IMPORTANT: This letter is important and requires your immediate attention. If you have any
questions about the content of this letter, you should seek independent professional advice.
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(each a “Portfolio”, collectively, the “Portfolios”)

13 December 2019
Dear Valued Shareholders:
The purpose of this letter is to inform you that the board of directors (the “Board”) of AB SICAV |
(the “Fund”), an investment company (société d’investissement a capital variable) organized under the

laws of the Grand Duchy of Luxembourg, has approved the changes described below for the Portfolios.

Capitalised terms used herein shall bear the same meaning as capitalised terms used in the



prospectus dated September 2019 (the “Prospectus”) (as amended from time to time).

I. Investment Management Delegation Arrangement of Asia Income Opportunities Portfolio,
Asia Pacific Local Currency Debt Portfolio, Emerging Markets Local Currency Debt Portfolio
and Emerging Markets Low Volatility Equity Portfolio (each a “Relevant Portfolio”, and
collectively the “Relevant Portfolios”)

(i) The Investment Management Delegation Arrangement

As disclosed in the Prospectus, AllianceBernstein L.P. (the “Investment Manager’) may utilize the
services of investment and other personnel of its direct and indirect subsidiaries (i.e. any company within
the AB Group) (“Connected Entities”) for purposes of providing services to the Fund and may execute,
transact and otherwise carry out its functions, duties and obligations with or through any Connected
Entities (the “Prospectus Disclosure”). Pursuant to the foregoing, AllianceBernstein Hong Kong Limited
(“ABHK”) has been carrying out investment management and portfolio management functions of the
Relevant Portfolios on behalf of the Investment Manager.

Following a recent review, the Board, in consultation with the Investment Manager and ABHK, evaluated
and analyzed the foregoing arrangement between the Investment Manager and ABHK and it was
determined that, under Hong Kong regulatory requirements, the above arrangement would be deemed a
delegation of certain investment management functions (including investment discretion) from the
Investment Manager to ABHK. Accordingly, under Hong Kong regulatory requirements, ABHK acts as an
investment delegate of the Relevant Portfolios.

The investment management functions performed by ABHK consist of making investment decisions and
placing trade orders on behalf of the Relevant Portfolios. However, while ABHK may make investment
decisions, numerous other aspects of the investment management function of the Relevant Portfolios
have not been delegated to ABHK including, inter alia, compliance monitoring and oversight, trade
execution, risk management, and cash management.

(ii) Chronology

Since 16 November 2004, ABHK has been licensed by the Securities and Futures Commission (the
“SFC”) in Hong Kong to carry out Type 9 (asset management) regulated activities and since then, ABHK
has been able to meet the eligibility requirements relating to a management company of SFC-authorized
funds set out under Chapter 5 of the Code on Unit Trusts and Mutual Funds (“UT Code”). In order to
enable the Investment Manager to utilize the services and personnel of ABHK, on 1 January 2010, the
Investment Manager and ABHK entered into a service agreement, which was renewed from time to time
and is still effective.

Both Asia Pacific Local Currency Debt Portfolio and Emerging Market Local Currency Debt Portfolio
(collectively, the “LCD Portfolios”) were authorized by the SFC' in Hong Kong on 28 February 2013, and
ABHK began acting as their investment delegate under Hong Kong regulatory requirements since their
authorization. However, the Prospectus Disclosure was added to the Prospectus on 29 October 2014
(which was after the authorization of the LCD Portfolios and the appointment of ABHK as the investment
delegate of the LCD Portfolios). Nevertheless, it was not specifically disclosed in the Additional
Information for Hong Kong Investors of the Fund (the “AIHKI”) and the Product Key Facts Statements (the
“KFS”) of the LCD Portfolios that ABHK acts as an investment delegate of the LCD Portfolios, resulting in
inadequate disclosure in the Hong Kong offering documents (“HKOD”) of the Fund (and hence an
inadvertent non-compliance with the disclosure requirement under C3(c) of Appendix C of the UT Code).

