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Manulife Advanced Fund SPC

(an exempted segregated portfolio company incorporated
with limited liability under the laws of the Cayman Islands)

FIFTH SUPPLEMENT
to the
prospectus of the Company dated September 2017
(as amended or supplemented from time to time)
(altogether the “Prospectus”)
relating to

1) Availability of New Share Class in U.S. Bank Equity Segregated Portfolio;
and
(i1) General Updates

December 2018

L

IMPORTANT: This Supplement should be read in conjunction with the Prospectus and the relevant
product key fact statement(s) which together form the offering documents of the Company vis-a-vis
its Segregated Portfolio(s). Words and phrases used in this Supplement shall, unless otherwise
provided herein, have the same meanings as are ascribed to them in the Prospectus. If you are in any
doubt about the contents of this Supplement and/or the Prospectus and/or the relevant product key
fact statement(s), you should seek independent professional financial advice.

The Directors of the Company accept full responsibility for the accuracy of the information contained in the
Prospectus and this Supplement and confirm, having made all reasonable enquiries that to the best of their
knowledge and belief there are no other facts the omission of which would make any statement misleading.

Unless otherwise stated below, the amendments noted herein are effective immediately and unless
otherwise amended herein, the Prospectus remains in full force and effect.
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New Share Class

1.1 Part I of the Prospectus is updated to reflect the addition of Class 12 (RMB) Hedged Shares as

follows:

- add the following new definition in Section 1. DEFINITIONS immediately after the definition of
“Class I Shares” on page 9 of the Prospectus:

“Class 12 Shares”

- add “, Class 12” immediately after the words "Class I" in the 3rd line in the definition of

means the 12 Class Participating Shares for investment by
Institutional Investors only.

"Institutional Investor" in Section 1. DEFINITIONS on page 11 of the Prospectus.

- add“, Class 12” immediately after “Class I” in the 4th line in the 4th paragraph under Section 6.1.1
Account Opening Forms and Subscription Forms on page 39 of the Prospectus;

- add*“, Class [12” immediately after “Class I” in the 4th line in the 2nd paragraph under Section 6.2.1
Redemption Forms or Switching Forms on page 42 of the Prospectus; and

- add the following new sub-section immediately after the sub-section headed “I Class” under

Section 7.2.2.1 Calculation methodology on page 52 of the Prospectus:

“I2 Class

There is no performance fee payable in respect of Class 12 Shares.”

1.2 Part II (D) of the Prospectus is updated as follows to reflect the availability of Class 12 (RMB)
Hedged Shares in the U.S. Bank Equity Segregated Portfolio:

Part II of Heading Update
the
Prospectus
(sub-section)
D1. Fund specific In the 3 column, add “Class 12 (RMB) Hedged Shares” to
definitions the relevant list of Classes, and in the corresponding 4™
column add “means the Class 12 (RMB) Hedged Shares
denominated in RMB.”
D2. Classes Add an additional column “I2 (RMB) Hedged” to the list of
Available for Classes.
Investment
D2. Currency of Add an additional column “RMB” corresponding to the
Denomination additional Class 12 (RMB) Hedged Shares.
D6.0.4 Classes Add “I2 (RMB) Hedged” to the list of available Classes.
D6.1 Classes Add an additional column “I2 (RMB) Hedged” of available
Classes.
D6.1.1 Minimum Initial | Add “Class 12 (RMB) Hedged — RMB 20 million” (or the
Investment equivalent in any other Major Currencies).” as a new 4"
paragraph.




