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Manulife Advanced Fund SPC

(an exempted segregated portfolio company incorporated
with limited liability under the laws of the Cayman Islands)

SECOND SUPPLEMENT
to the
prospectus of the Company dated September 2024
(as amended or supplemented from time to time)
(altogether the “Prospectus’)

relating to changes to the board of directors of the Investment Manager of the Funds

April 2025

* % %

IMPORTANT: This Supplement should be read in conjunction with the Prospectus and the relevant
product key fact statement(s) which together form the offering documents of the Company vis-a-vis
its Segregated Portfolio(s). Words and phrases used in this Supplement shall, unless otherwise
provided herein, have the same meanings as are ascribed to them in the Prospectus. If you are in any
doubt about the contents of this Supplement and/or the Prospectus and/or the relevant product key
fact statement(s), you should seek independent professional financial advice.

The Directors of the Company accept full responsibility for the accuracy of the information contained in
the Prospectus and this Supplement and confirm, having made all reasonable enquiries that to the best of
their knowledge and belief there are no other facts the omission of which would make any statement
misleading.

Unless otherwise stated below, the amendments noted herein are effective immediately and unless
otherwise amended herein, the Prospectus remains in full force and effect.

* %%

1. Changes to the board of directors of Manulife Investment Management (Hong Kong) Limited

1.1. With effect from 1 April 2025, Michael Dommermuth has resigned as a director, and Fabio
Fontainha has been appointed as a director, of Manulife Investment Management (Hong Kong)
Limited, the Investment Manager of the Funds. Accordingly, the biography of Michael
Dommermuth in Section 5.5 of Part I of the Prospectusis deleted in its entirety and replaced with
the following biography of Fabio Fontainha, with effect from 1 April 2025:

“Fabio Fontainha — Based in Hong Kong, Mr. Fontainha is the Head of Wealth and Asset
Management, Asia, and Chief Executive Officer, Manulife Investment Management (Hong Kong)
Limited. He is a member of Manulife’s Asia Division Executive Committee, Global Wealth and
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Asset Management Leadership Team and Manulife’s Global Leadership Team.

Mr. Fontainha leads the strategic growth and execution of the wealth and asset management
businesses across the Asia region. In this capacity, he collaborates closely with country and regional
heads, chief investment officers, and global product teams to deliver investment capabilities for the
region. Mr. Fontainha is also responsible for driving strategic growth plans locally, providing local
oversight for the retail, retirement, and institutional businesses, partnering closely with local
functional heads, and serving as a touchpoint for teams working on strategic initiatives throughout
Asia.

Prior to joining the firm, Mr. Fontainha was at Citigroup where he had an extensive career spanning
more than three decades including experience in consumer and private wealth, as well as retail
markets. He has also lived and worked in Tokyo, Singapore, New York, Sao Paulo, and Kuala
Lumpur during this time. Throughout his career, he has managed global, regional, and local
businesses in Asia, Latin America, Europe, the United States, and the Middle East, with various
mandates including Head of Retail Banking for Citi across APAC (Asia Pacific), EMEA (Europe
Middle East Africa) and Asia Region Co-Head of Citi Global Wealth Management.

Mr. Fontainha earned a Bachelor's degree in Economics from FAE Centro Universitario and an
Executive MBA from Federal University of Rio de Janeiro COPPEAD Graduate School of
Business.”



Manulife Advanced Fund SPC

(an exempted segregated portfolio company incorporated
with limited liability under the laws of the Cayman Islands)

FIRST SUPPLEMENT
to the
prospectus of the Company dated September 2024
(as amended or supplemented from time to time)
(altogether the “Prospectus”)

relating to a change of the board of directors of the Investment Manager of the Funds

February 2025

* % %

IMPORTANT: This Supplement should be read in conjunction with the Prospectus and the relevant
product key fact statement(s) which together form the offering documents of the Company vis-a-vis
its Segregated Portfolio(s). Words and phrases used in this Supplement shall, unless otherwise
provided herein, have the same meanings as are ascribed to them in the Prospectus. If you are in any
doubt about the contents of this Supplement and/or the Prospectus and/or the relevant product key
fact statement(s), you should seek independent professional financial advice.

The Directors of the Company accept full responsibility for the accuracy of the information contained in
the Prospectus and this Supplement and confirm, having made all reasonable enquiries that to the best of
their knowledge and belief there are no other facts the omission of which would make any statement
misleading.

Unless otherwise stated below, the amendments noted herein are effective immediately and unless
otherwise amended herein, the Prospectus remains in full force and effect.

* % %

1. Change of the board of directors of Manulife Investment Management (Hong Kong) Limited

1.1. With effect from 15 January 2025, Paula Chan has been appointed as a director of Manulife
Investment Management (Hong Kong) Limited, the Investment Manager of the Funds.
Accordingly, the following biography of Paula Chan shall be added after the biography of Carrie
Tong in Section 5.5 of Part I of the Prospectus, with effect from 15 January 2025:

“Paula Chan — Based in Hong Kong, Ms. Chan is a Senior Managing Director and Senior
Portfolio Manager of Manulife Investment Management (Hong Kong) Limited. She is responsible
for the firm’s Hong Kong dollar and Renminbi fixed income portfolios. Ms. Chan also oversees
fixed income investments in Taiwan and liaises with the firm’s onshore investment team in
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Mainland China to ensure comprehensive coverage of the Greater China bond market.

Ms. Chan has over 20 years of fixed income experience. Prior to joining Manulife Investment
Management (Hong Kong) Limited, she was a money market and proprietary trader with Barclays
Capital and Standard Chartered Bank Hong Kong, with a focus on interest rate and forex trading
specialising in Hong Kong dollar and G7 currencies.

Ms. Chan holds a Master of Business in banking and finance from Monash University in Australia
and holds the Chartered Market Technician (CMT) designation.”



Manulife Advanced Fund SPC

(an exempted segregated portfolio company incorporated
with limited liability under the laws of the Cayman Islands)

Prospectus

IMPORTANT: If you are in any doubt about the contents of this offering document, you should seek
independent professional financial advice.

No action has been taken to permit an offering of participating shares (the “Participating Shares”) in the
Manulife Advanced Fund SPC (the “Company”), or the distribution of this Prospectus, in any jurisdiction where
action would be required for such purpose, other than Hong Kong and certain other jurisdictions. Accordingly,
this Prospectus does not constitute an offer or solicitation to anyone in any jurisdiction or in any circumstances
in which such offer or solicitation is not authorised or to any person to whom it is unlawful to make such offer
or solicitation.

Distribution of this Prospectus is not permitted unless (where applicable) it is accompanied by any relevant
supplement or addendum to this Prospectus (a “Supplement”), a copy of the latest published audited annual
financial report of the Company (if any), and, if published later after such report, or if such report has not been
issued, a copy of its most recent interim financial report (if any), all of which form a part of this Prospectus.
Participating Shares are offered on the basis only of the information contained in this Prospectus and (where
applicable) the above mentioned Supplements, audited annual financial reports and interim financial report.

No person has been authorized to give any information or to make any representation in connection with the
offering or placing of Participating Shares other than those contained in this Prospectus and (where applicable)
the above mentioned Supplements, audited annual financial reports and interim financial report, and if given
or made, such information or representation must not be relied upon as having been authorized by the
Company. The delivery of this Prospectus (whether or not accompanied by the above mentioned Supplements,
audited annual financial reports and interim financial report) or any issue of Participating Shares shall not,
under any circumstances, constitute any representation or create any implication that the affairs of the
Company or the information contained in this Prospectus have not changed since the date hereof.

The distribution of this Prospectus and the offering and placing of Participating Shares in certain jurisdictions
may be restricted and, accordingly, persons into whose possession this Prospectus comes are required by the
Company to make themselves aware of and to observe such restrictions.

Potential investors should inform themselves as to:

(i) the legal requirements within the countries of their nationality, residence, ordinary residence or domicile
for the acquisition of Participating Shares;

(i) any foreign exchange restrictions or exchange control requirements which they might encounter on the
acquisition or sale of Participating Shares; and

(iii)  the income tax and other taxation consequences which might be relevant to the acquisition, holding or
disposal of Participating Shares.

The Company and certain of its Segregated Portfolios (whose Class AA Shares are available for investment
by retail investors) have been authorized for public distribution in Hong Kong by the Hong Kong Securities
and Futures Commission (the “SFC”) under Section 104 of the Securities and Futures Ordinance (as may be
amended, supplemented or replaced from time to time). Those Segregated Portfolios which consist of Class
C, Class D, Class | and/or Class T Shares only (without Class AA Shares) are not authorized by the SFC and
are only available for investment by non-retail investors who meet the minimum investment amounts required
for the relevant Class(es) or by Institutional Investors (as defined in this Prospectus), as applicable. Details of
the different Segregated Portfolios, and their authorized status in Hong Kong, are set out in Part Il of this
Prospectus. In granting such authorization, the SFC does not take responsibility for the financial soundness
of the Company or for the correctness of any statements made or opinions expressed in this regard. SFC
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authorization is not a recommendation or endorsement of a product nor does it guarantee the commercial
merits of a product or its performance. It does not mean the product is suitable for all investors nor is it an
endorsement of its suitability for any particular investor or class of investors.

The Participating Shares of the Company have not been and will not be registered under the United States
Securities Act of 1933 (as may be amended, supplemented or replaced from time to time) (the “Securities
Act’) and the Company has not been and will not be registered under the United States Investment Company
Act of 1940 (as may be amended, supplemented or replaced from time to time). Accordingly, the Participating
Shares may not be offered, sold, transferred, or delivered, directly or indirectly, in the United States of America,
its territories, possessions or areas subject to its jurisdiction (the “United States”) or to any “United States
Person” (please refer to the Appendix), except in compliance with the securities laws of the United States and
of any state thereof in which such offer or sale is made.

An investor who is considered a Non-United States Person may nevertheless be generally subject to income
tax under U.S. federal income tax laws (a “United States Taxpayer”), depending on the investor’s particular
circumstances (please refer to the Appendix for a description of a United States Taxpayer status). Any such
person should consult his or her tax adviser regarding an investment in the Company, and investors will
generally be asked to certify that they are not United States Taxpayers. If it comes to the attention of the
Company at any time that a United States Person or United States Taxpayer unauthorised by the Company,
either alone or in conjunction with any other person, owns Participating Shares, the Company may compulsorily
redeem such Participating Shares.

The Participating Shares of the Company have not been and will not be qualified for sale under the securities
laws of Canada or any province or territory of Canada, and, save for transactions which do not contravene
such laws, may not be offered or sold, directly or indirectly, in Canada, or to any residents of, or entities
organised or incorporated in, Canada.

The Participating Shares of the Initial Segregated Portfolios may not be offered or sold to (i) Chinese citizens
resident in the People’s Republic of China (excluding Hong Kong, Macau and Taiwan) (“Mainland China”),
(i) Chinese citizens resident outside Mainland China who are not permanent residents of another country or
Hong Kong or Macau or Taiwan, (iii) any legal person, corporation, partnership, or other entity registered,
incorporated or established in Mainland China (collectively “Mainland China Persons”). This Prospectus
does not constitute an offer, or invitation to offer, to sell or deliver directly or indirectly any of the Participating
Shares of the Initial Segregated Portfolios to Mainland China Persons, nor does it constitute any securities or
investment advice to Mainland ChinaPersons.

