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Amendments to Reflect the Requirements under the Revised Code on Unit Trusts and
Mutual Funds and Latest Luxembourg Requlatory Requirements

27 March 2020
Dear Shareholder,
| am writing to notify you of certain changes which are reflected in the prospectus of Fidelity Funds
(the “Fund”) for Hong Kong investors (the “Prospectus”) dated 31 December 2019. These
changes are mainly due to the evolving regulatory environment.
By way of background, the Fund and the funds under the Fund are authorised by the Securities
and Futures Commission in Hong Kong (“SFC”) and hence are subject to the applicable
requirements of the Code on Unit Trusts and Mutual Funds (“Code”) issued by the SFC. The Code
has been revised.
Our records show that you are a shareholder in the Fund (the “Shareholders” or “you”).

Any terms not defined herein shall have the same meaning as in the Prospectus.

Changes pursuant to the Revised Code

The following key changes (“Changes”) have been made to the Prospectus to reflect the
applicable requirements under the revised Code:

(&) Enhancement of disclosures on net derivative exposure

The Prospectus and the Product Key Facts Statement (“KFS”) of the funds have been
amended to include disclosures on the expected maximum limit of the net derivative exposure
arising from financial derivative instruments. The net derivative exposure of each fund is
calculated in accordance with the requirements and guidance issued by the SFC, which may
be updated from time to time.

Note that except for the funds listed below, the net derivative exposure of each of the funds
authorised for sale in Hong Kong may be up to 50% of the relevant fund’s Net Asset Value:

(i) Fidelity Funds — SMART Global Moderate Fund — the fund’s net derivative exposure may
be more than 100% of the fund’s Net Asset Value; and

(ii) Fidelity Funds — Flexible Bond Fund, Fidelity Funds — Global Inflation-linked Bond Fund
and Fidelity Funds — Sustainable Strategic Bond Fund — each fund’s net derivative
exposure may be more than 50% but up to 100% of the fund’s Net Asset Value.

A consequential amendment has been made to the Note to the Investment Objective of the
Fidelity Funds — SMART Global Moderate Fund whereby the level of the expected maximum
leverage has been removed for the purpose of aligning with the enhanced disclosure. Please
refer to the Prospectus for more details.



(b) Other amendments

Other amendments and enhancement of disclosures which are to reflect the requirements of
the revised Code include the following:

() enhancements to reflect the requirements under the revised Code on the suspension of
determination of Net Asset Value and of the issue, switching and redemption of Shares in
that the Board or the Management Company will consult the Depositary before declaring
any suspension;

(i) enhanced disclosures on arrangements in handling unclaimed proceeds of Shareholders
where a fund is terminated;

(iif) enhanced disclosures on the website where the constituents of the underlying index of
the Fidelity Funds — EURO STOXX 50® Fund together with their respective weighting are
published. The constituents and the index information of the Fidelity Funds — EURO
STOXX 50® Fund has been updated;

(iv) amendments to reflect the requirements under the revised Code on transactions with
connected persons and soft dollar arrangements; and

(v) enhancement of disclosures relating to the restriction on the Management Company, the
Investment Manager and the investment advisers, or any person acting on behalf of the
Fund or the Management Company, the Investment Manager or the investment advisers
(as applicable) from obtaining rebate on any fees or charges levied by an underlying
scheme (e.g. UCITS and/or other UCIs) or its management company, or any quantifiable
monetary benefits in connection with investments in any underlying scheme.

Please refer to the Prospectus for further details of the Changes.

Enhancement of Disclosures relating to Investment in Debt Instruments with
Loss-Absorption Features

Certain funds may invest in debt instruments with loss-absorption features. As such, disclosures in
the Prospectus have been enhanced to expressly state, amongst others, that save and except for
all Equity funds, Cash funds and Institutional Reserved Equity funds, those funds authorised for
sale in Hong Kong may invest in instruments with loss-absorption features which may include
instruments classified as Additional Tier 1/Tier 2 capital instruments, contingent convertible debt
securities (“CoCos"), non-preferred senior bonds which may also be known as Tier 3 bonds and
other instruments eligible to count as loss-absorbing capacity under the resolution regime for
financial institution, in compliance with their investment policy and limits as further disclosed in Part
| of the Prospectus. These instruments may be subject to contingent write-down or contingent
conversion to ordinary shares on the occurrence of trigger event(s). In compliance with the
requirements and guidance issued by the SFC, such investment will at all time remain below 50%
of the funds’ Net Asset Value. For the avoidance of doubt, less than 30% of the fund’'s Net Asset
Value may be invested in each individual type of instruments with loss-absorption features as
described above.