Emerging Markets Low Volatility Equity Portfolio and Asia Income Opportunities Portfolio, on the other

1 SFC authorization is not a recommendation or endorsement of a fund nor does it guarantee the commercial merits of the fund or
its performance. It does not mean the fund is suitable for all investors nor is it an endorsement of its suitability for any particular
investor or class of investors.



hand, were authorized by the SFC' in Hong Kong on 18 November 2014 and 7 September 2017,
respectively and ABHK has been acting as the investment delegate of each Relevant Portfolio under
Hong Kong regulatory requirements since the Relevant Portfolios’ respective authorization. Similar to the
LCD Portfolios, although the Prospectus Disclosure was in place since the Relevant Portfolios’
authorization on 18 November 2014 and 7 September 2017, respectively, it was not specifically disclosed
in the AIHKI and the KFS of the Relevant Portfolios that ABHK acts as an investment delegate of the
Relevant Portfolios, resulting in inadequate disclosure in the HKOD (and hence an inadvertent non-
compliance with the disclosure requirement under C3(c) of Appendix C of the UT Code).

The SFC’s approval has now been obtained and the AIHKI and the KFS of the Relevant Portfolios will be
updated to reflect the delegation of investment management functions by the Investment Manager to
ABHK.

(iii) Rationale for the Investment Management Delegation Arrangement

The Investment Manager, as part of the larger AllianceBernstein group, leverages its global presence by
utilizing resources of various group entities to ensure high quality management of the Relevant Portfolios.
In connection with the Investment Manager’s leverage of group resources, the Investment Manager has
delegated investment management functions to ABHK, under Hong Kong regulatory requirements, in
order to assist the Investment Manager with the investment management of the Relevant Portfolios and
thereby provide the best possible service to the Relevant Portfolios’ shareholders.

Through this delegation arrangement, the Investment Manager provides benefits to the Relevant
Portfolios, and the shareholders therein by utilizing, including, inter alia, the local and regional expertise of
employees of ABHK as well as optimized trading and portfolio management outside New York business
hours.

(iv) Remedial Measures

As mentioned above, the AIHKI and the KFS of the Relevant Portfolios will be amended to reflect such
investment management delegation arrangement and the role of ABHK in the investment management of
the Relevant Portfolios.

In addition, to prevent recurrence of similar incidents, AB Group has enhanced its internal controls such
that ABHK will be responsible for monitoring whether new and departing investment personnel carry out
investment management / portfolio management functions for any sub-funds of the Fund. If this is found
to be the case, ABHK will ensure that the relevant regulatory requirements (including the requirements to
seek the SFC’s prior approval and to provide prior notification to Hong Kong shareholders) would be
complied with and that the HKOD would be amended to reflect the appropriate investment delegation as
part of that investment personnel’s onboarding or departure. An internal control review with an aim to
further enhance procedures for compliance with the applicable regulatory requirements by SFC-
authorized funds will also be conducted by an external independent auditor.

(v) Implication of Changes

Save for the investment management delegation arrangement mentioned above, there will not be any
changes to the operation and/or manner in which the Relevant Portfolios are being managed, and there
will be no change to the risks applicable to the Relevant Portfolios. The fee level / cost in managing the
Relevant Portfolios will remain unchanged. The arrangement described above will not materially prejudice
the rights or interests of the Relevant Portfolios’ existing shareholders. There would not have been any
financial loss suffered by shareholders as a result of the non-compliance by the Relevant Portfolios.

Expenses associated with this notification and the updates to the HKOD of the Fund (including the costs
of preparing and printing the revised HKOD as well as legal fees in relation to the foregoing), amounted to
approximately US$40,000, will be borne by and shared equally between the Relevant Portfolios.



Il. Other Changes to the HKOD

(i) Enhancement of disclosures on investments in debt instruments with loss-absorption
features

For the RMB Income Plus Portfolio, its investment in hybrid fixed income securities with equity-like
features has been amended from “up to 20% of its net assets” to “less than 30% of its net assets”.