No offer or invitation to subscribe for Participating Shares may be made to the public in the Cayman Islands.

A MUTUAL FUND LICENCE ISSUED OR A FUND REGISTERED BY THE CAYMAN ISLANDS MONETARY
AUTHORITY DOES NOT CONSTITUTE AN OBLIGATION OF THE AUTHORITY TO ANY INVESTOR AS
TO THE PERFORMANCE OR CREDITWORTHINESS OF THE FUND.

FURTHERMORE, IN ISSUING SUCH A LICENCE OR IN REGISTERING A FUND, THE AUTHORITY SHALL
NOT BE LIABLE FOR ANY LOSSES OR DEFAULT OF THE FUND OR FOR THE CORRECTNESS OF ANY
OPINIONS OR STATEMENTS EXPRESSED IN ANY PROSPECTUS OR OFFERING DOCUMENT.

The Company is an exempted segregated portfolio company incorporated on 14 July 2008 in the Cayman
Islands with limited liability under the Companies Act (As Revised) of the Cayman Islands (as may be
amended, supplemented or replaced from time to time) and registered as a mutual fund pursuant to Section
4(1)(b) of the Mutual Funds Act (As Revised) (as may be amended, supplemented or replaced from time to
time) of the Cayman Islands.

It is intended that application may be made in other jurisdictions to enable the Participating Shares to be
marketed freely in these jurisdictions.

The directors of the Company (the “Directors”) accept full responsibility for the accuracy of the information
contained in the Prospectus and confirm, having made all reasonable enquiries, that to the best of their
knowledge and belief there are no other facts the omission of which would make any statement misleading.

Investment in the Participating Shares could be speculative and could involve significant risk. Potential



investors should understand such risks and have the financial ability and willingness to accept them for an
extended period of time. It should be appreciated that the value of the Participating Shares and the income, if
any, from them can fall as well as rise and, accordingly, the amount realised by an investor on the redemption of
Participating Shares may be less than the original investment made. It should also be appreciated that
changes in the rates of exchange between currencies may cause the value of Participating Shares to diminish
or increase in terms of the currencies of the countries in which the Shareholder may be located. An investment
in the Participating Shares should form only a part of a complete investment programme and potential
investors must be able to bear the loss of its entire investment in the Participating Shares.

September 2024
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PART | — GENERAL INFORMATION RELATING TO THE COMPANY AND ALL SEGREGATED
PORTFOLIOS

The provisions set out in Part | of this Prospectus (as may be amended, supplemented or replaced from time
to time) include general information relating to the Company and any and all of the Segregated Portfolios
established or which may be established under the Company. The provisions contained in Part Il of this
Prospectus (as may be amended, supplemented or replaced from time to time) include specific information
relevant to each Segregated Portfolio specified therein.

Details relating to any other Segregated Portfolios (details of which are not set out in this Prospectus) which
may be established after the Initial Segregated Portfolios will be set out in a revised Prospectus or in a
Supplement to this Prospectus to be issued at a date nearer the launch of each such Segregated Portfolio.



1. DEFINITIONS

The defined terms used in this Prospectus shall have the following meanings unless otherwise stated:-

“Administrator” means such person, firm or corporation appointed to act and for
the time being acting as administrator of the Company in relation
to a Segregated Portfolio or in respect of the General Assets or
General Liabilities.

“Appendix” means the relevant appendix to this Prospectus.

“Articles” means the articles of association of the Company as may be
amended and restated from time to time.

“A-Share” means shares denominated in Renminbi, issued by companies
incorporated in Mainland China and listed on either the Shanghai
Stock Exchange or the Shenzhen Stock Exchange in Mainland
China, which are available for investment by domestic Chinese
investors andforeign investors who hold a QFII/RQFII status or
invest via Shanghai-Hong Kong Stock Connect and Shenzhen-
Hong Kong Stock Connect (“Connect Schemes”) between
Mainland China and Hong Kong.

“Australian Dollars” or means the lawful currency for the time being and from time to time

“AUD” of Australia and references to “cent” shall be construed
accordingly.

“B-Share” means shares issued by companies incorporated in Mainland

China and listed on either the Shanghai Stock Exchange or the
Shenzhen Stock Exchange in Mainland China, which are traded in
foreign currencies and available for investment by domestic
Chinese investors and foreign investors.

“Base Currency” means, in respect of a Class or Series of Participating Shares,
USD or such other currency as the Directors may from time to time
determine and, for the avoidance of doubt, the Directors may
determine that different Classes or Series of Participating Shares
shall have different Base Currencies.

“Bond Fund” means the Renminbi Bond Segregated Portfolio (this fund is
denominated in USD only and not in RMB).

“Business Dayser” means, unless otherwise specified in Part Il of this Prospectus orin
any Supplement to this Prospectus, (i) any day on which the Hong
Kong Stock Exchange is open for the business of dealing in
securities, unless the Directors otherwise determine and/or (ii) on
such other day(s) as the Directors may from time to time
determine.

“Business DaychnA” means, for the purposes of the China A Fund, (i) any day on which
the Hong Kong Stock Exchange, Shenzhen Stock Exchange and
Shanghai Stock Exchange are open for the business of dealing in
securities, provided that where, as a result of adverse weather
conditions, the period during which any of the above mentioned
stock exchanges is open on any day is reduced in accordance with
its dealing arrangements, such day shall not be a Business Day®"=
Aunless the Directors otherwise determine and/or (ii) on such other
day(s) as the Directors may from time to time determine.
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“Business Day?8end Fund”

“Business Daypsfined Return

Fund 1”7

“Business DayV - Bank Eauity

Fund”?

“Cayman Islands”
“China A Fund”
“CIMA”

“Class”

“Class AA Shares”

“Class C Shares”

“Class D Shares”

“Class | Shares”

means, for the purposes of the Bond Fund, (i) any day on which
the Hong Kong Stock Exchange, Shenzhen Stock Exchange and
Shanghai Stock Exchange are open for the business of dealing in
securities, provided that where, as a result of adverse weather
conditions, the period during which any of the above mentioned
stock exchanges is open on any day is reduced in accordance with
its dealing arrangements, such day shall not be a Business Day®
find ynless the Directors otherwise determine and/or (ii) on such
other day(s) as the Directors may from time to time determine.

means, for the purposes of the Defined Return Fund I, (i) any day
on which the Hong Kong Stock Exchange and the New York Stock
Exchange are open for the business of dealing in securities,
provided that where, as a result of adverse weather conditions, the
period during which any of the above mentioned stock exchanges
is open on any day is reduced in accordance with its dealing
arrangements, such day shall not be a Business DayPsfned Retum Fund |
unless the Directors otherwise determine and/or (ii) on such other
day(s) as the Directors may from time to time determine.

means, for the purposes of the U.S. Bank Equity Fund, (i) any day
on which the Hong Kong Stock Exchange and the New York Stock
Exchange are open for the business of dealing in securities,
provided that where, as a result of adverse weather conditions, the
period during which any of the above mentioned stock exchanges
is open on any day is reduced in accordance with its dealing
arrangements, such dayshall not be a Business DayVs: Bank Eauity Fund
unless the Directors otherwise determine and/or (ii) on such other
day(s) as the Directors may from time to time determine.

means the British Overseas Territory of the Cayman Islands.
means the China A Segregated Portfolio.

means the Cayman Islands Monetary Authority or its successor-at-
law.

means a separate class of Participating Shares (and includes any
sub-class of any such class) in respect of each Segregated
Portfolio. Each Class may be further divided into different Series in
the discretion of the Directors in accordance with the provisions of
the Articles.

means the AA Class Participating Shares for investment by retail
investors.

means the C Class Participating Shares for investment by non-
retail investors who meet the minimum investment amounts
required for this Class only.

means the D Class Participating Shares for investment by non-
retail investors who meet the minimum investment amounts
required for this Class only.

means the | Class Participating Shares for investment by
Institutional Investors only.



“Class 12 Shares”

“Class I3 Shares”

“Class T Shares”

“Companies Act”

“Company”

“GCSRC”

“Custodian”

“Dealing Day”

“Dealing Dayc°"n*”

“Dealing Day?end Fund”

“Dea“ng DayDelined Return Fund

[t

[ Deal i ng DayGreater Bay Area

Growth and Income Fund??

means the 12 Class Participating Shares for investment by
Institutional Investors only.

means the I3 Class Participating Shares for investment only by: (i)
any collective investment scheme or mutual fund managed by a
Manulife Entity; or (ii) Institutional Investors who at the time of
receipt of subscription have entered into an agreement with a
Manulife Entity in relation to fees; and, who meet the requirements
as determined or waived by the General Adviser and Distributor at
its sole discretion.

means the T Class Participating Shares for investment by
Institutional Investors only.

means the Companies Act (As Revised) of the Cayman Islands (as
may be amended, supplemented or replaced from time to time).

means Manulife Advanced Fund SPC, an exempted segregated
portfolio company incorporated in the Cayman Islands.

means the China Securities Regulatory Commission or its
successor-at-law.

means such person, firm or corporation appointed to act and for
the time being acting as custodian (or, where relevant, joint
custodians) pursuant to the Articles in relation to a Segregated
Portfolio or in respect of the General Assets.

means the applicable Dealing Day in respect of the Participating
Shares in each Segregated Portfolio set out in Part Il of this
Prospectus or in any Supplement to this Prospectus on which the
NAV per Participating Share of that Class and/or Series is
calculated (or such other date as may be notified to investors).

means, for the purposes of the China A Fund in relation to each
Class and/or Series of Participating Shares, every Business
Day®"2Aon which the NAV per Participating Share of that Class
and/or Series is calculated (or such other date as may be notified
to investors).

means, for the purposes of the Bond Fund in relation to each
Class and/or Series of Participating Shares, every Business
Day®fundon which the NAV per Participating Share of that Class
and/or Series is calculated (or such other date as may be notified
to investors).

means, for the purposes of the Defined Return Fund | in relation to
each Class and/or Series of Participating Shares, every Business
DayPefined Retum Fund | oy \which the NAV per Participating Share of that
Class and/or Series is calculated (or such other date as may be
notified to investors).

means, for the purposes of the Greater Bay Area Growth and
Income Fund in relation to each Class and/or Series of
Participating Shares, every Business Daye on which the NAV
per Participating Share of that Class and/or Series is calculated (or
such other date as may be notified to investors).
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“Dealing Day:s-BankEauty

Fund”?