Further, the associated risk disclosures have been enhanced. In particular, it has been disclosed in
the Prospectus and KFS of certain funds that debt instruments with loss-absorption features are
subject to greater capital risks when compared to traditional debt instruments as such instruments
are typically subject to the risk of being written down or converted to ordinary shares upon the
occurrence of pre-defined trigger events. Such trigger events are likely to be outside of the issuer’s
control and are complex and difficult to predict and may result in a significant or total reduction in
the value of such instruments. In the event of the activation of a trigger, there may be potential
price contagion and volatility to the entire asset class. Debt instruments with loss-absorption
features may also be exposed to liquidity, valuation and sector concentration risk. Please refer to
the Prospectus and KFS for more details.



Inclusion of Benchmark Index

With effect from 31 December 2019, the investment objective of each of the following funds has
been enhanced to include a benchmark index (as set out below) (the “Benchmark?”):

Fund Name Benchmark
(a) | Fidelity Funds — ASEAN Fund MSCI AC ASEAN Index
(b) | Fidelity Funds — Asia Focus Fund MSCI All Country Asia ex-Japan (Net) Index
() E:?ri;lty Funds — FIRST All Country World |\~ All Countries World (Net) Index
(d) | Fidelity Funds — Global Focus Fund MSCI All Countries World (Net) Index
(e) | Fidelity Funds — Global Property Fund* FTSE EPRA/NAREIT Developed (Net) Index
) Fidelity Funds — Greater China Fund MSCI Golden Dragon (Net) Index
(g) | Fidelity Funds — International Fund MSCI World (Net) Index
(h) | Fidelity Funds — Malaysia Fund MSCI Malaysia IMI Custom Capped Index
® Fidelity Funds — Singapore Fund FTSE Straits Times All Share Custom Index
0 Fidelity Funds — Asia Pacific Dividend MSCI AC Asia Pacific ex Japan (Gross)
Fund Index
() | Fidelity Funds — US Dollar Bond Fund SF BOIAML US Large Cap Corporate &

* This fund is authorised by the SFC in Hong Kong under the Code and not under the SFC's Code on Real Estate
Investment Trusts. SFC authorisation is not a recommendation or endorsement of a scheme nor does it guarantee the
commercial merits of a scheme or its performance. It does not mean the scheme is suitable for all investors nor is it an
endorsement of its suitability for any particular investor or class of investors.

Accordingly, the respective investment objectives of the funds above have been amended as
follows:

(@)

(b)

For Fidelity Funds - ASEAN Fund, Fidelity Funds - Asia Focus Fund, Fidelity Funds -
International Fund and Fidelity Funds - Asia Pacific Dividend Fund, the following provisions
have been inserted in each fund’s investment objective:

“The fund is actively managed. The Investment Manager will, when selecting investments for
the fund and for the purposes of monitoring risk consider the [relevant fund’s Benchmark]* as
the Benchmark’s constituents are representative of the type of companies the fund invests in.
When monitoring risk, the Investment Manager references the Benchmark for the purpose of
setting internal guidelines. These guidelines represent overall levels of exposure relative to
the Benchmark and do not imply that the fund will invest in the Benchmark’s constituents.
Where the fund invests in securities that are included in the benchmark, its allocation to those
securities is likely to differ from the benchmark allocation. The Investment Manager has a
wide range of discretion with regards to the investment selection and may invest in
companies, sectors, countries and security types not included in the Benchmark in order to
take advantage of investment opportunities. It is expected that over long time periods, the
fund’s performance will differ from the Benchmark. However, over short time periods, the
fund’s performance may be close to the Benchmark, depending on market conditions. The
fund’s performance can be compared to the Benchmark.”

For Fidelity Funds - FIRST All Country World Fund, Fidelity Funds - Global Focus Fund,
Fidelity Funds - Global Property Fund and Fidelity Funds - Greater China Fund, the following
provisions have been inserted in each fund’s investment objective:

“The fund is actively managed. The Investment Manager will, when selecting investments for
the fund and for the purposes of monitoring risk consider the [relevant fund’s Benchmark]* as
the Benchmark’s constituents are representative of the type of companies the fund invests in.
When monitoring risk, the Investment Manager may reference the Benchmark for the purpose
of setting internal guidelines. These guidelines represent overall levels of exposure relative to
the Benchmark. Where the fund invests in securities that are included in the Benchmark, its
allocation to those securities is likely to differ from the Benchmark allocation. The Investment
Manager has a wide range of discretion with regards to the investment selection and may
invest in companies, sectors, countries and security types not included in the Benchmark in

! Please refer to the particular benchmark index of the relevant fund as set out in the table above.




order to take advantage of investment opportunities although a substantial portion of the
fund’s investments is likely to be part of the Benchmark. Over short time periods, the fund’s
performance may be close to the Benchmark, depending on market conditions. Over longer
time periods, both the fund’s portfolio and performance are expected to vary from that of the
Benchmark. The fund’s performance can be compared to the Benchmark as the Benchmark’s
constituents are representative of the type of companies the fund invests in.”