D6.1.2 Minimum Add “Class 12 (RMB) Hedged — not applicable.” as a new 4™
Holding paragraph.
D6.1.6 Subsequent Replace the third paragraph with:
Subscription - “Applications for subscription of the Shares for a particular
Dealing Day US- Pk Eavity Fund et be supported with
subscription monies settled on a cleared funds basis within
three (3) Business Days ©™* after the relevant Dealing
Day US- Bank Bauity Fund 4y respect of subscriptions made in HKD)
or five (5) Business Days =™ after the relevant Dealing
Day U Bank Eaulty Fund 3y pegpect of subscriptions made in
USD/RMB) in order to be a valid application for subscription
of the Shares.”
Addition RMB currency Investors in RMB denominated Class(es) should note the
of new and conversion . . . .
row: risks following. The RMB is subject to a managed floating
D5.15 exchange rate based on market supply and demand with

reference to a basket of foreign currencies, and movement in
RMB is subject to policy control. The daily trading price of the
RMB against other major currencies in the interbank foreign
exchange market would be allowed to float within a narrow
band around the central parity published by the People’s Bank
of China. As the exchange rates are influenced by government
policy and market forces, the exchange rates for RMB against
other currencies, including USD and HKD, are susceptible to
movements based on external factors.

Non-RMB based investors are exposed to foreign exchange
risk and there is no guarantee that the value of RMB against
the investors’ base currencies (for example HKD) will not
depreciate. Any depreciation of RMB could adversely affect
the value of investor’s investment in the U.S. Bank Equity
Fund.

While offshore RMB in Hong Kong (CNH) and onshore RMB
in Mainland China (CNY) represent the same currency, they
are traded in different and separate markets which operate
independently and thus they trade at different rates. As such,
CNH does not necessarily have the same exchange rate and
may not move in the same direction as CNY. Any divergence
between CNH and CNY may adversely impact investors.

In addition, RMB is currently not a freely convertible
currency. The supply of RMB and the conversion of foreign
currency into RMB are subject to exchange control policies
and restrictions imposed by the Mainland China authorities.
Liquidity of RMB could deteriorate due to government
controls and restrictions which would adversely affect
investors’ ability to exchange RMB into other currencies as
well as the conversion rates of RMB. As RMB is not freely
convertible, currency conversion is subject to availability of
RMB at the relevant time. As such, in case of sizable
redemption requests for the RMB denominated Class(es) are
received, the Investment Manager has the absolute discretion
to delay any payment of redemption requests from the RMB
denominated Class(es) where it determines that there is not
sufficient RMB for currency conversion by the U.S. Bank
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Equity Fund for settlement purpose.

Addition
of new
row:
D5.16

RMB class(es)
related
risk

When calculating the value of the RMB denominated
Class(es), CNH will be used. The CNH rate may be at a
premium or discount to the exchange rate for CNY and there
may be significant bid and offer spreads.

The value of the RMB denominated Class(es) thus calculated
will be subject to fluctuation. The exchange rate of RMB may
rise or fall. There can be no assurance that RMB will not be
subject to devaluation. Any devaluation of RMB could
adversely affect the value of investors’ investments in the
RMB denominated Class(es) of the U.S. Bank Equity Fund.
Non-RMB based (e.g. Hong Kong) investors may have to
convert HKD or other currencies into RMB when investing in
the RMB denominated Class(es). Subsequently, investors may
also have to convert the RMB redemption proceeds (received
when selling the relevant Class(es)) back to HKD or other
currencies. During these processes, investors will incur
currency conversion costs and may suffer losses in the event
that RMB depreciates against HKD or such other currencies
upon receipt of the RMB redemption proceeds. There is no
guarantee that the value of RMB against the investors’ base
currencies (e.g. HKD) will not depreciate.

For hedged RMB denominated Class(es), investors have to
bear the associated hedging costs which may be significant
depending on prevailing market conditions. If the
counterparties of the instruments used for hedging purpose
default, investors of the hedged RMB denominated Class(es)
may be exposed to RMB currency exchange risk on an
unhedged basis. Also there is no guarantee that the hedging
strategy will be effective.

Furthermore, under the scenario where RMB appreciates
against the currencies of the underlying investments and/or the
base currency, and the value of the underlying investments
decreased, the value of investors’ investments in RMB
denominated Class(es) may suffer additional losses.

Hedged RMB denominated Class(es) will hedge the U.S. Bank
Equity Fund’s base currency back to RMB, on a best effort
basis, with an objective to align the performance of the hedged
RMB denominated Class(es) to that of the equivalent Class
denominated in the U.S. Bank Equity Fund’s base currency.
This strategy will limit the hedged RMB denominated
Class(es) from benefiting from any potential gain resulting
from the appreciation of the base currency against RMB.
Please refer to Section 4.10 of Part I of the Prospectus for
general information relating to hedging risk.