“Directors”

“FDIs”

“Foreign Access
Regime”

“General Adviser and
Distributor”

“General Assets”

“General Creditor”

“General Liabilities”

“Government and other
public securities”

“Hong Kong” or “Hong
Kong SAR”

“Hong Kong Dollars”,
uHKDn or NHK$!!
“Hong Kong Stock
Exchange”

“Inception Date”

“Initial Offer Period”

“Initial Segregated
Portfolios”

“Institutional Investor”

means, for the purposes of the U.S. Bank Equity Fund in relation
to each Class and/or Series of Participating Shares, every
Business DayVs Bank Eauty Fund on - which the NAV per Participating
Share of that Class and/or Series is calculated (or such other date
as may be notified to investors).

means the directors for the time being and from time to time of the
Company.

means financial derivative instruments.

means the foreign access regime specified in the “Announcement
(2016) No 3” issued by the PBOC (1] A ER$R1T/045 [2016] 58 3
5%) on 24 February 2016, pursuant to which foreign institutional
investors can invest in China Interbank Bond Market.

means Manulife Investment Management (Hong Kong) Limited in
its capacity as the general adviser and global distributor of the
Company and having the role as set out more particularly in this
Prospectus.

means the assets of the Company which are not Segregated
Portfolio Assets.

means a creditor of the Company who is not a Segregated Portfolio
Creditor.

means liabilities due to General Creditors.

means any investment issued by, or the payment of principal and
interest on, which is guaranteed by, a government, or any fixed-
interest investment issued by its public or local authorities or other
multilateral agencies.

means the Hong Kong Special Administrative Region of the
People’s Republic of China.

means the lawful currency for the time being and from time to time
of Hong Kong and references to “cent” shall be construed
accordingly.

means The Stock Exchange of Hong Kong Limited or its
successor-at-law.

means the date of first issue of Participating Shares of the relevant
Classes upon receipt of the first subscriptions.

means, in respect of a Class of any Fund, the period during which
the Participating Shares of such Class are first offered for
investment.

means the China A Fund and the Bond Fund, the first two
Segregated Portfolios of the Company.

means, in relation to the Class AA Shares, a “professional
investor” as such term is defined under the SFO (please refer to
the Appendix 1), and in relation to the Class I, Class 12, Class 13
and Class T Shares, a high net worth individual, institution and/or
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“Investment Adviser”

“Investment Manager”

“Macau” or “Macau
SAR”

“Mainland China”

“Major Currencies” or
“Major Currency”

“Manulife IM (HK)”
“Manulife IM (US)”

“Management Share”

“Manulife Entity”
“Manulife Financial”

“Manulife Group”

“Memorandum”

such other investor who meets the requirements as may be
determined or waived by the General Adviser and Distributor at its
sole discretion, and, in relation to any other Class or Series of
Participating Shares, such definition or interpretation as may be
determined or waived by the General Adviser and Distributor at its
sole discretion.

means such person, firm or corporation appointed to act and for
the time being acting as a non-discretionary investment adviser of
the Company in relation to any Segregated Portfolio or in respect
of the General Assets or General Liabilities pursuant to any
advisory agreement entered into from time to time by the Company
and/or Investment Manager, and such person, firm or corporation.
The Investment Adviser proposes or suggests investment ideas
for the Investment Manager to consider, but the ultimate decision
(whether to accept, reject or otherwise) lies with the Investment
Manager.

means such person, firm or corporation appointed to act and for
the time being acting as an investment manager of the Company
in relation to any Segregated Portfolio or in respect of the General
Assets or General Liabilities pursuant to any management
agreement entered into from time to time by the Company and
such person, firm or corporation.

means the Macau Special Administrative Region of the People’s
Republic of China.

means the People’s Republic of China (excluding Hong Kong,
Macau and Taiwan).

means any of USD, Pound Sterling, Swiss Francs, Euro, Japanese
Yen, HKD and Canadian Dollars.

means Manulife Investment Management (Hong Kong) Limited.
means Manulife Investment Management (US) LLC.

means a voting non-participating Share in the capital of the
Company of US$1.00 par value designated as a Management
Share and having the rights provided for in the Articles.

means any entity in the Manulife Financial Group.
means Manulife Financial Corporation.

means Manulife Financial, its subsidiary companies (whether
directly or indirectly owned) and associates and, where the context
requires, any one or more of those companies. For this purpose,
“associates” means in respect of any company, all companies or
body corporates in respect of which any such company holds an
interest equal to or greater than 20% of the voting rights or issued
share capital in that company or other body corporate.

means the memorandum of association of the Company as may
be amended and restated from time to time.



“Mutual Funds Act”

“NAV” or “Net Asset
Value”

“OECD”

“Participating Share”

“PBOC”

“performance period”

“QFII” or “QFIl holder”

“Qualified Exchange
Traded Funds”

“Register of Members

“Registrar”

“Renminbi” or “RMB”

means the Mutual Funds Act (As Revised) of the Cayman Islands
(as amended, supplemented or replaced from time to time).

means the value of the assets less the liabilities of the Company,
or of a Segregated Portfolio, calculated in accordance with the
Articles.

means the Organisation for Economic Co-operation and
Development.

means a voting participating redeemable Share in the capital of
the Company of US$0.001 par value and having the rights
provided for in the Articles. Participating Shares may be divided
into Classes in the discretion of the Directors in accordance with
the provisions of the Articles and each Class may be further
divided into different Series in the discretion of the Directors in
accordance with the provisions of the Articles and the term
“Participating Share” shall include all such Classes and Series, as
well as any fraction of a Participating Share.

means the People’s Bank of China.

in the context of calculating the performance fee (please refer to
Section 7.2.2 in Part | of this Prospectus), means, unless otherwise
resolved by the Directors (in respect of which Shareholders shall
receive one month’s prior written notice) the financial year of the
Company.

means a qualified foreign institutional investor approved pursuant
to the relevant Mainland China laws and regulations, as may be
promulgated and/or amended from time to time.

means exchange traded funds that are:
(a) authorized by the SFC under 8.6 or 8.10 of the SFC Code; or

(b) listed and regularly traded on internationally recognized
stock exchanges open to the public (nominal listing not
accepted) and either (i) the principal objective of which is to
track, replicate or correspond to a financial index or
benchmark, which complies with the applicable requirements
under 8.6 of the SFC Code; or (ii) the investment objective,
policy, underlying investments and product features of which
are substantially in line with or comparable with those set out
under 8.10 of the SFC Code.

means the register of members, which shall be maintained in
accordance with the Companies Act and includes (except where
otherwise stated) any duplicate register of members.

means such person, firm or corporation appointed to act and for
the time being acting as registrar of the Company in relation to the
Management Shares and the Participating Shares of a Segregated
Portfolio.

means the lawful currency for the time being and from time to time
of Mainland China.
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“reverse repurchase
transactions”

“RQFII”

“SAFE”

“sale and repurchase

transactions”

“SAT”

“Securities Market”

“securities financing
transactions”

“Segregated Portfolio” or

“Fund”

“Segregated Portfolio
Assets”

“Segregated Portfolio
Creditor”

“Series”

“severe weather
condition”

“SFC”

“SFC Code”

means transactions whereby a Segregated Portfolio purchases
securities from a counterparty of sale and repurchase transactions
and agrees to sell such securities back at an agreed price in the
future.

means a Renminbi qualified foreign institutional investor approved
pursuant to the relevant Mainland China laws and regulations, as
may be promulgated and/or amended from time to time.

means Mainland China’s State Administration of Foreign
Exchange or its successor-at-law.

means transactions whereby a Segregated Portfolio sells its
securities to a counterparty of reverse repurchase transactions
and agrees to buy such securities back at an agreed price with a
financing cost in the future.

means Mainland China’s State Administration of Taxation or its
successor-at-law.

means any stock exchange, over-the-counter market or other
organised securities market that is open to the international public
and on which such securities are regularly traded.

means collectively securities lending transactions, sale and
repurchase transactions and reverse repurchase transactions.

means a segregated portfolio established and maintained in
accordance with the Articles which shall be segregated and kept
separate from each other segregated portfolio of the Company, to
which assets and liabilities and income and expenditure
attributable or allocated to each such segregated portfolio shall be
applied or charged.

means the assets of the Company held within or on behalf of any
Segregated Portfolio of the Company.

means a creditor of the Company who is a creditor of a Segregated
Portfolio.

means a separate series of Participating Shares (and includes any
sub-series of any such series), as may be further divided from a
Class in the discretion of the Directors in accordance with the
provisions of the Articles.

refers to the hoisting of Typhoon Signal No. 8 or above, or the
issuance of Black Rainstorm Warning by the Hong Kong
Observatory, or a situation of “extreme conditions” announced by
the Hong Kong Government.

means the Securities and Futures Commission of Hong Kong or
its successor-at-law.

means the Code on Unit Trusts and Mutual Funds issued by the
SFC, as the same may be modified, re-issued, amended,
supplemented or reconstituted from time to time.



“SFO”

“Share”

“Shareholder”

“Sub-Investment
Manager”

“substantial financial
institution”

“Supplement”

“SW Dealing Day”

“Taiwan”

“US Dollar”, “USD” or
HUS$!!

“Valuation Point”

means the Securities and Futures Ordinance (Cap. 571, Laws of
Hong Kong) and all subsidiary legislation promulgated thereunder.

means a share or share of any Class or Series in the Company,
including a Management Share or a Participating Share.

means each person whose name is, from time to time and for the
time being, entered in the Register of Members as the holder of
one or more Participating Shares.

means such person, firm or corporation appointed to act and for
the time being acting as a sub-investment manager of the
Company in relation to any Segregated Portfolio or in respect of the
General Assets or General Liabilities pursuant to any management
agreement entered into from time to time by the relevant
Investment Manager and such person, firm or corporation.

means an authorized institution as defined in section 2(1) of the
Banking Ordinance (Chapter 155 of Laws of Hong Kong) or a
financial institution which is on an ongoing basis subject to
prudential regulation and supervision, with a minimum net asset
value of HK$2 billion or its equivalent in foreign currency.

means any relevant supplement or addendum to this Prospectus.

a Dealing Day at any time of which any severe weather
condition(s) is/are in effect and, as a result of such severe weather
condition(s), the normal business hours of banks in Hong Kong are
impacted.

means Taiwan, Republic of China.

means the lawful currency for the time being and from time to time
of the United States of America and references to “cent” shall be
construed accordingly.

means 4:00 p.m. Luxembourg time (or at such other time as the
Director may select) on the Dealing Day.



INCORPORATION AND STRUCTURE OF THE COMPANY

The Company is an exempted segregated portfolio company incorporated on 14 July 2008 in the
Cayman Islands with limited liability under the Companies Act.

The authorised share capital of the Company is US$1,000,000 divided into (i) 100 Management Shares
and (ii) 999,900,000 Participating Shares. Unless there is something in the subject or context
inconsistent herewith, a Share means a share or share of any Class or Series in the Company, including
a Management Share or a Participating Share. As at the date of this Prospectus, all of the Management
Shares have been issued to Manulife IM (HK) at a subscription price of US$1.00 per Management
Share.

The Directors, in accordance with the Companies Act, may establish and maintain one or more
Segregated Portfolios in order to segregate the assets and liabilities of the Company held within or on
behalf of a Segregated Portfolio from the assets and liabilities of the Company held within or on behalf
of any other Segregated Portfolio or the assets and liabilities of the Company which are not held within
or on behalf of any Segregated Portfolio (those being the General Assets of the Company and General
Liabilities of the Company respectively). Consequently, as a matter of Cayman Islands law, assets
within a Segregated Portfolio are only available and can only be used to meet liabilities to the creditors
in respect of that particular Segregated Portfolio and are not available to meet liabilities to creditors in
respect of other Segregated Portfolios or to the General Creditors of the Company. Notwithstanding the
foregoing, the Company is a single legal entity and none of the Segregated Portfolios constitutes a legal
entity separate from the Company.

In relation to each Segregated Portfolio, it may issue to investors on a continuing basis one or more
Classes of Participating Shares and/or Series of Participating Shares which may be subject to different
conditions, including the amount of minimum initial or subsequent subscription, the minimum holding,
the charges payable on subscription, redemption or switching of Participating Shares, the fees payable
to the various service providers of the Company, and the dividends and other benéefits (if any) payable
to the Shareholders. The Articles grant to Shareholders the right to have their Participating Shares
redeemed at the NAV per Participating Share of the relevant Class or Series as determined in
accordance with the Articles.