(c) For Fidelity Funds - Malaysia Fund and Fidelity Funds - Singapore Fund, the following
provisions have been inserted in each fund’s investment objective:

“The fund is actively managed. The Investment Manager will, when selecting investments for
the fund and for the purposes of monitoring risk, consider the [relevant fund’'s Benchmark]? as
the Benchmark’s constituents are representative of the type of companies the fund invests in.
When monitoring risk, the Investment Manager references the Benchmark for the purpose of
setting internal guidelines. These guidelines represent overall levels of exposure relative to
the Benchmark and do not imply that the fund will invest in the Benchmark’s constituents
although a substantial portion of the fund’s investments is likely to be part of the Benchmark.
Where the fund invests in securities that are included in the Benchmark, its allocation to those
securities is likely to differ from the Benchmark allocation. However, given that the market in
which the fund invests is highly concentrated, the overlap between the fund’s portfolio and the
benchmark is expected to be high. The fund’'s performance can be compared to the
Benchmark as the Benchmark’s constituents are representative of the type of companies the
fund invests in.”

(d) For Fidelity Funds - US Dollar Bond Fund, the following provisions have been inserted in the
fund’s investment objective:

“The fund is actively managed. The Investment Manager will, when selecting investments for
the Fund and for the purposes of monitoring risk, consider the [relevant fund’s Benchmark]? as
the Benchmark constituents best represent the characteristics the fund is seeking to gain
exposure to. When monitoring risk, the Investment Manager references the Benchmark for the
purpose of setting internal guidelines. These guidelines represent overall levels of exposure
relative to the Benchmark and do not imply that the fund will invest in the Benchmark’'s
constituents. Where the fund invests in securities that are included in the Benchmark its
allocation to those securities is likely to differ from the Benchmark allocation. The Investment
Manager has a wide degree of freedom relative to the Benchmark with regards to investment
selection and it may invest in issuers, sectors, countries and security types not included in the
Benchmark in order to take advantage of investment opportunities. It is expected that over
long time periods, the fund’s performance will differ from the Benchmark. However, over short
time periods, the fund’s performance may be close to the Benchmark, depending on market
conditions. The fund'’s performance can be compared to the Benchmark.”

The Prospectus and the KFS of the funds above will be amended accordingly to reflect the
reference to their respective Benchmarks and issued in due course.

Changes in Exposure to Contracts for Difference (“*CEDs”)

In addition to the above, the expected and maximum percentages of the respective total net assets
of the Fidelity Funds — Emerging Markets Fund, Fidelity Funds — Institutional Emerging Markets
Equity Fund and Fidelity Funds — Emerging Asia Fund which may be invested in CFDs have been
amended and entered into effect on 31 December 2019. The changes are set out in the table

below:-
Current New

Fund Name Maximum | Expected | Maximum | Expected

level (in% | level (in % | level (in % | level (in %

of TNA) of TNA) of TNA) of TNA)

Fidelity Funds — Emerging Markets Fund 0% 0% 5% 4%
F|dgl|ty Funds — Institutional Emerging Markets 0% 0% 10% 5%
Equity Fund
Fidelity Funds — Emerging Asia Fund 0% 0% 10% 5%

2 Please refer to the particular benchmark index of the relevant fund as set out in the table above.




(a) Description of the changes in exposure

() Fidelity Funds — Institutional Emerging Markets Equity Fund

Appendix Il to the Prospectus which relates to EU Securities Financing Transactions
Regulation has been updated to reflect that for the Fidelity Funds — Institutional Emerging
Markets Equity Fund, the expected percentage of total net assets which may be invested
in CFDs is 5% (instead of 0%, as previously disclosed); and the maximum percentage of
total net assets which may be invested in CFDs is 10% (instead of 0%, as previously
disclosed).

(i) Fidelity Funds — Emerging Asia Fund

Appendix 1l to the Prospectus will be updated to reflect that for the Fidelity Funds —
Emerging Asia Fund, the expected percentage of total net assets which may be invested in
CFDs is 5% (instead of 0%, as disclosed in the Prospectus); and the maximum percentage
of total net assets which may be invested in CFDs is 10% (instead of 0%, as disclosed in
the Prospectus).

