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This letter is important and requires your immediate attention.

If you are in doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 7 February 2023

Dear Investors,

Franklin Templeton Investment Funds (the “Company”)
- Changes to the Company and its sub-funds (the “Funds”)

This letter is intended for investors who hold shares of the Company via an account with (i) Franklin
Templeton Investments (Asia) Limited (the “Hong Kong Representative™) or (ii) a duly authorized
intermediary for the Hong Kong market (collectively, “Investors™).

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings assigned
to such terms in the Explanatory Memorandum of the Company dated July 2022, as amended from time
to time (the “Explanatory Memorandum?™).

The changes numbered (1) to (5) have been taken effect as of 1 January 2023, and the changes numbered
(6) and (7) shall be effective as of 8 March 2023.

(1) Updates related to liquid assets of the Funds

To comply with the latest regulatory requirements of the Commission de Surveillance du Secteur
Financier, the investment policy of all Funds has been amended to clarify the interpretation applicable
to the holding of ancillary liquid assets (i.e. bank deposits at sight, such as cash held in current accounts
with a bank accessible at any time):

° Each Fund may hold ancillary liquid assets up to 20% of its net assets in response to adverse
market, economic, political, or other conditions, or to meet liquidity, redemption, and short-
term investing needs.

. On a temporary basis and if justified by exceptionally unfavourable market conditions, each
Fund may, in order to take measures to mitigate risks relative to such exceptional market
conditions in the best interests of its shareholders, hold ancillary liquid assets up to 100% of its
net assets.

In addition, unless otherwise provided in the investment policy of a specific Fund, any Fund may also,
in order to achieve its investment goals and for treasury purposes, invest in bank deposits, money market
instruments or money market funds pursuant to the applicable investment restrictions. For defensive
purposes, the Fund may invest up to 100% of its net assets in these instruments on a temporary basis.



As a result, the following changes shall be made to the Explanatory Memorandum:

(@)

(b)

(©)

(d)

(€)

The eighth paragraph under the section headed “FUND INFORMATION, OBJECTIVES AND
INVESTMENT POLICIES” shall be amended as follows:

“Each Fund may;-en-an hold ancillary basis-held-liquid assets when-the-Hvestment-Manager
believes-they-offer more-attractive-opportunities-or-as(i.e. bank deposits at sight, such as cash
held in current accounts with a temperary-defensive-measurebank accessible at any time) up to
20% of its net assets in response to adverse market, economic, political, or other conditions, or

to meet I|qU|d|ty, redemption, and short term |nvest|ng needs—l—n—e*eeptrenal—market

the—fermet—eaehelepesrt&epm-Mene%Market—l-nstmments—On a temporarv ba5|s and |f |ust|f|ed

by exceptionally unfavourable market conditions, each Fund may, in order to take measures to
mitigate risks relative to such exceptional market conditions in the best interests of its
shareholders, hold ancillary liguid assets up to 100% of its net assets. For more details about
investment risks, please refer to “RISK CONSIDERATIONS ",

Unless otherwise provided in the investment policy of a specific Fund, any Fund may also, in
order to achieve its investment goals and for treasury purposes, invest in bank deposits, money
market instruments or money market funds pursuant to the applicable investment restrictions.
For defensive purposes, the Fund may invest up to 100% of its net assets in these instruments
on a temporary basis.”

The following paragraph under the section headed “Investment Policy” in the fund profile of
each of Franklin Biotechnology Discovery Fund, Franklin Mutual European Fund, Franklin
Mutual U.S. Value Fund, Templeton Global Equity Income Fund and Templeton Global
Income Fund shall be deleted in its entirety:

“The Investment Manager may take temporary defensive cash position when it believes the
securities trading markets or the economies of countries where the Fund invests are
experiencing excessive volatility or prolonged general decline or other adverse conditions.”

The following paragraph under the section headed “Investment Policy” in the fund profile of
Franklin Mutual Global Discovery Fund shall be deleted in its entirety:

“The Investment Manager may take temporary defensive cash position when it believes the
securities trading markets or the economies of countries where the Fund invests are
experiencing excessive volatility, a prolonged general decline or other adverse conditions.”