To reflect any difference in the initial offer price and levels of fees and charges in respect of different
Classes and/or Series, and to maintain the respective interests of Shareholders of the different Classes
and/or Series, the Articles contain provisions pursuant to which the value of Participating Shares of any
particular Class and/or Series will be adjusted to take into account the level of fees, other costs,
expenses and liabilities which have been accrued in respect of such Class and/or Series.

The Company may issue currency hedged Class(es) for certain Segregated Portfolios, and these are
denoted by the word “Hedged”. For such Classes, the Company may hedge the currency exposure of
the Class denominated in a currency other than the base currency of the relevant Segregated Portfolio.
Where undertaken, the effects of such hedging may be reflected in such Segregated Portfolio’s Net
Asset Value and, therefore, in the performance of such Class. Any expense arising from such hedging
will be borne by the relevant Class in respect of which the hedging has been incurred. Such hedging
may be entered into whether the base currency is declining or increasing in value relative to other
currencies. Shareholders should note that where such hedging is undertaken it may substantially
protect Shareholders in the relevant Class against a decrease in the value of currency exposure of the
Class relative to the base currency of the relevant Segregated Portfolio, but it may also preclude
Shareholders from benefiting from an increase in the value of the base currency. There can be no
assurance that the hedging employed will fully eliminate the currency exposure to the underlying base
currency.

Each Segregated Portfolio will be linked to a segregated pool of assets managed separately in
accordance with the particular investment objectives and strategies of the particular Segregated
Portfolio as determined by the Directors and set out in this Prospectus. Participating Shares in
Segregated Portfolios may be offered for investment from time to time and prospective investors should
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check with the Company as to which Segregated Portfolios are currently available for investment.

The Company was established initially with the Initial Segregated Portfolios. The Directors may
establish other Segregated Portfolios of the Company from time to time.



INVESTMENT OBJECTIVES AND STRATEGIES, INVESTMENT
RESTRICTIONS AND PROHIBITIONS, AND BORROWING
RESTRICTIONS

3.1

3.2

3.3

Investment Objectives and Strategies

The investment objectives and strategies of the Initial Segregated Portfolios are described in
Part Il of this Prospectus. The specific investment objectives and strategies for each subsequent
Segregated Portfolio will be formulated by the Investment Manager at the time of the
establishment of that Segregated Portfolio and will be set out in Part Il of this Prospectus or in
a Supplement to be issued at a date nearer the launch of such Segregated Portfolio.

The investment objectives and strategies of each Segregated Portfolio may be varied from time
to time at the sole discretion of the Investment Manager with prior written notice to the Custodian
and the Shareholders subject, in respect of those Segregated Portfolios which are authorised
for retail distribution, to the approval, and other requirements, of the relevant regulatory
authorities (including the SFC) in the relevant jurisdictions.

Investment Restrictions and Prohibitions and Borrowing Restrictions

Subject to the investment restrictions and prohibitions and borrowing restrictions set out below
and in Appendix 2 to this Prospectus and any restrictions imposed by applicable laws from time
to time and to the extent permitted by the Memorandum and the Articles, each Segregated
Portfolio may invest in such investments as the Investment Manager, in its discretion, considers
appropriate in order to seek to achieve that particular Segregated Portfolio’s investment
objectives and strategies.

Unless otherwise specified in Part 1l of this Prospectus, Appendix 2 to this Prospectus or in any
Supplement to this Prospectus, the Segregated Portfolios may use derivatives for hedging
purposes only, and the Segregated Portfolio are not expected to incur any leverage arising from
the use of derivatives. The expected maximum level of leverage arising from borrowing is set
out in paragraph 9 of Appendix 2 to this Prospectus.

Additional investment restrictions (or the absence or relaxation of certain investment restrictions)
applicable to each Segregated Portfolio are set out in the relevant section in Part Il of this
Prospectus, the relevant Supplement in relation to such Segregated Portfolio or Appendix 2 to
this Prospectus.

The Directors may also (although they will not be under any obligation to do so) from time to
time, subject to (where required) approval by, and other requirements of, the Company’s relevant
regulatory authorities (whether the SFC or the relevant regulator in other relevant jurisdiction (if
applicable)), vary the investment restrictions applicable to each Segregated Portfolio (including
relaxing the current limits or formulating such other or additional investment and borrowing
limitations and prohibitions) as they may, in their sole discretion, think fit, with prior written notice
to the Custodian and the Shareholders.

In the event that any of the investment restrictions for a Segregated Portfolio is breached, the
Investment Manager shall take, as a priority objective, all steps as are necessary within a
reasonable period of time to remedy the situation, taking due account of the interests of the
Shareholders of the relevant Segregated Portfolio.

Liquidity Risk Management

Liquidity risk is the risk that a particular position cannot be easily unwound or offset due to
insufficient market depth or market disruption; or that a Fund’s financial obligations (such as
investor redemptions) cannot be met. An inability to sell a particular investment or portion of a
Fund’s assets may have a negative impact to the value of the relevant Fund and to the Fund’s
ability to meet its investment objectives. Additionally, an inability to sell Fund assets may have
negative implications for investors being able to redeem in a timely fashion, and also to investors
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who remain invested in the Fund. Please refer to Section 4.6 of Part | of the Prospectus for
further details.

The Company relies on the Investment Manager to implement a liquidity risk management policy
(“Liquidity Risk Management Policy”) which enables it to identify, monitor and manage the
liquidity risks of the relevant Funds. Such policy, combined with the liquidity management tools
available, seeks to achieve fair treatment of Shareholders and safeguard the interests of
remaining Shareholders against the redemption behaviour of other investors and mitigate
against systemic risk.

Tools to Manage Liquidity Risk

Under the Liquidity Risk Management Policy, tools available to manage liquidity risk include the
following:

3.3.1 Deferred Redemptions/Gate

The Company may limit the number of Participating Shares of any Class and/or Series of
any Fund redeemed on any Dealing Day to 10% of the total number of Participating
Shares of all the Classes of such Fund in issue. In such event, the limitation will apply pro
rata and redemption requests for Participating Shares which are not redeemed, but which
would otherwise have been redeemed, will be deferred and further dealt with in
accordance with the provisions outlined in Section 6.2.3 of Part | of the Prospectus. If
such limitation is imposed, this would restrict the ability of a Shareholder to redeem in full
the Participating Shares he intends to redeem on a particular Dealing Day.

3.3.2 Suspension of Determination of NAV

The Directors may at any time declare a temporary suspension of the calculation of the
Net Asset Value of the Company or any Fund, or any Class and/or Series of Participating
Shares and/or delay the payment of redemption monies to persons who have redeemed
Participating Shares of the Class or Series to which such Fund relates in certain
exceptional circumstances as outlined in Section 6.10.1 of Part | of the Prospectus.

3.3.3 Suspension of Redemption

The Directors may suspend the redemption of Participating Shares in any Fund, or any
Class and/or Series of such Participating Shares under certain exceptional circumstances
as outlined in Section 6.10.3 of Part | of the Prospectus. During such period of suspension
of determination of NAV and redemption, Shareholders would not be able to redeem their
investments in the relevant Fund.

3.3.4 Temporary borrowing

Each Fund may enter into borrowing arrangements on a temporary basis including but
not limited to, for the purpose of meeting redemption requests, provided that the principal
amount for the time being of all borrowings made for the account of the relevant Fund
shall not exceed an amount equal to 10% of latest available NAV of such Fund, as outlined
in paragraph 9 of Appendix 2 to this Prospectus. Please note that borrowing involves an
increased degree of financial risk and may increase the exposure of the relevant Fund to
factors such as rising interest rates, downturns in the economy or deterioration in the
conditions of the assets underlying its investments. There can be no assurance that the
relevant Fund will be able to borrow on favourable terms.

In addition, various liquidity risk management tools that can be tailored and applied to specific
requirements of individual Funds or investment strategies may be employed by the Investment
Manager. Investors should note that while such tools are intended to reduce the impact of
liquidity risk, they may not be able to fully eliminate liquidity risk.

Liquidity Risk Management Policy and Framework

Pursuant to the Liquidity Risk Management Policy, an overarching framework for liquidity risk
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management that is independent from the day-to-day portfolio investment function has been set
up to monitor the implementation of liquidity risk management policies and procedures. Relevant
functions of the Investment Manager (and where applicable, the relevant Sub-Investment
Manager) are tasked to provide routine monitoring on liquidity risk management, which in turn is
reviewed by an independent Risk Management team of the Investment Manager in accordance
with the applicable liquidity risk management policy and procedures. Tothe extent any liquidity
risk events and issues (including large redemptions and structurally stressed market conditions)
are identified, such will be further escalated to the Risk Management Committee of the
Investment Manager for necessary assessment, review and action including, where applicable
and in conjunction with the Company, employment of the above-mentioned liquidity risk
management tools.

In particular, the Investment Manager (in conjunction with the relevant Sub-Investment Manager,
where applicable) conducts ongoing liquidity risk monitoring and stress testing to assess the
liquidity profile of the relevant Funds’ assets and liabilities and the adequacy of available liquidity
risk management tools. Fund investments are classified under different liquidity buckets taking
into account both individual security liquidity characteristics and higher level asset class market
depth constraints. With respect to each relevant Fund, the Investment Manager (in conjunction
with the relevant Sub-Investment Manager, where applicable) will consider the liquidity of
investments, market liquidity and cost to transact under various market conditions, as well as the
ability to meet redemptions and respond to outsized flows.
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RISK FACTORS

Whilst the Investment Manager believes that its investment objectives and strategies for each
Segregated Portfolio will be effective and that investment in a Segregated Portfolio may be rewarding,
it should be appreciated that, in certain market conditions, the value of the Participating Shares may
fall. The Investment Manager cannot guarantee that the investment objectives of a Segregated Portfolio
will be achieved. Each of the Segregated Portfolios therefore carries a risk of loss of capital. Investment
in a Segregated Portfolio is suitable only for those investors who can afford the risksinvolved.

Before considering an investment in a Segregated Portfolio, investors should consult their financial,
legal, tax and accounting advisers concerning any risks associated with an investment in the Segregated
Portfolio, the suitability of the Segregated Portfolio as a vehicle to meet their investment requirements,
and the amount which they should invest in the Segregated Portfolio.

Additional risk factors applicable to each Segregated Portfolio are set out in the relevant section in Part
11 of this Prospectus, or the relevant Supplement, in relation to such Segregated Portfolio.

4.1 Investment Risks

Each Segregated Portfolio is an investment fund with a different investment objective and risk
profile. Each Segregated Portfolio is subject to substantial market fluctuations and to the risks
inherent in all investments, and investors should be aware that the price of the Participating
Shares can go down as well as up. Investors may not get back their original investment.
Investments in a Segregated Portfolio are designed to produce returns over the long term and
are not suitable for short-term speculation.

An investment in a Segregated Portfolio involves risks. These risks may include or relate to,
amongst other things, equity market, debt instruments market, foreign exchange, interest rate,
credit, market volatility and political risks and any combination of these and other risks. Investors
are also reminded that risk factors may occur simultaneously and/or may compound each other
resulting in an unpredictable effect on the value of the Participating Shares. No assurance can
be given as to the effect that any combination of risk factors may have on the value of the
Participating Shares.