For all other Portfolios, subject to the primary investment strategy of each Portfolio, the disclosures on the
investment policies of the Portfolios have been updated to reflect that each Portfolios may invest less than
30% of their respective net assets in debt instruments with loss-absorption features as defined by the
SFC, including, but not limited to, contingent convertible securities.

(i) Enhancement of disclosures on investment policy regarding environmental, social and
governance (“ESG”) factors

Pursuant to the SFC’s circular to management companies of SFC-authorized unit trusts and mutual funds
— Green or ESG funds issued on 11 April 2019, the disclosures on the investment policy of the
Sustainable Global Thematic Portfolio have been enhanced to increase transparency and visibility of the
ESG investment processes adopted by the Investment Manager. In particular, the Portfolio’s investment
policy has been updated to reflect the investment selection process and the ESG criteria and policies
adopted by the Investment Manager and the Portfolio’s exclusion policy. There are also enhancement of
the disclosures on the risks relating to ESG investment.

Please refer to Appendix | for the key differences between the old and the enhanced investment policy of
the Portfolio.

(iii) Changes to investment policies of certain Portfolios
The following changes have been made to the investment policies of the relevant Portfolios:
a) Investments in real estate investment trusts (“REITs”)

The investment policy of the US Small and Mid-Cap Portfolio is updated to reflect that its investment
in equity securities of US companies may include investment in REITSs.

b) Investments in RMB-denominated fixed income securities via the China Interbank Bond
Market (“CIBM”)

The investment policy of the Asia Income Opportunities Portfolio is updated to reflect that the
Portfolio may invest up to 5% of its net assets in onshore RMB-denominated fixed income securities
issued both inside and outside mainland China through the CIBM via the Foreign Access Regime or
the Bond Connect (or via other channels as the market develops).

¢) Investments in China A-shares

The investment policy of the All Market Income Portfolio is updated to reflect that the Portfolio may
invest up to 10% of its net assets in or have exposure to China A-shares listed on the Shenzhen
Stock Exchange or Shanghai Stock Exchange.

lll. Implication of changes

Save for the changes mentioned in Part | and Part Il above, the investment objective, investment
strategy, and risk profile of the Portfolios will not change and there will be no change to the operation
and/or manner in which the Portfolios are being managed. There will be no material change or increase in
the overall risk profiles of the Portfolios. Further, there will be no change to the fee level / cost in



managing the Portfolios and the changes will not prejudice the rights or interests of the Portfolios’ existing
shareholders.

IV. Availability of documents

The offering documents of the Fund have been amended to reflect the changes mentioned above. Copies
of the Prospectus and the AIHKI, as well as the KFS of the Portfolios, may be obtained upon request, free
of charge, by contacting your financial adviser, AllianceBernstein Investor Services service center or
AllianceBernstein Hong Kong Limited under “Contact information” below.

V. Contact information

How to get more information. If you have questions about the contemplated changes, please contact
your financial adviser or a client service analyst at an AllianceBernstein Investor Services service center:

Europe/Middle East +800 2263 8637 or +352 46 39 36 151 (9:00 a.m. to 6:00 p.m. CET).

Asia-Pacific +800 2263 8637 or +65 62 30 2600 (9:00 a.m. to 6:00 p.m. SGT).

Americas +800 2263 8637 or +800 947 2898 or +1 212 823 7061 (8:30 a.m. to 5:00 p.m. US EST).
Alternatively, please contact AllianceBernstein Hong Kong Limited (as the Hong Kong Representative of
the Fund) of 39th Floor, One Island East, Taikoo Place, 18 Westlands Road, Quarry Bay, Hong Kong, or
at +852 2918 7888.

The Board accepts responsibility for the accuracy of the contents of this letter.