D6.1.3

Minimum
Subsequent
Investment

Add “Class 12 (RMB) Hedged — not applicable.” as a new 4™
paragraph.

D6.1.4

Initial Charge

Add “For Class 12 (RMB) Hedged: not applicable.” as a new
3™ paragraph.

4




D6.1.9 Initial Offer Add “For Class 12 (RMB) Hedged: RMB 100 per Share (or the
Price equivalent in any other Major Currencies)”.
D6.2 Classes Add “I2 (RMB) Hedged” to the list of available Classes.
D6.2.1 Minimum Add “Class 12 (RMB) Hedged — not applicable.” as a new 4™
Redemption paragraph.
Amount
D6.3.2 Switching Add “For Class 12 (RMB) Hedged Shares, there is no
Charge switching charge.” after the 1 paragraph.
D7.2 Classes Add “I2 (RMB) Hedged” to the list of available Classes.
D7.2 Dividend policy | Replace the 1™ paragraph with “It is not the intention of the
Company to make any distributions in respect of Class I3 or
Class 12 (RMB) Hedged.”
D9.1 Management Add “For Class 12 (RMB) Hedged : 0.43%” as a new 3™

Fee (as a % p.a.

of the NAYV)

paragraph.




2.

General Updates

2.1

2.2

2.3

The following is hereby inserted as a new paragraph 3.2.17 immediately after paragraph 3.2.16 of
Part I of the Prospectus:

“Unless otherwise specified in Part II of this Prospectus or in any Supplement to this Prospectus,
the Segregated Portfolios may use derivatives for hedging purposes only, and the Segregated
Portfolio are not expected to incur any leverage arising from the use of derivatives. The expected
maximum level of leverage arising from borrowing is set out in paragraph 3.2.16 above.”

The following is hereby inserted as a new paragraph at the end of Section 6.4 of Part I of the
Prospectus:

“Pursuant to the Anti-Money Laundering Regulations (2018 Revision) of the Cayman Islands, as
amended and revised from time to time, the Company must designate natural persons to act as its
Anti-Money Laundering Compliance Officer, Money Laundering Reporting Officer and Deputy
Money Laundering Reporting Officer (the "AML Officer Roles"). The Company has ensured that
natural persons have been designated to perform the AML Officer Roles in accordance with
Cayman Islands law. Investors can obtain further information in respect of the AML Officer
Roles from the Investment Manager by writing to the AML Officer at Manulife Asset
Management (Hong Kong) Limited, 16/F, Lee Garden One, 33 Hysan Avenue, Causeway Bay,
Hong Kong.”

The following general update is hereby made with respect to the directors of the Investment
Manager:

Yvonne Sin was appointed as director of the Investment Manager with effect from 10 September
2018. Accordingly, the following biography of Yvonne Sin is inserted at the end of Section 5.5 of
Part I of the Prospectus, with effect from 10 September 2018:

“Yvonne Sin - Ms. Sin is an Independent Director of MAMHK and a member of the MAMHK
board of directors’ Audit and Risk Committee and Conduct Review Committee.

Ms. Sin is a pension expert with over 40 years of diversified experiences working with
governments, non-governmental organizations, supranational entities, international financial
institutions, and multinational corporations. She currently serves as an independent consultant for
a number of multilateral organizations on social security, retirement and investment strategies.

During Ms. Sin’s previous 14-year tenure at the World Bank, she was appointed to leadership
positions that included Head of Global Pensions of the Social Protection Unit, as well as Team
Leader of the Corporate Planning and Resource Management Unit. She has also served in a
variety of functions during prior engagements with various leading international investment
advisory and consulting firms.

Ms. Sin holds a Bachelor of Science degree from the University of Toronto, and is an Associate of
the Canadian Institute of Actuaries (ACIA), a Member of the American Academy of Actuaries
(MAAA) and an Associate of the Society of Actuaries (ASA).”
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