(i) Fidelity Funds — Emerging Markets Fund

Appendix Il to the Prospectus will also be updated to reflect that for the Fidelity Funds —
Emerging Markets Fund, the expected percentage of total net assets which may be
invested in CFDs is 4% (instead of 0%, as disclosed in the Prospectus); and the maximum
percentage of total net assets which may be invested in CFDs is 5% (instead of 0%, as
disclosed in the Prospectus).

(b) Rationale and impact of the changes in exposure to CFDs

The Prospectus includes information relating to the expected and maximum levels of total net
assets which may be invested in CFDs for each of the above three funds.

The changes are only aiming at providing more flexibility with respect to the management of the
above three funds’ assets and do not consist of any modification of their investment policy.

There is no change to the investment objective, risk profile or to the fees that you currently pay
in respect of the above three funds as a result of these changes.

The investment restrictions relating to derivatives instruments remain the same and the above
three funds invest in CFDs in compliance with the investment restrictions.

Miscellaneous Updates / Amendments

The following changes will also be made to the Prospectus in due course:

(a) updates to the definition of the Money Market Fund and the terms of commitment approach and
Value-at-Risk approach (VaR approach);

(b) change of auditors of the Fund from PricewaterhouseCoopers, Société Coopérative. to Deloitte
Audit S.a r.l. and change of the auditor of the Mauritian Subsidiary from PricewaterhouseCoopers,
Mauritius to Deloitte Mauritius;

(c) changes to the board of directors of the Fund and updates to the management of the Fund,
including the profiles of the board of directors of the Fund and the conducting officers;

(d) updates to the annual subscription tax for particular shares; and

(e) other consequential amendments and miscellaneous updates, drafting and editorial
amendments.

Apart from the above, it has been disclosed in the Prospectus that for funds which may invest in
Onshore Chinese Securities, the RQFII quota of FIL Investment Management (Singapore) Limited
may now be used to obtain direct access to Onshore Chinese Securities in addition to the use of
the QFII quota of FIL Investment Management (Hong Kong) Limited.



Impact of the Changes

The changes above will not result in any material change to the investment objective and risk
profile of each of the funds. There will be no increase in the fees payable out of the assets of the
funds as a result of the changes. The changes will also not result in a change in the manner in
which the Fund and the funds currently operate or are being managed save as disclosed in this
letter.

Availability of Documents

The Prospectus and the KFS of the funds are available free of charge upon request during normal
business hours from the registered office of the Management Company or from the office of the
Hong Kong Representative, and on the website (www.fidelity.com.hk3).

Costs

There will be no change to the level of fees that you currently pay. The expenses triggered by the
abovementioned changes including any legal, regulatory and mailing charges will be borne by FIL
Fund Management Limited, the Investment Manager of Fidelity Funds (and/or any of its affiliates
within FIL Group).

The Board accepts full responsibility for the accuracy of the content of this letter and confirms,
having made all reasonable enquiries, that to the best of its knowledge and belief there are no
other facts the omission of which would make any statement herein misleading.

Unless otherwise specified such as those changes under the heading “Inclusion of benchmark
index”, “Changes in Exposure to Contracts for Difference (“CFDs")” and “Miscellaneous Updates /
Amendments”, the changes set out above have been reflected in the Prospectus and the KFS of
each fund.

| would like to thank you for your investment, and | look forward to helping you with future requests.

If you have any questions related to the changes above (including the Changes), or if you would
like to request for a copy of the current Prospectus, the KFS, the Articles of Incorporation (available
for inspection free of charge at all times during normal office hours), the latest audited annual
report and accounts and unaudited semi-annual report and accounts of Fidelity Funds (which is
also available at www.fidelity.com.hk®) or other material agreements relating to Fidelity Funds,
please contact your usual Financial Adviser or the Fidelity Investor Hotline* at +852 2629 2629, or
you can write to the Hong Kong Representative at Level 21, Two Pacific Place, 88 Queensway,
Admiralty, Hong Kong.

Yours sincerely,

Nishith Gandhi
Permanent Representative of FIL (Luxembourg) S.A.
Corporate Director, Fidelity Funds

3 This website has not been reviewed by the Securities and Futures Commission in Hong Kong.

4 International Toll-free Number +800 2323 1122, available to calls from Australia, Canada, Japan, South Korea, Malaysia, New Zealand,
the Philippines, Singapore, Taiwan, Thailand and USA. The “+" sign represents the International Access Prefix. China Toll-free Number:
4001 200632. Service may not be available for certain mobile carriers; call may incur charges imposed by the service providers. The
Fidelity Investor Hotline is available from 9am to 6pm, Monday to Friday (except Hong Kong public holidays).

Fidelity, Fidelity International, the Fidelity International logo and F symbol are trademarks of FIL Limited.
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