A Segregated Portfolio’s investment portfolio may fall in value due to any of the key risk factors
below and therefore investors’ investment in the Segregated Portfolio may suffer losses.
Investors should note that investments in any Segregated Portfolios are not bank deposits and
repayment of principal is not insured or guaranteed by any deposit insurance or government
agency.

4.2 Segregation of Assets in a Segregated Portfolio

The Company is established as a segregated portfolio company under Cayman Islands law. As
a matter of Cayman Islands law only, the assets of one Segregated Portfolio are not available to
meet the liabilities of another Segregated Portfolio. However, the Company is a single legal entity
which may operate or have assets held on its behalf or be subject to claims in other jurisdictions
which may not necessarily recognize such segregation and, in such circumstances, there is a risk
that the assets of a Segregated Portfolio may be applied to meet the liabilities of another
Segregated Portfolio whose assets are exhausted. There is no guarantee that the courts of any
jurisdiction outside the Cayman Islands will respect the limitations on liability associated with
segregated portfolio companies.

Where more than one Class and/or Series of Participating Shares is issued in respect of a
particular Segregated Portfolio, Shareholders of such Classes or Series may be compelled to
bear the liabilities incurred in respect of the other Classes or Series of such

Segregated Portfolios, which such Shareholders do not themselves own, if there are insufficient assets
in respect of the other Classes or Series to satisfy those liabilities. Accordingly, there is a risk that
liabilities of one Class or Series within a particular Segregated Portfolio may not be limited to that
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4.3

4.4

4.5

4.6

particular Class or Series and may be required to be paid out of one or more other Classes or Series
of that particular Segregated Portfolio.

Political and Economic Risks

Changes to government policies or legislation in the economies or markets in which a Segregated
Portfolio may invest may adversely affect the political or economic stability of such markets.

Emerging Markets Risks

Investors should note that, with regard to certain Segregated Portfolios, significant proportions of the
investment portfolio may be invested in what are commonly referred to as emerging or developing
economies or markets (or in some instances frontier markets) which may involve increased risks and
special considerations not typically associated with investment in more developed markets, such as
likelihood of a higher degree of volatility, lower liquidity of investments, political and economic
uncertainties, legal and taxation risks, settlement risk, custody risks and currency risks/control.

In some of these emerging or developing economies or markets, difficulties could arise in relation to
the registration of portfolio assets. In such circumstances, registration of shareholdings in favour of such
Segregated Portfolio may become lost through default, negligence or refusal to recognize ownership,
resulting in loss to the Segregated Portfolio.

Investments may also sometimes be evidenced in the form of confirmation delivered by local registrars
which are not subject to effective supervision nor are the registrars always independent from issuers. The
possibility of fraud, negligence or refusal to recognize ownership exists, which could result in the
registration of an investment being completely lost. Investors should be aware that such Segregated
Portfolio could be exposed to a loss arising from such registration problems.

Investors should note that accounting, auditing and financial reporting standards, practices and
disclosure requirements applicable to some companies in the emerging or developing economies or
markets in which the relevant Segregated Portfolio may invest may differ from developed economies
or markets and less information may be available to investors, which may also be out of date.

Foreign Currency Risk

The investments of a Segregated Portfolio may be denominated in currencies other than the currency
of account of the relevant Segregated Portfolio and, accordingly, any income or redemption proceeds
received by a Segregated Portfolio from such investments will be made in such other currencies. In this
regard, there is a currency exchange risk involved as a result of fluctuations in exchange rates between
the currency of account of the relevant Segregated Portfolio and any other currency. In addition, foreign
exchange controls in any markets may cause difficulties in the repatriation of funds from such markets.

Certain assets of a Segregated Portfolio will be invested in securities denominated in the relevant local
currency(ies) which may not be freely convertible into certain other currency(ies). The value of the
assets of a Segregated Portfolio and its income, as measured in USD terms, may suffer significant
declines due to currency depreciation, disruptions in currency markets or delays and difficulties in
currency conversions or be otherwise adversely affected by exchange control regulations or by
changes in the method of controlling exchange rates or limiting exchange rate movements.

Currency devaluation for a Segregated Portfolio may occur without warning and is beyond the control
of the Investment Manager. There will be instances in which currency exposure is not hedged and in
suchinstances currency risks will be absorbed by the Shareholders. A Segregated Portfolio may attempt
to mitigate the risks associated with currency fluctuations at times by entering into forward, futures
or options contracts to purchase or sell currencies, but the Segregated Portfolio may not be able to
utilise hedging techniques to a significant extent. A Segregated Portfolio may, however, enter into
currency hedging transactions in the future should appropriate instruments be developed in the context
of the relevant market. Such transactions may require authorisation from the relevant local regulatory
authority.

Liquidity Risks
The relatively small size of some of the securities markets, in particular those found in emerging or
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4.7

4.8

4.9

4.10

4.1

developing economies, through which a Segregated Portfolio may invest may result in significant price
volatility and a potential lack of liquidity. Daily trading volumes may be extremely small in relation to the
size of those stock markets resulting in difficulty in purchasing securities in any quantity due to chronic
lack of supply. In addition, as some of these securities markets are in their initial stages of development,
market liquidity can be affected by the actions of unprofessional investors or traders.

Concentration Risks

A Segregated Portfolio’s investments may be focused in particular niche sectors, or concentrated in a
small number of issuers representing a limited number of industries or a single country. Investors
should be aware that a Segregated Portfolio of this type is likely to be more volatile than a broad-based
fund, such as a broadly diversified global equity fund, as it is more susceptible to fluctuations in value
resulting from adverse conditions in the economies or markets in which itinvests.

Over-the-Counter Markets Risk

Transactions in over-the-counter (OTC) markets generally tend to be subject to less government
regulation and supervision and offer less market breadth and depth than transactions entered into on
organised exchanges. In addition, many of the protections afforded to participants on some organised
exchanges, such as the performance guarantee of a central clearinghouse, may not be available in
connection with certain OTC transactions. Therefore, any OTC transactions will be subject to the risk
that the direct counterparty will not perform its obligations under the transactions. Accordingly, where a
Segregated Portfolio acquires securities in OTC markets, there is no guarantee that the Segregated
Portfolio will be able to realise the fair value of such securities due to their tendency to have
comparatively limited liquidity, high price volatility and greater risk of counterparty default.

Counterparty Risk

A Segregated Portfolio will have credit exposure to counterparties by virtue of exposure to options and
forward exchange rate and other contracts that may be held by the Segregated Portfolio for hedging
purposes. Tothe extent that a counterparty defaults on its obligation(s) and the Segregated Portfolio is
delayed or prevented from exercising its rights with respect to the investments in its portfolios, it may
experience a decline in the value of its position, lose income and incur costs associated with asserting
its rights.

Hedging Risk

A Segregated Portfolio is permitted, but not obligated, to use hedging techniques to attempt to offset
market and currency risks. There is no guarantee that hedging transactions will achieve the desired
result and they can also limit potential gains. While a Segregated Portfolio may enter into such hedging
transactions to seek to reduce risks, unanticipated changes in currency, interest rates and equity
markets may result in a poorer overall performance of a Segregated Portfolio. A Segregated Portfolio
may not obtain a perfect correlation between hedging instruments and the portfolio holdings being
hedged. Such imperfect correlation may prevent the intended hedge or expose the Segregated
Portfolio to risk of loss.

Registration Risks

There is generally a limited choice of service providers in emerging or developing economies or markets
who can act as share registrars of underlying investments of a Segregated Portfolio as these share
registrars may not be subject to effective government supervision, and it is possible for the Segregated
Portfolio to lose its registration of underlying investments through default, fraud, negligence, or mere
oversight on the part of such registrar. Such registrars often do not maintain insurance against such
occurrences, nor are they likely to have assets sufficient to compensate the affected Segregated
Portfolio as a result thereof. Whilst such registrar and the relevant investee company may be legally
obliged to remedy such loss, there is no guarantee that either of them would do so, nor is there any
guarantee that the Segregated Portfolio would be able to successfully bring a claim against either of
them as aresult of suchloss. Furthermore, these registrars of the underlying investments or the relevant
investee company could wilfully refuse to recognise the Segregated Portfolio as registered holders of
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shares previously purchased by the Segregated Portfolio due to the destruction of the company’s
register.

Investments may also sometimes be evidenced in the form of confirmation delivered by local registrars,
which are neither subject to effective oversight nor always independent from issuers. The possibility of
fraud, negligence or refusal to recognise ownership exists, which could result in the registration of an
investment being completely lost. Investors should be aware that such Segregated Portfolios could be
exposed to a loss arising from such registration problems.

4.12 Custodial, Clearance and Settlement Risks

The Custodian may appoint directly or indirectly sub-custodians in local markets for the purposes of the
safekeeping of assets in those markets. The Custodian shall be responsible for the acts and omissions,
including the negligence, wilful misconduct or fraud of such sub-custodians. Notwithstanding the
exercise by the Custodian of care and diligence in choosing and appointing sub-custodians and
undertaking an appropriate level of supervision and enquiry on an ongoing basis into the discharge of
the obligations of the sub-custodian, there can be no assurance that losses will not arise to a
Segregated Portfolio from the actions or inactions of such sub- custodians, particularly in the case
where regulation and standards of administration in certain emerging or developing economies or
markets in which a Segregated Portfolio may invest are underdeveloped and not of the standard
experienced in most developed economies or markets.

The lack of adequate custodial, clearance and settlement systems in some emerging economies or
markets may prevent either partial or total investment in such economies or markets or may require a
Segregated Portfolio to accept greater custodial, clearance and/or settlement risks in order to make
any such investment. There are risks arising from the inadequacy of systems to ensure the transfer,
evaluation, compensation and/or recording of securities, the procedure for registering securities, the
custody of securities and liquidation of transactions. These risks do not occur as frequently in more
developed economies or markets.

The clearance and settlement systems available to effect trades on certain emerging or developing
economies or markets as well as the local banking and telecommunications systems may be
significantly less developed than those in more developed economies or markets, which may result in
delays and other material difficulties in settling trades and in registering transfers of securities. Since
the local postal and banking systems in these emerging or developing economies or markets may not
meetthe same standards as those of more developed economies or markets, no guarantee can be given
that all entitlements attaching to securities acquired by a Segregated Portfolio can be realised. There
is the risk that payments of interest or other distributions by bank wire or by cheque sent through the
mail could be delayed or lost. In addition, there is the risk of loss in connection with the insolvency of an
issuer’s bank, particularly because these institutions may not be guaranteed by the local government.

In certain emerging or developing economies or markets, there have been times when clearance and
settlements have been unable to keep pace with the volume of securities transactions, making it difficult
to conduct such transactions. Problems with clearance and settlement in these economies or markets
may affect the value and liquidity of a Segregated Portfolio. The inability of a Segregated Portfolio to
make intended securities purchases due to clearance and settlement problems could cause the
Segregated Portfolio to miss attractive investment opportunities. Inability to dispose of a portfolio
security caused by such problems could result either in losses to a Segregated Portfolio due to
subsequent declines in value of the portfolio security or, if a Segregated Portfolio has entered into a
contract to sell the security, could result in potential liability to the purchaser.