The eighth paragraph under the section headed “Investment Policy” in the fund profile of
Franklin Innovation Fund shall be amended as follows:

“When the Investment Manager believes market or economic conditions are unfavorable for
investors, the Investment Manager may in a temporary defensive manner invest up to 100% of

the Fund’s assets in cash—cash—equivalents—or—other-high—quality-short-term—investments.
TFemperary-defensive-investments-generaty-may-trelude-short-term US government securities,
hlgh grade commermal paper; and bank obllgatlons—Money—Market—Fund—shares—(meledmg
. “High-grade”
refers to those mvestments that are rated above mvestment grade by |nternat|onally recognized
credit agencies e.g. Standard & Poor’s, Moody'’s, Fitch. The Fund may also invest up to 5% of
its net assets in units of UCI such as UCITS, Exchange Traded Funds as well as other UCls.”

The second paragraph under the section headed “Investment Policy” in the fund profile of
Franklin U.S. Dollar Short-Term Money Market Fund shall be amended as follows:

“The Fund invests principally in high-quality Money Market Instruments, which consist
primarily of short-term fixed and floating-rate debt securities, commercial papers, floating-
rate notes and certificates of deposit of credit institutions, which shall all comply with MMFR.
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(9)

(h)

(i)

(2)

The Fund may also, to a lesser extent, invest in eligible securitisation and asset-backed
commercial paper (“ABCP”) as well as ancillary liquid assets, bank deposits and—eash
denominated in US dollar and other money market instruments.”

The fourth paragraph under the section headed “Investment Policy” in the fund profile of
Templeton China A-Shares Fund shall be amended as follows:

“Since the investment objective is more likely to be achieved through an investment policy that

is flexible and adaptable, the Fund may also, on an ancillary basis (i.e., below 30% of the

Fund’s net assets), seek investment opportunities in the following:

- other types of transferable securities such as sovereign and corporate debt and fixed
income securities;

- equity securities of companies listed outside of Mainland China, including but not limited
to Hong Kong and the US; and

- American and Global Depositary Receipts.;
ol s

-——cashrand

The following paragraph shall be added to the section headed “Investment Policy” in the fund
profile of each of Templeton Asian Bond Fund, Templeton China A-Shares Fund, Templeton
Emerging Markets Bond Fund, Templeton Global Bond Fund, Templeton Global Climate
Change Fund, Templeton Global Income Fund, Templeton Global Total Return Fund and
Templeton Global Total Return Il Fund:

“In order to achieve its investment goals and for treasury purposes, the Fund may hold
significant amounts of bank deposits, money market instruments or money market funds
pursuant to the applicable investment restrictions (up to 100% of its net assets).”

The nineth paragraph under the section headed “Investment Policy” in the fund profile of
Templeton Global Climate Change Fund shall be amended as follows:

“Since the investment objective is more likely to be achieved through an investment policy that
is flexible and adaptable, the Fund may seek investment opportunities in other types of
securities, such as preferred stock securltles convertlble into common stock and flxed income
securities. , ,
The Fund may also mvest up to 10% of its net assets in unlts of undertaklng for collectlve
investments such as UCITS, Exchange Traded Funds (“ETFs”) as well as other UCIs.”

The second paragraph under the “Foreign Currency risk” under the section headed “RISK
CONSIDERATIONS” shall be amended as follows:

“Since the securities, including eash-ancillary liguid assets, bank deposits, money market
instruments and eash-eguivalents money market funds, held by a Fund may be denominated in
currencies different from its base currency, the Fund may be affected favourably or
unfavourably by exchange control regulations or changes in the exchange rates between such
reference currency and other currencies. Changes in currency exchange rates may influence
the value of a Fund’s Shares, and also may affect the value of dividends and interests earned
by the Fund and gains and losses realised by said Fund. If the currency in which a security is
denominated appreciates against the base currency, the price of the security could increase.
Conversely, a decline in the exchange rate of the currency would adversely affect the price of
the security. If a Fund has a negative currency exposure to a particular currency as a result of
the use of instruments such as forwards and cross forwards, any increase in the value of the
currency will adversely affect the value of the Fund, and any decrease in the value of the
currency will positively affect the value of the Fund.”

