Hang Seng Investment Series
(the “Series”)

Hang Seng Index Fund
Hang Seng HSI Daily (1.5x) Leveraged Fund
(each a “Fund”, collectively the “Funds”)

Notice to Unitholders

This document is important and requires your immediate attention. If you are in doubt about the
contents of this document, you should seek independent professional advice.

Capitalized terms used herein but not otherwise defined will have the same meanings as defined in the
Explanatory Memorandum of the Series and Term Sheets of the Funds.

Investors should note that all investments involve risks (including the possibility of loss of the
capital invested), prices of fund units may go up as well as down and past performance is not
indicative of future performance. Investors should read the relevant Funds’ offering documents
(including the full text of the risk factors stated therein) in detail before making any investment
decision.

SFC authorisation is not a recommendation or endorsement of the Funds nor does it guarantee
the commercial merits of the Funds or their performance. It does not mean the Funds are
suitable for all investors nor is it an endorsement of its suitability for any particular investor or
class of investors.

Dear Unitholders

Amendments to the Explanatory Memorandum of the Series,
Term Sheets and the Product Key Facts Statements of the Funds

We, as the Manager of the Series and Funds, are writing to inform you that with effect from the date of
this document, certain amendments have been made to the Explanatory Memorandum of the Series,
Term Sheets and Product Key Facts Statements of the Funds to reflect (i) reduction of the rate of Stamp
Duty on Hong Kong Stock Transfers; (ii) the changes to the underlying Index of the Funds as mentioned
in the Notice to Unitholders dated 3 November 2023; and (iii) other miscellaneous amendment.

In relation to (i) above, according to the Stamp Duty (Amendment) (Stock Transfers) Bill 2023, the rate
of Stamp Duty on Hong Kong Stock Transfers has been reduced from 0.13 per cent to 0.1 per cent with
effect from 17 November 2023.

Please refer to the “Amendments to the Explanatory Memorandum of the Series and Term Sheets of
the Funds” enclosed for details. The updated Product Key Facts Statements of the Funds will be
available at the Manager's website at www.hangsenginvestment.com (this website has not been
reviewed by the SFC) from the date of this document.

If you have any queries concerning the above, please contact us at (852) 2198 5890 during office hours.

We accept full responsibility for the accuracy of the contents of this document as at the date of its
publication.

Hang Seng Investment Management Limited
4 December 2023




Hang Seng Investment Series
(the “Series”)

Hang Seng Index Fund
Hang Seng HSI Daily (1.5x) Leveraged Fund
(each a “Fund”, collectively the “Funds”)

This document is important and requires your immediate attention. If you are in doubt about the
contents of this document, you should seek independent professional advice.

Investors should note that all investments involve risks (including the possibility of loss of the
capital invested), prices of fund units may go up as well as down and past performance is not
indicative of future performance. Investors should read the relevant Funds’ offering documents
(including the full text of the risk factors stated therein) in detail before making any investment
decision.

SFC authorisation is not a recommendation or endorsement of the Funds nor does it guarantee
the commercial merits of the Funds or their performance. It does not mean the Funds are
suitable for all investors nor is it an endorsement of its suitability for any particular investor or
class of investors.

Amendments to the Explanatory Memorandum of the Series and Term Sheets of the Funds

The following amendments have been made to the Explanatory Memorandum of the Series and Term
Sheets of the Funds with effect from the date of this document. These amendments form part of and
should be read in conjunction with the Explanatory Memorandum of the Series and Term Sheets of the
Funds.