In addition, such emerging or developing economies or markets may have less developed clearance
and settlement procedures. A Segregated Portfolio will be exposed to credit risks of parties with or
through whom it trades and will also bear the risk of settlement default. Market practice in certain
emerging or developing economies or markets, in which a Segregated Portfolio may invest, in relation
to the clearance and settlement of securities transactions, may increase such risks. In certain securities
markets, in particular those in emerging or developing economies, transactions may not be executed
on a delivery versus payment/receive versus payment (DVP/RVP) basis and there may be a difference
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4.13

4.14

4.15

4.16

in settlement dates for cash and securities, which creates counterparty risk.
Investment and Repatriation Restrictions

The laws and regulations of some of the emerging or developing economies or markets through which
a Segregated Portfolio may invest and which affect foreign investment business continue to evolve in
an unpredictable manner. Laws and regulations, particularly those involving taxation, foreign investment
and trade and currency regulation and control are relatively new and can change quickly. Although
basic commercial laws are in place, they are often unclear or contradictory and subject to varying
interpretation and may at any time be amended, modified, repealed or replaced in a manner adverse
to the interests of the Segregated Portfolio.

Investments in these economies or markets may also require the procurement of a substantial number
of licences, regulatory consents, certificates and approvals, including licences for the Company,
registration of relevant securities trading code(s) for a Segregated Portfolio to conduct securities
transactions at the relevant securities trading centre(s) or markets and clearance certificates from tax
authorities. The inability to obtain a particular licence, regulatory consent, certificate or approval could
adversely affect the Company’s operations and in extreme circumstances could lead to the Directors
convening a Shareholders’ meeting for the purpose of winding-up the Company or the Segregated
Portfolio.

Possible Business Failures

The insolvency or other business failure of any one or more of the Segregated Portfolio’s investments
could have an adverse effect on the Segregated Portfolio’s performance and ability to achieve their
objectives. The lack of generally available financing alternatives for companies in some of the emerging
or developing economies or markets through which a Segregated Portfolio invests increases the risk
of business failure.

Valuation of Securities

Investors should be aware that the fixed income and other securities invested by a Segregated Portfolio
may vary over time and may increase or decrease by reference to a variety of factors which may
include, amongst other things, corporate actions, macro economic factors, speculation and market
activity. Prices of listed securities in relatively less developed securities markets have, in the past, been
subject to sudden and substantial price movement and this is likely to continue. This may result in
substantial changes in the NAV of a Segregated Portfolio. Valuation of a Segregated Portfolio’s
investments may involve uncertainties and judgmental determinations. If such valuation turns out to be
incorrect, this may affect the NAV calculation of the Segregated Portfolio.

Debt Instruments — Interest Rate, Credit and Downgrade Risks

Debt instruments, such as notes and bonds, are subject to interest rate risk, credit risk and downgrade
risks.

There is a general inverse relationship between interest rate and price of debt instruments. Interest
rate risk is the risk that interest rates may increase, which tends to reduce the resale value of certain
debt instruments. A common way to measure interest rate risk is with reference to a bond’s duration —
in essence, the number of years required to recover the true cost of a bond, considering the present
value of all coupon and principal payments received in the future. The duration of a bond is generally
expressed as a number of years from its purchase date. Other things being equal, debt instruments
with longer maturities are generally more sensitive to interest rate changes than those with shorter
maturities. Changes in interest rates may extend or shorten the duration of certain types of instruments,
thereby affecting their value and the return on an investment in a Segregated Portfolio.

Changes in market interest rates do not affect the rate payable on an existing fixed rate debt instrument
which can increase its exposure to interest rate risk — this is because rising interest rates will make the
fixed debt instrument less valuable because of the inverse relationship mentioned. To illustrate this,
let’s suppose an investor bought a US$1,000 par value bond with a 10-year maturity and a 5% coupon
rate. The investor will earn 5% of US$1,000, or US$50, each year that he owns the bond. We will further
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assume that after one year, the investor decides to sell it, and at that time, new bonds are being issued
with 6% coupons. Investors can choose between the existing 5% bond and a new 6% bond. To entice
someone to buy the existing bond, one will to have to discount its price so that the new owner will earn
the same US$50, but will have paid less than US$1,000 to buy it, thus raising his or her yield closer to
6%. This means that the investor of the fixed rate security suffers a loss upon sale. An instrument
which has adjustable or variable rate features will be in contrast be less sensitive to interest rate risk.
Fluctuations in interest rates of the currency(ies) in which the Participating Shares are denominated
and/or fluctuations in interest rates of the currency(ies) in which a Segregated Portfolio’s investments
are denominated may also affect the value of the Participating Shares.

Credit risk (sometimes known as issuer default risk) is the possibility that an issuer of an instrument
will be unable or unwilling to make interest payments or repay principal when due, or to otherwise
honour its obligations. An issuer suffering an adverse change in its financial condition or future
prospects could lower the credit quality of a security thereby increasing its credit risk, leading to greater
price volatility of the security. This may have adverse effects on the value of a Segregated Portfolio’s
investments. If the Segregated Portfolio invests in lower quality debt instruments, in particular securities
which are rated lower than investment grade, it is more susceptible to these problems and its value
may be more volatile. Please see Section 4.17 below for more information relating to investments in
non-investment grade debtinstruments.

Downgrade risk is the risk that the credit rating of an issuer or a debt instrument may subsequently be
downgraded or even fall below investment grade due to changes in the financial strength of an issuer or
changes in the credit rating of a debt instrument. Downgraded securities, and securities issued by
issuers whose ratings may be downgraded, may be subject to higher risks, as they could be subject to
higher volatility, liquidity and credit risk. In the event of downgrading, a Segregated Portfolio’s
investment value in such security may be adversely affected. The Segregated Portfolio may continue
to hold such investment, and higher risks may result. Investors may suffer substantial loss of their
investments in the Segregated Portfolio. The Investment Manager may or may not be able to dispose
of the debt instruments that are being downgraded.

Non-Investment Grade Debt Instruments Risk

A Segregated Portfolio may invest in debt instruments which are rated lower than investment grade or
unrated (“non-investment grade instruments”). In respect of investments in non- investment grade
instruments, such investments are generally subject to lower liquidity, higher volatility and greater risk
of loss of principal and interest than higher-rated debt securities.

Legal Risks

The economies of some of the emerging or developing economies or markets through which a
Segregated Portfolio may invest are substantially less developed than those of other geographic regions
such as the United States and Europe. The laws and regulatory apparatus affecting such economies
or markets are also in a relatively early stage of development and are not as well established as the
laws and the regulatory apparatus of regions such as the United States and Europe. Local securities
laws and regulations of these economies or markets are still in their development stages and not
drafted in a very concise manner which may be subject to interpretation. In the event of a securities-
related dispute involving a foreign party, the local laws shall apply (unless an applicable international
treaty provides otherwise). The local court systems may not be as transparent and effective as court
systems in more developed economies or markets and there can be no assurance of obtaining effective
enforcement of rights through local legal proceedings and generally the judgements of foreign courts
are not recognized.

Regulatory Risks

A Segregated Portfolio’s investments are also subject to regulatory risks, for example, the introduction
of new laws, the imposition of exchange controls (or additional controls or restrictions), the adoption of
restrictive provisions by individual companies or where a limit on the holding of a Segregated Portfolio
in a particular company, sector or country by non-residents (individually or collectively) has been
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reached. A Segregated Portfolio must comply with various legal requirements, including securities laws
and tax laws as imposed by the jurisdictions under which it operates. Should any of those laws change
over the life of a Segregated Portfolio, the legal requirements to which the Segregated Portfolio and
the Shareholders may be subject, could differ materially from current requirements.

Foreign investment in the primary and secondary securities markets of many emerging or developing
economies or markets through which a Segregated Portfolio may invest is still at a nascent stage.
Much of these economies’ or markets’ existing securities laws are ambiguous and/or have been
developed to regulate direct investment by foreigners rather than portfolio investment. Securities
market laws and the regulatory environment for primary and secondary market investments by foreign
investors are in the early stages of development, and remain untested. The regulatory framework of
the primary and secondary securities markets is still in the development stage compared to many of
the world’s leading securities markets, and accordingly there may be a lower level of regulatory
monitoring of the activities of these primary and secondary securities markets.

Tax Risks

Each of the Segregated Portfolios may invest in securities that produce income that is subject to
withholding and/or income tax. Such tax may have an adverse effect on the Segregated Portfolios. In
respect of some of the emerging or developing economies or markets through which a Segregated
Portfolio may invest, there may be various tax issues with respect to investments in securities (whether
listed or otherwise) which might be the subject of clarification by the relevant governmental or taxation
authority. In particular, please refer to Section 8.3 below for further information in this respect.
Shareholders and potential investors are advised to consult their professional advisers concerning
potential taxation or other consequences of subscribing, holding, selling, switching or otherwise
disposing of Participating Shares.

Please also refer to Section 8 of Part | of the Prospectus for a summary of some of the tax
consequences potentially applicable to the Segregated Portfolios, including Section 8.4 of Part | of the
Prospectus as it relates to FATCA. However, Shareholders and potential investors should note that the
information contained in such Section does not purport to deal with all of the tax consequences
applicable to the Company or all categories of investors, some of whom may be subject to special
rules.

Derivatives Risk

Certain Segregated Portfolios, where stated in the relevant investment objectives and strategies, may
from time to time use FDIs such as warrants, futures, options, forwards and other derivative
instruments or contracts for hedging and/or investment purposes.

Participation in FDIs that may be held by the Segregated Portfolios to the extent permitted by applicable
laws from time to time for hedging and/or investment purposes, may expose the Segregated Portfolios
to a higher degree of risk to which the Segregated Portfolios would not receive or be subject to, in the
absence of using these instruments. A Segregated Portfolio’s ability to use such instruments
successfully depends on the Investment Manager’s ability to accurately predict movements in stock
prices, interest rates, currency exchange rates or other economic factors and the availability of liquid
markets. If the Investment Manager’s predictions are wrong, or if the derivatives do not work as
anticipated, a Segregated Portfolio could suffer greater losses than if the Segregated Portfolio had not
used such derivatives.

In addition to the inherent risks of investing in FDIs, a Segregated Portfolio will also be exposed to credit
risk on the counterparties with which it trades particularly in relation to options, futures, contracts and
other FDIs that are not traded on a recognised market. Such instruments are not afforded the same
protection as may apply to participants trading futures or options on organised exchanges, such as the
performance guarantee of an exchange clearing house. Such a Segregated Portfolio will be subject to
the possibility of the insolvency, bankruptcy or default of a counterparty with which the Segregated
Portfolio trades, which could result in substantial losses to that Segregated Portfolio.

Investments in FDIs may require a deposit or initial margin and additional deposit or margin on short
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notice if the market moves against the investment positions. If no provision is made for the required
margin within the prescribed time, the investment may be liquidated at a loss. In particular, derivative
contracts can be highly volatile, and the amount of initial margin is generally small relative to the size of
the contract so that transactions are geared. A relatively small market movement may have a potentially
larger impact on derivatives than on standard bonds or equities.

In a down market, FDIs could become harder to value due to higher volatility or limited liquidity of the
underlying instruments or the Segregated Portfolios may not be able to realise the fair value of such
securities.

Although the use of FDlIs in general may be beneficial or advantageous, FDIs involve risks which differ
from, and are, possibly, greater than the risks associated with more traditional securities investments.
The risks presented by FDlIs include, but are not limited to, market risk, management risk, credit risk,
liquidity risk and leverage risk.