Enhancement of disclosures in respect of the Franklin Biotechnology Discovery Fund,
Franklin Euro Government Bond Fund, Franklin Euro High Yield Fund, Franklin
Innovation Fund, Franklin Technology Fund, Franklin U.S. Opportunities Fund,
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Templeton Asian Bond Fund, Templeton Emerging Markets Bond Fund, Templeton
Global Bond Fund and Templeton Global Climate Change Fund to comply with the Level
2 requirements under the Regulatory Technical Standards (“RTS”) for the SFDR and the
Taxonomy Regulation (“SFDR RTS Update”)

Detailed pre-contractual disclosures for the Funds falling under Article 8 and Article 9 of the SFDR
must be made using the prescribed templates that are set out in the annexes to the RTS. Disclosures
relating to the ESG processes and/or strategies of the Funds have been enhanced, and certain disclosures
have been moved from the investment policy of the Funds to the annexes (to be attached in the updated
Explanatory Memorandum, which will be available in due course) to avoid duplication of information.
Disclosures reflecting the Taxonomy Regulation, such as those pertaining to the “do no significant harm”
principle, have likewise been moved. The bilingual annexes are available for download from the Hong
Kong Representative’s website at https://franklintempletonprod.widen.net/s/vgqvshmsnb/sfdr-pre-
contractual-disclosure-annexes-for-website-upload_hk_en ! (English version) and
https://franklintempletonprod.widen.net/s/v5lbbjrkrs/sfdr-pre-contractual-disclosure-annexes-for-
website-upload_hk_cn! (traditional Chinese version), and they will also be made available at the office
of the Hong Kong Representative.

As a result of the SFDR RTS Update, the following key changes were made to the Funds:

@ Removal of comparison to the universe ESG score in respect of the Franklin Biotechnology
Discovery Fund, Franklin Innovation Fund and Franklin Technology Fund

- The comparison to the universe ESG score of the Funds was a requirement under “non-
significantly engaging” regime in France. The Funds changed their categorization in France
so this commitment is no longer required. As such, the comparison to the universe ESG
score of the Funds was removed. As a result, the following paragraph under the section
headed “Investment Policy” in the fund policy of each of the Franklin Biotechnology
Discovery Fund, Franklin Innovation Fund and Franklin Technology Fund of the
Explanatory Memorandum shall be deleted in its entirety and shall not be included in the
relevant annexes:

“As a result of the aforementioned ESG methodology and exclusions, the weighted average
base ESG score of the Fund'’s portfolio is higher than the average base ESG score of the
Fund’s investment universe. ESG scores for each portfolio company will be reviewed and
updated at least annually.”

(b) Removal of benchmark for the Templeton Global Climate Change Fund

- MSCI ACWI Climate Change Index (the “Benchmark”) used to measure the sustainable
investment objective of the Fund was removed as the Benchmark follows a different
approach to decarbonization, which is one of the investment objectives of the Fund (i.e. to
contribute towards climate change mitigation and adaptation as considered by the Paris
Climate Agreement). The primary benchmark of the Fund, namely the MSCI All Country
World Index used for performance comparison purposes, remains unchanged. As a result,
the following changes shall be made to the Explanatory Memorandum:

Q) The section headed “Proposed index / alternative means of measurement” in the
Fund’s profile shall be deleted in its entirety.

(i) Information relating to benchmarks currently adopted by the Fund in the section
headed “BENCHMARK DISCLOSURE” shall be deleted in its entirety.

(iii)  The list of benchmarks used solely as reference for Investors to compare against
the Funds’ performance as set out under the section headed “BENCHMARK
DISCLOSURE” shall be amended as follows:

! The website has not been reviewed by the Securities and Futures Commission of Hong Kong (“SFC”).
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©)

“With the exception of the Funds listed above, all benchmarks disclosed below are
used solely as a reference for Investors to compare against the Funds’ performance,
and these benchmarks are neither used as a constraint on how the Funds’ portfolio
are to be constructed nor set as a target for the Funds’ performance to beat. All
Funds are actively managed:

— Franklin Biotechnology Discovery Fund: NASDAQ Biotechnology Index

— Templeton Global Climate Change Fund: MSCI All Country World Index

— Templeton Latin America Fund: MSCI EM Latin America Index”

Exposure to securities lending transactions of the Franklin Biotechnology Discovery Fund

The Fund’s expected level of exposure that could be subject to securities lending transactions have been
reduced from 22% to 5% of its net assets, but the maximum level of the Fund’s exposure to securities
lending transactions remains the same (i.e. 50% of its net assets). As a result, the following changes
shall be made to the Explanatory Memorandum:

(a)

(b)

(4)

The following paragraph under the section headed “Exposure to securities lending transactions”
in the Fund’s profile shall be amended as follows:

“The expected level of exposure that could be subject to securities lending transactions amounts
to 225% of the Fund's net assets.”

