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1. Source: Bloomberg, as of July 31, 2026. U.S. bonds, investment-grade corporate bonds, residential mortgage-backed securities, asset-backed securities, commercial mortgage-backed 

securities and high-yield corporate bonds measured by Bloomberg Indices. Past performance is not indicative of future performance.

2.  Source: Manulife Investment Management, as of July 31, 2026. The Fund’s benchmark refers to Bloomberg US Agg Bond TR USD Index. Fund performance applies only to AA (USD) class. 

All the performance figures are on NAV to NAV basis, in base currency with dividend reinvested. Performance of AA (USD) class: -1.01% (1 month); 0.57% (3 months); 0.67% (6 months);     

-0.26% (year to date); 2.86% (1 yr), 4.27% (3 year annualized), -0.42% (5 year annualized), 1.41% (10 year annualized), 3.36% (since inception annualized). AA (USD) class performance 

information for past five calendar years: 6.37 (2025); 3.96% (2024); 4.98% (2023); -14.49% (2022); -1.10% (2021). Inception date: January 29, 2007. Investment involves risk. Past 

Performance is not indicative of future performance.

Unless otherwise stated, all information sources are from Bloomberg, Manulife Investment Management, as of July 31, 2026. The information in this material may contain projections or other forward-
looking statements regarding future events, targets, management discipline or other expectations, and is only as current as of the date indicated. There is no assurance that such events will occur, and
may be significantly different than that shown here.

Issued by Manulife Investment Management (Hong Kong) Limited. This material has not been reviewed by the Securities and Futures Commission (SFC).
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Important Notes：

1. Manulife Global Fund – USD Income Fund (“Manulife USD Income Fund” or the “Fund”) invests primarily in fixed income securities and fixed income related securities denominated in U.S. Dollar of issuers globally. In 
meeting its investment objective, the Fund may invest more than 30% of its net assets in issuers located in the United States, which may involve credit rating and downgrading, credit, interest rate, sovereign debt, 
convertible securities, subordinated debt, collateralized/securities products, high-yield bonds, geographical concentration and currency risks and risks associated with investments in debt instruments with loss-absorption 
features (including contingent convertible bonds). 

2. The relevant distributing class of the Fund does not guarantee distribution of dividends, the frequency of distribution, and the amount/rate of dividends. Dividends may be paid out of income, realized capital gains and/or 
out of capital of the Fund in respect of Inc share class(es). Dividends may be paid out of realized capital gains, capital and/or gross income while charging all or part of their fees and expenses to capital (i.e. payment of 
fees and expenses out of capital) in respect of MDIST (G) and R MDIST (G) share class(es). Dividends paid out of capital of the Fund amount to a return or withdrawal of part of the amount of an investor’s original 
investment or from any capital gains attributable to that original investment, and may result in an immediate decrease in the net asset value per share in respect of such class(es) of the Fund. 

3. The Fund intends to use financial derivative instruments (“FDIs”) for investment, efficient portfolio management and/or hedging purposes. The use of FDIs exposes the Fund to additional risks, including leverage risk, 
management risk, market risk, credit risk and liquidity risk. 

4. Investment involves risk. The Fund may expose its investors to capital loss. Investors should not base on this material alone to make investment decisions and should read the offering document for details, including the 
risk factors, charges and features of the Fund and its share classes.
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Q: How did the market perform in July 2026?

A: U.S. bonds1 declined in July as bond yields rose sharply. Inflation concerns remained at the 
forefront as ongoing Middle East tensions and firmer oil prices renewed concerns that 
energy-related inflation would remain stubbornly elevated. The U.S. Federal Reserve held 
short-term interest rates steady at its July policy meeting, but the decision was not 
unanimous, reflecting divergent views among policymakers. Although second-quarter 
economic growth was revised downward, most of the decline was due to reduced government 
spending; other segments of the economy remained resilient, led by robust consumer 
spending. 

In this environment, bond yields generally moved higher during the month, putting downward 
pressure on bond prices. Longer-term bond yields rose the most, with the 30-year U.S. 
Treasury yield reaching its highest level since 2007. On a sector basis, investment-grade 
corporate bonds and residential mortgage-backed securities declined the most in July. 
Meanwhile, asset-backed securities generated positive returns, and commercial mortgage-
backed securities and high-yield corporate bonds also held up well during the month. 

Q: What has been driving the Fund’s performance in July 2026?

A: The portfolio's performance2 driven almost entirely by bottom-up security selection, with 
standout contributions from High Yield Corporate and Junior Subordinated holdings. The 
portfolio's shorter duration stance relative to the benchmark also proved additive, with yield 
curve positioning contributing as rates moved higher.

These gains were partially offset by a structural asset allocation drag, reflecting the cost of 
holding High Yield Corporates — a sector absent from the benchmark — against an implied 
benchmark return that was deeply negative for that bucket. On the detracting side, a 
communication IG bond suffered from post-issuance spread widening, a banking preferred 
was pressured by rising call risk amid the company's active liability management program, 
and a financial perpetual preferred underperformed following a mixed Q2 earnings report.

Q: What is your investment outlook for 2026?

A: We expect interest rate volatility to persist as markets recalibrate expectations for the path 
of monetary policy. In this context, we are maintaining a neutral duration exposure broadly 
in line with benchmark levels. Although the yield curve has recently flattened amid shifting 
policy expectations, we are positioned with an overweight to intermediate maturities—the 
“belly” of the curve—to capture potential benefits from a longer-term steepening trend.

Elevated long-term yields should continue to support investor demand for fixed income. 
Combined with stable credit fundamentals, we believe our bottom-up, fundamentally driven 
approach positions portfolios well to capture income and navigate what remains a 
constructive, albeit more volatile, environment for fixed income.
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