The use of FDIs may introduce a form of leverage. While the use of leverage can increase returns, the
potential for loss is also greater and leverage tends to exaggerate the effect of any increase or
decrease in the price of FDIs or value of the underlying securities.

Early Termination Risk

Although the Company was incorporated and established for an unlimited duration, the Company may
be wound up pursuant to a special resolution passed by the Shareholders. If the Company shall be
wound up the liquidator shall apply the Segregated Portfolio Assets and the General Assets in
accordance with the Companies Act in satisfaction of the claims of the creditors (whether a creditor of
a Segregated Portfolio or otherwise).

Unless as otherwise provided in Part Il of the Prospectus or a Supplement, if any, relating to a
Segregated Portfolio specifically, the Directors may in their absolute discretion by a resolution (but shall
not be obliged to) resolve to compulsorily redeem all the outstanding Participating Shares of the Class
or Classes relating to a Segregated Portfolio if the NAV of the Segregated Portfolio is below
US$15,000,000 (or its equivalent in the Base Currency) (or such other amount as the Directors may
from time to time determine) on each Valuation Point during a period of three consecutive months.

Further details are discussed in Section 9.7 of Part | of the Prospectus.

In the event of such early termination, all the assets of the Company or relevant Segregated Portfolio
(as the case may be) will be realised and Shareholders will generally be entitled to receive their pro rata
interest in in the net proceeds thereof which are available for distribution. It is possible that at the time
of any sale, realisation, disposal or distribution of these assets, certain investments held by the
Company or relevant Segregated Portfolio (as the case may be) may be worth less than the initial cost
of acquiring such investments, resulting in a substantial loss to the Shareholders. Investors should note
that the amount distributed to them may be less than the amount of their initial investment. Moreover,
any organisational expenses with regard to the Company or relevant Segregated Portfolio (as the case
may be) that had not yet become fully amortised would be debited against the Company’s or relevant
Segregated Portfolio’s (as the case may be) account at that time.

Mainland China Investment Risk

An investment in a Segregated Portfolio with exposure to Mainland China’s markets involves certain
risks and special considerations not typically associated with investment in more developed economies
or markets, such as greater government control over the economy, political and legal uncertainty,
currency fluctuations or blockage, the risk that Mainland China’s government may decide not to
continue to support economic reform programs and the risk of nationalization or expropriation of assets.
Additionally, Mainland China’s securities markets are emerging markets characterized by relatively low
trading volume, resulting in substantially less liquidity and greater price volatility. These risks may be
more pronounced for the A-Share market than for Mainland China’s securities markets generally
because the A-Share market is subject to greater government restrictions and control. Moreover,
information available about Mainland China companies may not be as complete, accurate or timely as
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information about listed companies in other more developed economies or markets.
Mainland China Tax Risk

There are risks and uncertainties associated with the current Mainland China tax laws, regulations and
practice in respect of capital gains realised via QFII status, the Bond Connect or the Foreign Access
Regime on the relevant Segregated Portfolio’s investments in Mainland China (which may have
retrospective effect). Any increased tax liabilities on the relevant Segregated Portfolio may adversely
affect the relevant Segregated Portfolio’s value.

The Investment Manager of a relevant Segregated Portfolio may consider making provision for taxation
in respect of Mainland China tax liabilities. Any shortfall between the provision and the actual tax
liability, which will be debited from the Segregated Portfolio’s assets, will adversely affect the
Segregated Portfolio’s NAV. The actual tax liabilities may be lower than the tax provision made.
Depending on the timing of their subscriptions and/or redemptions, investors may be disadvantaged
as a result of any shortfall of tax provision and will not have the right to claim any part of the
overprovision (as the case may be). Please refer to Section 8.3 below for further information in this
respect as well as general information on Mainland China taxation.

Performance Fee Risk

In addition to receiving a management fee, the relevant Investment Manager may also receive a
performance fee based on the appreciation in the Net Asset Value per Participating Share.

Investors should note that, unless specified otherwise, the standing policy of the Company is that a
relevant Segregated Portfolio which is entitled to levy a performance fee does not perform equalisation
or issue different series of shares for the purposes of determining the performance fee payable to the
Investment Manager. As the calculation of the Net Asset Value per Participating Share will take into
account unrealised appreciation as well as realised gains, a performance fee may be paid on unrealised
gains which may subsequently never be realised. As a result of the foregoing, there is a risk that a
Shareholder redeeming Participating Shares may still incur a performance fee in respect of the
Participating Shares, even though a loss in investment capital has been suffered by the redeeming
Shareholder.

Please also refer to Section 7.2.2 of Part | of this Prospectus for details of how the performance fee is
calculated.

Risks of Investment in Medium and Small Capitalised Companies

Investors should note that investmentin medium and smaller capitalisation companies may involve higher
risk than investment in large capitalisation companies. The stock prices of medium and smaller
capitalisation companies may tend to be more volatile than large capitalisation companies due to a lower
degree of liquidity, greater sensitivity to changes in economic conditions, greater exposure to short-term
price volatility, abrupt or erratic market movements, greater vulnerability to adverse market factors such
as unfavourable economic reports and higher uncertainty over future growth prospects. Full development
of these companies takes time. Medium and smaller companies may also have limited product lines,
markets or financial resources, or they may be dependenton alimited managementgroup. These factors
may resultin above-average fluctuations in the net asset value of the relevant fund.

Investments via Connect Schemes Risk

Some Segregated Portfolios may also seek to implement its investment programme through investing
in the Shanghai Stock Exchange (“Shanghai SE”) via the Hong Kong Stock Exchange under the
Shanghai-Hong Kong Stock Connect and/or Shenzhen Stock Exchange (“Shenzhen SE”) via the Hong
Kong Stock Exchange under the Shenzhen-Hong Kong Stock Connect. Via the “northbound trading
link” under Shanghai-Hong Kong Stock Connect, Hong Kong and international investors through their
Hong Kong brokers and a securities trading service company as established by The Stock Exchange
of Hong Kong Limited (“SEHK”), may be able to trade eligible A-Shares listed on Shanghai SE by
routing orders to Shanghai SE. On the other hand, via the “northbound trading link” under Shenzhen-
Hong Kong Stock Connect, Hong Kong and international investors through their Hong Kong brokers
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and a securities trading service company established by SEHK, may be able to trade eligible A-Shares
listed on the Shenzhen SE by routing orders to Shenzhen SE.

The application and interpretation of the relevant regulations of the Connect Schemes are relatively
untested and there is no certainty as to how they will be applied. The current Connect Schemes
regulations are subject to change, which may take retrospective effect. In addition, there can be no
assurance that the Connect Schemes regulations will not be abolished. Accordingly, there can be no
assurance that the relevant Segregated Portfolio will be able to obtain investment opportunities through
the two-way stock trading link under the Connect Schemes.

The status of the relevant Segregated Portfolio’s beneficial interest in Connect Schemes securities is
currently untested. The Segregated Portfolio would also be exposed to counterparty risk with respect to
China Security Depository and Clearing Corporation Limited (“ChinaClear”). In the event of the
insolvency of ChinaClear, the relevant Segregated Portfolio’s ability to take action directly to recover
the relevant Segregated Portfolio’s property would be limited. The Hong Kong Securities Clearing
Company Limited (‘HKSCC"), as nominee holder, would have the exclusive right, but not the obligation,
to take any legal action or court proceeding to enforce any rights of investors. Recovery of the relevant
Segregated Portfolio’s property may be subject to delays and expenses, which may be material.

Similarly, HKSCC would be responsible for the exercise of any shareholder rights with respect to
corporate actions (including all dividends, rights issues, merger proposals or other shareholder votes).
While HKSCC will endeavour to provide beneficial owners such as the relevant Segregated Portfolio with
the opportunity to provide voting instructions, such beneficial owners may not have sufficient time to
consider proposals or provide instructions.

While certain aspects of the Connect Schemes trading process are subject to Hong Kong laws,
Mainland China rules applicable to share ownership will also apply. In addition, transactions using
Connect Schemes are not subject to Hong Kong’s Investor Compensation Fund administered by the
Investor Compensation Company Limited.

Moreover, investment in Shanghai SE securities via Shanghai-Hong Kong Stock Connect and
Shenzhen SE via Shenzhen-Hong Kong Stock Connect is subject to various risks associated with the
legal and technical framework of (and related to) the Connect Schemes. In the event of high trade
volume or unexpected market conditions, Connect Schemes may be available only on a limited basis, if
at all.

Both Mainland China and Hong Kong regulators are permitted to (independently of each other)
suspend the Connect Schemes in response to certain market conditions. Where a suspension in the
trading through the programme is effected, the Segregated Portfolio’s ability to invest in A-Shares or
access the PRC market through the programme will be adversely affected. In such event, the
Segregated Portfolio’s ability to achieve its investment objective could be negatively affected. In
addition, the Connect Schemes are subject to quota limitations and a daily quota measuring the
purchases and sales of securities via Connect Schemes. The quota is not particular to either the
Segregated Portfolio or the Investment Manager; instead, it applies to all market participants generally.
Thus, the Investment Manager will not be able to control the use or availability of the quota. If the
Investment Manager is unable to purchase additional Shanghai- Hong Kong Stock Connect securities
and/or Shenzhen-Hong Kong Stock Connect securities, it may affect the Investment Manager’s overall
ability to implement the Segregated Portfolio’s investment strategy.

4.28 Risk of Investing in Convertible Bonds

Some Segregated Portfolios may also invest in convertible bonds. Convertible bonds are a hybrid
between debt and equity, permitting holders to exchange the bond for a predetermined number of
shares at a given price and a specified future date. As such, convertibles will be exposed to equity
movement and greater volatility than straight bond investments. Convertible bonds are subject to risks
which typically apply to bonds and equity securities. On one hand, convertible bonds are subject to
interest rate risk and credit risk. The value of convertible bonds tends to decline as interest rates
increase and increase as interest rates decline. If the credit quality of the convertible bonds deteriorates
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or the issuer of the convertible bonds defaults, the performance of the Segregated Portfolio will be
adversely affected. On the other hand, the prices of convertible bonds will be affected by the changes
in the price of the underlying equity securities which in turn, may have an unfavourable impact on the
Net Asset Value of the Segregated Portfolio. Investments in convertible bonds are subject to the same
interest rate risk, credit risk, liquidity risk and prepayment risk associated with comparable straight bond
investments.

To the best of the knowledge and belief of the Directors and the directors of the relevant
Investment Manager, the information disclosed in this Prospectus and any Supplement are
intended to set out all the risk factors that they are aware of pertaining to an investment in any
Segregated Portfolio and all the risk factors necessary for investors to be able to make an
informed judgement before considering an investment in any Segregated Portfolio.

China Interbank Bond Market

Overview

Foreign institutional investors (such as the Segregated Portfolios) can invest in Mainland China
interbank bond markets (“China Interbank Bond Market”) via the Foreign Access Regime and/or the
Bond Connect (as defined below).