The seventh paragraph under the sub-section headed “(ii) Limits and conditions — Securities
lending transactions” under the heading “4. USE OF TECHNIQUES AND INSTRUMENTS
RELATING TO TRANSFERABLE SECURITIES AND MONEY MARKET INSTRUMENTS”
in the section headed “INVESTMENT RESTRICTIONS” shall be amended as follows:

“Unless otherwise provided, any Fund utilising securities lending transactions will use these
transactions for the purpose of generating additional capital or income through the fee that is
paid to the Fund by the borrower for the use of the Fund'’s securities throughout the duration
of the loan. While the expected exposure to securities lending eeuld-vary-between-5%-amounts
to 225% amongst the Funds concerned, the maximum percentage of exposure corresponds to
50% as set out in the relevant securities lending agreements. For the avoidance of doubt, even
if the expected exposure to securities lending transactions may vary between Funds, the
objectives of the use of such transactions remain the same for all relevant Funds.”

Updates to the asset allocation exposure of the Franklin NextStep Balanced Growth Fund,
Franklin NextStep Dynamic Growth Fund and Franklin NextStep Stable Growth Fund

The asset allocation exposure for equities and equity-related securities globally and fixed or floating-
rate debt securities for the Funds have been adjusted. As a result, the following changes shall be made
to the Explanatory Memorandum:

(@)

The second paragraph under the section headed “Investment Policy” in the fund profile of the
Franklin NextStep Balanced Growth Fund shall be amended as follows:

“Other than as specified above, the Fund invests with no prescribed regional, country, industry
sector or market capitalisation limits for investment by its Underlying Funds. The Fund will
seek to maintain an asset allocation exposure generally in the range of 4550% to 6570% for
equities (including global equities, Asian equities, emerging market equities, European equities
and US equities) and equity-related securities globally, 3530% to 5550% for fixed or floating
rate debt securities (including global fixed income securities and Asian fixed income securities),
and 0% to 10% for alternative strategies including REITs. These asset allocations may move
out of these ranges from time to time based on market conditions and the Investment Managers*
Manager’s strategic and tactical asset allocation views.”
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(b)

(©)

()

The second paragraph under the section headed “Investment Policy” in the fund profile of the
Franklin NextStep Dynamic Growth Fund shall be amended as follows:

“Other than as specified above, the Fund invests with no prescribed regional, country, industry
sector or market capitalisation limits for investment by its Underlying Funds. The Fund will
seek to maintain an asset allocation exposure generally in the range of 6665% to 8085% for
equities (including global equities, Asian equities, emerging market equities, European equities
and US equities) and equity-related securities globally, 2015% to 4035% for fixed or floating
rate debt securities (including global fixed income securities and Asian fixed income securities),
and 0% to 10% for alternative strategies including REITs. These asset allocations may move
out of these ranges from time to time based on market conditions and the Investment Managers*
Manager’s strategic and tactical asset allocation views.”

The second paragraph under the section headed “Investment Policy” in the fund profile of the
Franklin NextStep Stable Growth Fund shall be amended as follows:

“Other than as specified above, the Fund invests with no prescribed regional, country, industry
sector or market capitalisation limits for investment by its Underlying Funds. The Fund will
seek to maintain an asset allocation exposure generally in the range of £815% to 3035% for
equities (including global equities, Asian equities, emerging market equities, European equities
and US equities) and equity-related securities globally and 7065% to 9885% for fixed or
floating rate debt securities (including global fixed income securities and Asian fixed income
securities). These asset allocations may move out of these ranges from time to time based on
market conditions and the Investment Managers—Manager’s Strategic and tactical asset
allocation views.”

