by law and persons who access it are required to comply with 
any such restrictions. The contents of this presentation are not intended 
for distribution to, or use by, any person or entity in any jurisdiction or 
country in which such distribution or use would be contrary to any 
applicable laws or regulations. By accepting this material, you confirm 
that you are aware of the laws in your own jurisdiction relating to the 
provision and sale of the funds, portfolios or other investments discussed 
in this presentation and you warrant and represent that you will not pass 
on or use the information contained in this presentation in a manner that 
could constitute a breach of such laws by any Manulife entity or any other 
person. 
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(Manulife IM (HK)) and Manulife Investment Management Timberland 
and Agriculture Inc. (MIMTA) are exempt from the requirement to hold 
an Australian financial services license under the Corporations Act 2001 
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(Cth) in respect to the financial services provided to wholesale clients in 
Australia. Manulife IM (HK) and MIMTA accordingly do not hold an 
Australian financial services license. Manulife IM (HK) is regulated by the 
Securities and Futures Commission of Hong Kong ("SFC") under Hong 
Kong laws, and MIMTA is regulated by the Securities and Exchange 
Commission of the United States of America under United States of 
America laws, both of which differ from Australian laws. This document 
is directed at wholesale investors only. 
 
Chinese Mainland: This material is prepared solely for informational 
purposes and does not constitute an offer to sell or the solicitation of an 
offer to buy any securities in Chinese Mainland to any person to whom it 
is unlawful to make the offer or solicitation in Chinese Mainland. The 
securities may not be offered, sold or delivered, or offered or sold or 
delivered to any person for reoffering or resale or redelivery, in any such 
case directly or indirectly, in Chinese Mainland in contravention of any 
applicable laws. 
 
The issuer does not represent that this material may be lawfully 
distributed, or that any securities may be lawfully offered, in compliance 
with any applicable registration or other requirements in Chinese 
Mainland, or pursuant to an exemption available thereunder, or assume 
any responsibility for facilitating any such distribution or offering. In 
particular, no action has been taken by the issuer which would permit a 
public offering of any securities or distribution of this material in Chinese 
Mainland. Accordingly, the securities are not being offered or sold within 
Chinese Mainland by means of this material or any other document. 
Neither this material nor any advertisement or other offering material may 
be distributed or published in Chinese Mainland, except under 
circumstances that will result in compliance with any applicable laws and 
regulations. 
 
Further, neither this material nor any funds/strategies mentioned in this 
material (if any) has been submitted to or approved by the China 
Securities Regulatory Commission or other relevant Chinese 
government authorities (which, for the purposes of this paragraph, does 
not include the authorities in Hong Kong SAR, Macau SAR or Taiwan 
Region), unless otherwise expressly indicated. Securities denominated 
in foreign exchange or with the underlying investments in the offshore 
markets may only be offered or sold to investors of Chinese Mainland 
that are authorized and qualified to buy and sell such securities. 
Prospective investors resident in Chinese Mainland are responsible for 
obtaining all relevant and necessary approvals from the Chinese 
government authorities, including but not limited to the State 
Administration of Foreign Exchange (if needed), before investing. 
 
Hong Kong: This material is provided to Professional Investors, as 
defined in the Hong Kong Securities and Futures Ordinance and the 
Securities and Futures (Professional Investor) Rules, in Hong Kong only. 
It is not intended for and should not be distributed to, or relied upon, by 
members of the public or retail investors. 
 
Malaysia: This material was prepared solely for informational purposes 
and is not an offer or solicitation by anyone in any jurisdictions or to any 
person to whom it is unlawful to make such an offer or solicitation. 
 
Singapore: This material is intended for Accredited Investors and 
Institutional Investors as defined in the Securities and Futures Act. 
 
South Korea: This material is intended for Qualified Professional 
Investors under the Financial Investment Services and Capital Market 
Act ("FSCMA"). Manulife Investment Management does not make any 
representation with respect to the eligibility of any recipient of these 
materials to acquire any interest in any security under the laws of Korea, 
including, without limitation, the Foreign Exchange Transaction Act and 
Regulations thereunder. An interest may not be offered, sold or delivered 
directly or indirectly, or offered, sold or delivered to any person for re-
offering or resale, directly or indirectly, in Korea or to any resident of 
Korea, except in compliance with the FSCMA and any other applicable 
laws and regulations. The term “resident of Korea” means any natural 
person having his place of domicile or residence in Korea, or any 
corporation or other entity organized under the laws of Korea or having 
its main office in Korea. 
 
Switzerland: This material may be made available in Switzerland solely 
to Qualified Investors (as defined in Article 10(3) and (3ter) of the Swiss 
Collective Investment Schemes Act ("CISA") and its implementing 
ordinance), at the exclusion of Excluded Qualified Investors. The 
information provided in this material is for information purpose only and 
does not constitute an offer, a solicitation or a recommendation to 

contract a financial instrument or a financial service. This document does 
not constitute implicit or explicit investment advice. The information 
provided herein is general in nature and does not constitute an 
advertisement of financial products in Switzerland. 
 
United Kingdom: This communication is directed only at investment 
professionals and any investment or investment activity to which it relates 
is available only to such persons. Manulife Investment Management 
(Europe) Ltd. is authorized and regulated by the Financial Conduct 
Authority. 
 
European Economic Area: The data and information presented is 
directed solely at persons who are Professional Investors in accordance 
with the Markets in Financial Instruments Directive (2004/39/EC) as 
transposed into the relevant jurisdiction. Further, the information and 
data presented does not constitute, and is not intended to constitute, 
"marketing" as defined in the Alternative Investment Fund Managers 
Directive. Manulife Investment Management (Ireland) Ltd. is authorized 
and regulated by the Central Bank of Ireland. 
 
United States: Manulife Investment Management (US) LLC (Manulife IM 
US) and Manulife Investment Management (North America) Limited 
(Manulife IM NA) are indirect wholly owned subsidiaries of Manulife. John 
Hancock Investment Management LLC and Manulife Investment 
Management (US) LLC are affiliated SEC-registered investment advisors 
using the brand name John Hancock Investment Management. This 
material is not intended to be, nor shall it be interpreted or construed as, 
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