Investment in China Interbank Bond Market via Foreign Access Regime

Pursuant to the “Announcement (2016) No 3” issued by the PBOC (1[E] A FE§R1T/045 [2016] 253%%) on
24 February 2016, foreign institutional investors can invest in the Foreign Access Regime subject to
other rules and regulations as promulgated by the Mainland Chinese authorities, i.e., PBOC and SAFE.
Such rules and regulations may be amended from time to time and include (but are not limited to):

(i) the “Implementation Rules for Filing by Foreign Institutional Investors for Investment in

Interbank Bond Markets” (54MgHER &R AR TRIE S TS M 2B B EHiaHHl) issued by
the Shanghai Head Office of PBOC on 27 May 2016;

(ii) the “Circular concerning the Foreign Institutional Investors’ Investment in Interbank bond
market in relation to foreign currency control” ([852 4 NEE B G i i ME A BT SR TIEHE
ST REY NS B R R 5 4) issued by SAFE on 27 May 2016;

(iii) the “Announcement on Matters concerning Filing Management by Foreign Investors for
Investment in China Interbank Bond Markets™ (FHiEyMEEE#E A TR TR (B3 5 H
ZETA S IEN A1) issued by the Shanghai Head Office of PBOC on 19 June 2018; and

(iv) any other applicable regulations promulgated by the relevant authorities.

Under the prevailing regulations in Mainland China, foreign institutional investors who wish to invest
directly in China Interbank Bond Market may do so via an onshore settlement agent, who will be
responsible for making the relevant filings and account opening with the relevant authorities. There is
no quota limitation.

In terms of fund remittance, foreign investors (such as the Segregated Portfolio) may remit investment
principal in RMB or foreign currency into Mainland China for investing in the China Interbank Bond
Market. For repatriation, where the Fund repatriates funds out of Mainland China, the ratio of RMB to
foreign currency (“Currency Ratio”) should generally match the original Currency Ratio when the
investment principal was remitted into Mainland China, with a maximum permissible deviation of 10%.

Investment in China Interbank Bond Market via Northbound Trading Link under Bond Connect
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Bond Connect is a new initiative launched in July 2017 for mutual bond market access between Hong
Kong and Mainland China (“Bond Connect”) established by China Foreign Exchange Trade System &
National Interbank Funding Centre (“CFETS”), China Central Depository & Clearing Co., Ltd, Shanghai
Clearing House, and Hong Kong Exchanges and Clearing Limited and Central Moneymarkets Unit.

Bond Connect is governed by rules and regulations as promulgated by the Mainland Chinese
authorities. Such rules and regulations may be amended from time to time and include (but are not
limited to):

(i) the “Interim Measures for the Administration of Mutual Bond Market Access between
Mainland China and Hong Kong (Decree No.1 [2017])" (i EL & (& %55 A B A im & F
EEYTHRA(PEARIRTS[2017] 515%) issued by the PBOC on 21 June 2017;

(i) the “Guide on Registration of Overseas Investors for Northbound Trading in Bond Connect”
(FEIARIRTT BB (Forl” LB BIMEE & A AR ZEETIET() issued by the
Shanghai Head Office of PBOC on 22 June 2017; and

(i) any other applicable regulations promulgated by the relevant authorities.

Under the prevailing regulations in Mainland China, eligible foreign investors will be allowed to invest
in the bonds circulated in the China Interbank Bond Market through the northbound trading of Bond
Connect (“Northbound Trading Link”). There will be no investment quota for Northbound Trading
Link.

Under the Northbound Trading Link, eligible foreign investors are required to appoint the CFETS or
other institutions recognised by the PBOC as registration agents to apply for registration with the
PBOC. Pursuant to the prevailing regulations in Mainland China, an offshore custody agent recognised
by the Hong Kong Monetary Authority (currently, the Central Moneymarkets Unit) shall open omnibus
nominee accounts with the onshore custody agent recognised by the PBOC (currently, the China
Central Depository & Clearing Co., Ltd and Shanghai Clearing House). All bonds traded by eligible
foreign investors will be registered in the name of Central Moneymarkets Unit, which will hold such
bonds as a nominee owner.

Risks associated with China Interbank Bond Market

Market volatility and potential lack of liquidity due to low trading volume of certain debt securities in
the China Interbank Bond Market may result in prices of certain debt securities traded on such market
fluctuating significantly. The Segregated Portfolios investing in such market are therefore subject to
liquidity and volatility risks. The bid and offer spreads of the prices of such securities may be large,
and the relevant Segregated Portfolio may therefore incur significant trading and realisation costs and
may even suffer losses when selling such investments.

To the extent that the relevant Segregated Portfolio transacts in the China Interbank Bond Market, the
relevant Segregated Portfolios may also be exposed to risks associated with settlement procedures
and default of counterparties. The counterparty which has entered into a transaction with the relevant
Segregated Portfolios may default in its obligation to settle the transaction by delivery of the relevant
security or by payment for value.

For investments via the Foreign Access Regime and/or Bond Connect, the relevant filings, registration
with the PBOC and account opening have to be carried out via an onshore settlement agent, offshore
custody agent, registration agent or other third parties (as the case may be). As such, the relevant
Segregated Portfolio is subject to the risks of default or errors on the part of such third parties.

Investing in the China Interbank Bond Market via Foreign Access Regime and/or Bond Connect is
also subject to regulatory risks. The relevant rules and regulations on these regimes are subject to
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change which may have potential retrospective effect. In the event that the relevant Mainland Chinese
authorities suspend account opening or trading on the China Interbank Bond Market, the relevant
Segregated Portfolio’s ability to invest in the China Interbank Bond Market will be adversely affected.
In such event, the relevant Segregated Portfolio’s ability to achieve its investment objective will be
negatively affected.

Risks Associated with Investments in Debt Instruments with Loss-Absorption Features
(LAP)

Debt instruments with loss-absorption features are subject to greater risks when compared to
traditional debt instruments as such instruments are typically subject to the risk of being written down
or converted to ordinary shares upon the occurrence of a pre-defined trigger events (e.g. when the
issuer is near or at the point of non-viability or when the issuer’s capital ratio falls to a specified level),
which are likely to be outside of the issuer’s control. Such trigger events are complex and difficult to
predict and may result in a significant or total reduction in the value of such instruments.

In the event of the activation of a trigger, there may be potential price contagion and volatility to the
entire asset class. Debt instruments with loss-absorption features may also be exposed to liquidity,
valuation and sector concentration risk.

Certain Segregated Portfolio(s) may invest in contingent convertible debt securities, commonly known
as CoCos, which are highly complex and are of high risk. Upon the occurrence of the trigger event,
CoCos may be converted into shares of the issuer (potentially at a discounted price), or may be subject
to the permanent write-down to zero. Coupon payments on CoCos are discretionary and may be
cancelled by the issuer at any point, for any reason, and for any length of time.

Certain Segregated Portfolio(s) may invest in senior non-preferred debt. While these instruments are
generally senior to subordinated debts, they may be subject to write-down upon the occurrence of a
trigger event and will no longer fall under the creditor ranking hierarchy of the issuer. This may result
in total loss of principal invested.

Risks Associated with Severe Weather Trading Arrangements

The Hong Kong Stock Exchange has announced that, from 23 September 2024, it will enable its
trading and clearing services for the Hong Kong securities and derivatives markets during severe
weather condition, such that trading, clearing and settlement services and operations will continue in
both the securities and derivatives markets in Hong Kong on a trading day on which severe weather
conditions persist, and the Hong Kong Stock Exchange will maintain normal operations to the furthest
extent possible.

Accordingly, underlying securities of the Funds which are listed on the Hong Kong Stock Exchange
will be traded on the Hong Kong Stock Exchange on such days, if the Hong Kong Stock Exchange
maintains normal operations. Further, on a SW Dealing Day, it is intended that dealing in the Funds
in online and electronic format (including fax) will continue to be conducted, pursuant to the terms and
procedures set out in the Prospectus.

The implementation of dealing in the Funds on SW Dealing Days will depend on the operational
support of service providers, such as settlement banks, custodians or distributors. Although system
testing has been performed, and contingency plans have been developed, such service providers may
not be able to operate, or to operate at the usual level, in the event of extreme events (such as system
disruption, temporary power outages or the suspension of electronic money transfer channels). These
may result in failure in transmission of dealing instructions, and hence potential delays or delay in
determination of dealing prices in executing the relevant instructions on SW Dealing Days.

33



Where payments by applicants and/or investors for applications for subscriptions are made in physical
form (which for the avoidance of doubt, excludes fax), it is possible that payments may not be
processed in time due to intervening SW Dealing Days, and as a result, cleared funds will not be
received by the specified deadlines. In such circumstances, the Company may, at its discretion, accept
the application nonetheless, and arrange for allotment of Participating Shares through the use of its
existing temporary borrowing facilities to cover any outstanding monies required for settlement until
the physical payment can be processed after the cessation of severe weather conditions. However,
there is a risk that physical payment will ultimately fail to clear, in which case the allotment shall be
cancelled. Investors should refer to the sections in the relevant Supplement in relation to each Fund
for details of the Company’s right to cancel any allotment of Participating Shares for, and to claim
losses arising from, late or failed payment. Such borrowing also involves an increased degree of
financial risk and may increase the exposure of the relevant Fund to factors such as rising interest
rates, downturns in the economy or deterioration in the conditions of the assets underlying its
investments. Investors should refer to Section 3.3.4 of Part | of the Prospectus on temporary
borrowing for more details.

In addition, while underlying securities of the Funds which are listed on the Hong Kong Stock
Exchange will continue to be traded on such stock exchange on a trading day on which severe weather
conditions persist, there is no guarantee that the operations of the stock exchange will not be disrupted
by severe weather conditions nonetheless. In this case, the trading of such underlying securities may
be disrupted, which may in turn have an adverse impact on the performance of the Funds and the
execution of dealing instructions on such days.

While the Investment Manager, the General Adviser and Distributor, the Custodian and other service
providers of the Company will take appropriate measures to ensure normal operations as far as
possible, to facilitate dealing in the Funds on SW Dealing Days (where applicable), investors should
note that their ability to invest and divest will also depend on the availability of the services of their
own service providers. For example, distributors may have different dealing arrangements on a SW
Dealing Day, and investors will need to check with their distributors whether dealing in the Funds is
offered through them on such days. These service providers are independent of the Investment
Manager or the General Adviser and Distributor. There is no guarantee that the services of such
service providers will not be disrupted by severe weather conditions.
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5.

MANAGEMENT AND SERVICE PROVIDERS

5.1

5.2

Directors
The Directors who are responsible for the management of the Company are:

Shinichi Yamamoto — Mr. Yamamoto is President and Chief Executive Officer of Manulife
Investment Management (Japan) Limited.

Mr. Yamamoto has more than two decades of industry experience and was most recently
President and Co-Chief Executive Officer of the Japanese operations of a leading global fixed
income investment management firm, jointly overseeing the entirety of the company’s pension,
financial institution and retail businesses in Japan amounting to approximately US$90 billion in
Japan-sourced AUM. He previously led the Global Wealth Management team of such firm and
the rapid expansion of the company’s retail business within Japan, including the development
of its sub-advisory model. Before that, he had worked at several major international asset
management and securities companies in Asia.

Mr. Yamamoto is a graduate of Keio University with a Bachelor's degree in Economics.

Endre Pedersen — Mr. Pedersen is Deputy Chief Investment Officer, Global Fixed Income and
Chief Investment Officer, Fixed Income, Asia (ex-Japan) at Manulife Investment Management.
In addition to assisting in overseeing the development and implementation of the investment
philosophy, risk management, and performance of the group’s fixed income strategies
worldwide, he is also lead manager for the group’s pan-Asian fixed income strategies.

Mr. Pedersen has extensive investmen