Enhancement of disclosures in respect of the Franklin Mutual European Fund, Franklin
Mutual Global Discovery Fund and Franklin Mutual U.S. Value Fund

The investment policy of the Funds has been updated to include additional ESG considerations language
and to reflect the replacement of “intrinsic value” with “fundamental value”. For the avoidance of doubt,
these Funds are not classified as an ESG fund, pursuant to the “Circular to management companies of
SFC authorized unit trusts and mutual funds — ESG funds” issued by the SFC on 29 June 2021. As a
result, the following changes shall be made to the Explanatory Memorandum:

(@)

(b)

The first paragraph under the section headed “Investment Policy” in the fund profile of the
Franklin Mutual European Fund shall be amended as follows:

“The Fund principally invests in equity securities and debt securities convertible or expected
to be convertible into common or preferred stock of companies incorporated or having their
principal activities in European countries that the investment manager believes are available
at prices less than their actual value based on certain recognised or objective criteria (iatrinsic
fundamental value). These include common stocks, preferred stocks and convertible securities.
The Fund invests predominantly its total net invested assets (being the Fund'’s assets less any
cash or cash equivalents) in the securities of issuers organised under the laws of or whose
principal business operations are located in European countries. For purposes of the Fund'’s
investments, European countries means all of the countries that are members of the European
Union, Eastern and Western Europe and those regions of Russia and the former Soviet Union
that are considered part of Europe. The Fund currently intends to invest principally in
securities of issuers in Western Europe. The Fund normally invests in securities from at least
five different countries, although, from time to time, it may invest all of its assets in a single
country. The Fund may invest up to 10% of its total net invested assets in securities of non-
European issuers.”

The first paragraph under the section headed “Investment Policy” in the fund profile of the
Franklin Mutual Global Discovery Fund shall be amended as follows:

“The Fund pursues its objective principally through investments in common stock, preferred
stock and debt securities convertible or expected to be convertible into common or preferred
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stock of companies of any nation as well as in sovereign debts and participations in foreign
government debts that the Investment Manager believes are available at market prices less than
their value based on certain recognised or objective criteria (iatrinsie-fundamental value). The
Fund primarily invests in mid- and large-cap companies with a market capitalisation around
or greater than 1.5 billion US dollars.”

(©) The first paragraph under the section headed “Investment Policy” in the fund profile of the
Franklin Mutual U.S. Value Fund shall be amended as follows:

“The Fund pursues its objectives principally through investments in common stock, preferred
stock, and debt securities convertible or expected to be convertible into common or preferred
stock of US companies. At least 70% of the Fund’s net assets will be invested in securities of
US issuers. The opinions of the Investment Manager are based upon analysis and research,
taking into account, among other factors, the relationship of book value (after taking into
account accounting differences among countries) to market value, cash flow, multiple of
earnings of comparable securities, creditworthiness of issuers, as well as the value of collateral
securing a debt obligation, with the objective of purchasing equity and debt securities at below
their intrinsie-fundamental value.”

(d) The following paragraph shall be added immediately after the first paragraph under the section
headed “Investment Policy” in the fund profile of each of the Franklin Mutual European Fund,
Franklin Mutual Global Discovery Fund and Franklin Mutual U.S. Value Fund:

“Since the Investment Manager considers that ESG factors can have a material impact on a
company'’s current and future corporate value, ESG considerations are an integral component
of its fundamental bottom-up research. The research team routinely evaluate material ESG
issues in accordance with an internally established framework. For the avoidance of doubt, the
Investment Manager does not apply binding ESG criteria nor explicit ESG exclusions, and the
Fund is not classified as an ESG fund, pursuant to the “Circular to management companies of
SFC authorized unit trusts and mutual funds - ESG funds ” issued by the SFC on 29 June 2021.”

(6) Changes to the investment policy of the Templeton China Fund on its exposure to China
A-Shares and China B-Shares

With a view to provide greater flexibility for investment, the investment policy of the Fund will be
amended to remove the 20% limit of investments in China A-Shares and in China B-Shares. As a result
of the changes, the Fund may invest up to 100% of its net assets in China A-Shares and up to 20% of
its net assets directly in China B-Shares.