Explanatory Memorandum of the Series
TAXATION AND REGULATORY REQUIREMENTS

(a) The last paragraph in the section headed “Hong Kong” has been deleted in its entirety and
replaced by the following:

“Under present Hong Kong law and practice:-

(i) there is generally no capital gains tax in Hong Kong on the sale, transfer, redemption
or other disposal of Units, save and except that where a person is or is deemed as
carrying on a trade, profession or business in Hong Kong, gains or profits (if any) on
the sale, transfer, redemption or other disposal of Units may be treated as normal
trading receipts from that trade, profession or business and thus attracts Hong Kong
profits tax;

(ii) distributions to Unitholders are not subject to deduction of withholding taxes; and

(iii) as the Register is maintained in Hong Kong, the transfer of Units by Unitholders to
others may normally be subject to stamp duty in Hong Kong, depending on the mode
and circumstances of the transfer (e.g. whether the transfer involves a change in
beneficial ownership). The current rate of Hong Kong stamp duty, if applicable, is 0.2
per cent (of which 0.1 per cent is payable by the transferor and 0.1 per cent is payable
by the transferee) of the value of consideration (if any) or market value of the Units,
whichever is higher. In addition, stamp duty is payable at the fixed rate of HK$5 on
each instrument of transfer (if any) executed in relation to any transfer of Units.
Nevertheless, subscription of Units/switching into Units effected through allotment of
new Units and redemption/switching out effected through cancellation of Units
respectively will normally not be subject to stamp duty in Hong Kong.”




Term Sheet of Hang Seng Index Fund

Appendix 1 - The Hang Seng Index (the “Index”)

1.

The paragraph in the section headed “Universe”, has been deleted in its entirety and replaced
by the following:

“Constituents of the Hang Seng Composite LargeCap & MidCap Index as of index review data
cut-off date; excluding secondary-listed foreign companies, stapled securities and biotech
companies with stock names ended with marker “B” and specialist technology companies with
stock names ended with marker “PC”.”

The sub-section “Geographical Requirement” under the section headed “Eligibility Criteria”
has been deleted entirety.

In the section headed “Constituent Selection”, the last paragraph under the sub-section
headed “Considerations of deciding the constituent number of each industry group” has been
deleted in its entirety and replaced by the following:

“The Index will also maintain at least 20 constituents that are classified as “Hong Kong”
Companies and this number will be reviewed at least every two years.”

In the section headed “Constituent Selection”, the sub-section headed “Number of
Constituents” has been deleted in its entirety and replaced by the following:

“Reached 82 and is ultimately targeted to fix at 100.”

The paragraph in the section headed “Index Calculation”, has been deleted in its entirety and
replaced by the following:

“The Index adopts a freefloat-adjusted market capitalisation weighted methodology with a 8%
cap on individual non-foreign companies constituent, 4% cap on individual foreign companies
constituent and 10% cap on aggregate foreign companies constituents.”

Term Sheet of Hang Seng HSI Daily (1.5x) Leveraged Fund

Appendix 2 - The Hang Seng Index (the “Index”)

1.

The paragraph in the section headed “Universe”, has been deleted in its entirety and replaced
by the following:

“Constituents of the Hang Seng Composite LargeCap & MidCap Index as of index review data
cut-off date; excluding secondary-listed foreign companies, stapled securities and biotech
companies with stock names ended with marker “B” and specialist technology Companies with
stock names ended with marker “PC”.”

The sub-section “Geographical Requirement” under the section headed “Eligibility Criteria”
has been deleted entirety.

In the section headed “Constituent Selection”, the last paragraph under the sub-section
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deleted in its entirety and replaced by the following:
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In the section headed “Constituent Selection”, the sub-section headed “Number of
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“Reached 82 and is ultimately targeted to fix at 100.”

5. The paragraph in the section headed “Index Calculation”, has been deleted in its entirety and
replaced by the following:

“The Index adopts a freefloat-adjusted market capitalisation weighted methodology with a 8%
cap on individual non-foreign companies constituent, 4% cap on individual foreign companies
constituent and 10% cap on aggregate foreign companies constituents.”

If you have any queries concerning the above, please contact us at (852) 2198 5890 during office hours.

We accept full responsibility for the accuracy of the contents of this document as at the date of its
publication.

Hang Seng Investment Management Limited
4 December 2023
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