Accordingly, the fourth and fifth paragraphs under the section headed “Investment Policy” in the Fund’s
profile in the Explanatory Memorandum shall be amended as follows:

“The Fund may invest up to 100%-20% of its net assets ir-aggregate-in China A-Shares (through
Shanghai-Hong Kong Stock Connect, Shenzhen-Hong Kong Stock Connect, qualified foreign
investor (QFI) portfolios, UCIs and any permissible means available to the Fund under
prevailing laws and regulations) and up to 20% of its net assets directly in China B-Shares.
For the avoidance of doubt, the Fund will not invest 70% or more of its net assets in China A-
Shares solely via the QFI channel and may invest up to 10% of its net assets in other collective
investment schemes such as UCITS or other UCls.

As a result of the Fund’s increased exposure in China A-Shares and China B-Shares, the Fund will be
subject to higher level of “China QFI risk”, “Chinese Market risk” and “Shanghai-Hong Kong Stock
Connect and Shenzhen-Hong Kong Stock Connect risk” as described under the “RISK
CONSIDERATIONS” section of the Explanatory Memorandum. In addition, “China A-Shares Market
risk”, “Mainland China Tax risk” and “RMB Currency and Conversion risk” (as set out below) shall be
added to the lists of risks pertaining to the Fund in the Explanatory Memorandum.
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(7)

“China A-Shares Market risk

The China A-Shares market may be more volatile and unstable (for example, due to the risk of
suspension of a particular stock or government intervention). High market volatility and
potential settlement difficulties in the China A-Shares market may also result in significant
fluctuations in the prices of the securities traded on such markets and thereby may adversely
affect the net asset value of the Fund. Securities exchanges in Mainland China typically have
the right to suspend or limit trading in any security traded on the relevant exchange. The
government or the regulators may also implement policies that may affect the financial markets.
All these may have a negative impact on the Fund.

Mainland China Tax risk

There are risks and uncertainties associated with the current Mainland China tax laws,
regulations and practice in respect of capital gains realized on the relevant Funds’ disposals
of the fixed income securities traded on the CIBM and via the QFI status, Shanghai-Hong Kong
Stock Connect and Shenzhen-Hong Kong Stock Connect or access products on the Funds’
investments in the PRC (which may have retrospective effect). Any changes in the Mainland
Chinese tax law, future clarifications thereof, and/or subsequent retroactive enforcement by the
Mainland Chinese tax authorities of any tax may result in a material loss to the relevant Funds.
Based on professional and independent tax advice, currently, no tax provision is made on the
capital gains from the relevant Funds’ investments in the PRC. The Management Company, the
relevant Investment Manager and/or the relevant Sub-Manager will keep the provisioning
policy for tax liability under review, and may, in their discretion from time to time, make a
provision for potential tax liabilities, if in their opinion such provision is warranted, or as
further clarified by the Mainland Chinese authorities in notifications. If tax provision has been
made by the relevant Funds, any shortfall between the provision and the actual tax liabilities,
which will be debited from the relevant Funds’ assets, will adversely affect the relevant Funds’
Net Asset Value. The actual tax liabilities may be lower than the tax provision made. Depending
on the timing of their subscriptions and/or redemptions, investors may be disadvantaged as a
result of any shortfall of tax provision and will not have the right to claim any part of the
overprovision (as the case may be).

RMB Currency and Conversion risk

RMB is currently not freely convertible and is subject to exchange controls and restrictions.
Non-RMB based investors are exposed to foreign exchange risk and there is no guarantee that
the value of RMB against the investors’ base currencies (for example USD) will not depreciate.

Any depreciation of RMB could adversely affect the value of investor’s investment in the fund.

Although offshore RMB (CNH) and onshore RMB (CNY) are the same currency, they trade at
different rates. Any divergence between CNH and CNY may adversely impact investors.

Under exceptional circumstances, payment of redemptions and/or dividend payment in RMB
may be delayed due to the exchange controls and restrictions applicable to RMB.”

Updates to the investment policy of the Templeton Asian Growth Fund on its exposure to
securities issued by private companies

The investment policy of the Fund shall be updated to enable the Investment Manager to invest in
securities issued by private companies. As a result, the investment policy of the Fund shall be updated
to reflect that the Fund may, in accordance with the investment restrictions, invest up to 5% of its net
assets in securities issued by private companies.

Accordingly, the following paragraph shall be added immediately after the third paragraph under the
section headed “Investment Policy” in the Fund’s profile in the Explanatory Memorandum:



“The Fund may also, in accordance with the investment restrictions, invest up to 5% of its net
assets in securities issued by private companies provided that the contemplated investments
qualify as transferable securities under paragraphs (1) or (2) a) of Article 41 of the Law of 17
December 2010.”

As a consequence of the above, the “Private Companies risk™ (as set out below) shall be added to the lists
of risks pertaining to the Fund in the Explanatory Memorandum.

“Private Companies risk

Investments in securities issued by private companies involve a significant degree of risk and
uncertainties compared to publicly traded equity. These investments are usually made in
companies that have existed for a short period of time, with little business experience and
therefore any forecast of future growth in value is subject to a high level of uncertainty.

Investments in securities issued by private companies are also subject to limited liquidity as
they are not traded in an organized market.”

* * * * * *

Other than the changes as outlined above, there will be no change to the operation and/or the manner in
which the Funds are being managed, there is no other effect on the Investors, and there will be no
material change or increase in the overall risk profile of the Funds. The above changes will not
materially prejudice the rights or interests of the Investors.

The changes set out in this letter do not give rise to any change in the fee level or fee structure of any
of the Funds. Any costs and expenses arising from the changes will be borne by the Management
Company, other than the cost of publishing this letter, which is estimated to be approximately
HKD300,000 and which will be charged and allocated to the Funds based on the pro rata share of the
Net Asset Value of the Funds.

* * * * * *

If you do not agree with the above changes numbered (6) and (7) set out in this letter, you may request,
free of charge until 4:00 p.m. on 8 March 2023 (Hong Kong time), for a redemption of your shares of
the Fund impacted by such changes or a switching of such shares into shares of other sub-funds of the
Company that are authorized? by the SFC, details of which are disclosed in the Explanatory
Memorandum.

The Company comprises a wide range of sub-funds catering for many different objectives. Switching
of your existing holding may be made into other sub-funds within the Company that are authorized? by
the SFC. On receipt of your instructions, we will execute the switching for you in accordance with the
provisions of the Explanatory Memorandum, free of charge.

If you do not wish to switch your shares and would like to redeem such shares, the redemption will be
made in accordance with the provisions of the Explanatory Memorandum, free of charge.

Please note that although the Company will not charge the Investors impacted by the above changes
numbered (6) and (7) any redemption or switching fee for redemption and switching requests that reach
the Hong Kong Representative, in some cases the relevant banks, investment advisers or other
intermediaries may charge switching and/or transaction fees. They may also have a local dealing cut-
off time which is earlier than the dealing deadline described above. The Investors are recommended to
check with their banks, investment advisers or other intermediaries (if applicable) to ensure that their
instructions reach the Hong Kong Representative before the dealing deadline above.

2 SFC authorization is not a recommendation or endorsement of a scheme nor does it guarantee the commercial
merits of a scheme or its performance. It does not mean the scheme is suitable for all investors nor is it an
endorsement of its suitability for any particular investor or class of investors.
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Before investing in another SFC-authorized? sub-fund of the Company, please ensure that you have
read and understood the investment objectives, policies and fees applicable to the relevant sub-fund as
described in the Explanatory Memorandum.

* * * * X *

The Management Company and the Board of Directors accept full responsibility for the accuracy of the
information contained in this letter as at the date of its publication and confirm, having made all
reasonable enquiries, that to the best of their knowledge and belief there are no other facts the omission
of which would make any statement misleading.

The Explanatory Memorandum and the product key facts statements of the Funds will be updated to
reflect the above changes as well as other miscellaneous, administrative and/or clarificatory updates in
due course. An updated version of the Hong Kong offering documents of the Company will be available
for download from the Hong Kong Representative’s website at www.franklintempleton.com.hk?, and
they will also be made available at the office of the Hong Kong Representative in due course.

If you require any further information, please do not hesitate to contact your investment consultant, call
our Investor Hotline at +852 2805 0111 or contact the Hong Kong Representative at 17/F, Chater House,
8 Connaught Road Central, Hong Kong. If you are not a duly authorized intermediary for the Hong
Kong market, please be advised that you are not required to forward this letter to your end clients.

Yours faithfully,
Franklin Templeton Investments (Asia) Limited

B WS IR & GEM) AR AE
As Hong Kong Representative of the Company
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