Yours sincerely,

The board of directors of AB SICAV |



Appendix |

Comparison between the old and the enhanced investment policy of AB SICAV | — Sustainable Global
Thematic Portfolio

Old version Enhanced version
Investment The investment objective of the Portfolio is | The investment objective of the Portfolio is to
Objective to achieve long-term growth of capital by | achieve long-term growth of capital by investing in a
investing in a global universe of companies | global universe of companies in multiple industries
inmultiple industries that are positively | that are positively exposed to environmentally- or
exposed to environmentally- or socially- | socially-oriented sustainable investment themes
oriented sustainable investment themes. derived from the UN_Sustainable Development
Goals (“UNSDGs").
:;wlt_es_tment The Portfolio may invest in a global universe | The Portfolio may invest in a global universe of
olicies

of companies from both developed and
emerging market countries. The Portfolio
expects that under normal circumstances, at
least 80% of its net assets will be invested in
equity or equity-related securities of issuers
located throughout the world that the
Investment Manager believes are positively
exposed to sustainable investment themes.
The Investment Manager employs a
combination of “top-down” and “bottom-up”
investment processes with the goal of
identifying the most attractive securities
worldwide, fitting into sustainable investment
themes. The Investment Manager identifies
sustainable investment themes that are
broadly consistent with achieving the United
Nations Sustainable Development Goals.
Examples of these themes include, but are
not limited to, Health, Climate, and
Empowerment. Such sustainable themes
are expected to change over time based on
the Investment Manager’s research.

In addition to this “top-down” thematic
approach, the Investment Manager will also
use a “bottom-up” analysis of individual
companies. This “bottom-up” approach is a
company by company analysis that focuses
on assessing a company’s exposure to
environmental, social and corporate
governance (“ESG factors”) as well as
prospective earnings growth, valuation and
quality of company management.

companies from both developed and emerging
market countries. The Portfolio expects that under
normal circumstances, at least 80% of its net assets
will be invested in equity or equity-related securities
of issuers located throughout the world that the
Investment Manager believes are positively
exposed to sustainable investment themes. The
Investment Manager employs a combination of
“top-down” and “bottom-up” investment processes
with the goal of identifying the most attractive
securities  worldwide, fitting into  sustainable
investment themes. The Investment Manager
identifies sustainable investment themes that are
broadly consistent with achieving the United
NationsSustainable Development Goals ~ s.
Examples of these themes include, but are not
limited to, Health, Climate, and Empowerment.
Such sustainable themes are expected to change
over time based on the Investment Manager's
research. Companies with revenue or earnings
significantly contributed (directly or indirectly) from
weapons, coal, alcohol, tobacco, pornography and
gambling are excluded from the Portfolio’s
investments.

In addition to this “top-down” thematic approach,
the Investment Manager will also use a “bottom-up”
analysis of individual companies. This “bottom-up”
approach is a company by company analysis that
focuses on assessing a company’s exposure to
environmental, social and corporate governance
(“ESG—factors”) as well as prospective earnings
growth, valuation and quality of company
management. The Investment Manager
emphasizes company specific _positive selection
criteria_over broad-based negative screens in
assessing a company’s exposure to ESG factors.
The Portfolio typically invests in companies which
generate at least 50% of their revenue from
products and services that the Investment Manager
believes are aligned with the sustainable
investment themes under UNSDGs.




Old version

Enhanced version

The Investment Manager considers a large
universe of mid- to large-capitalization
companies in any industry or sector. In
additon to investing in  well-known,
established companies, the Portfolio may
invest in new, smaller or less-seasoned
companies. Under normal circumstances,
the Portfolio invests significantly (at least
40%) in securities of non-U.S. companies.
In addition, under normal market conditions,
the Portfolio expects to invest in equity
securities of companies in at least three
countries.

The Portfolio may, at times, invest in shares
of exchange-traded funds (“ETFs”) qualified
as UCITS or eligible UCI.

The Investment Manager may employ a
currency overlay strategy, which means that
the Investment Manager may use currency
derivatives to increase or decrease the
currency exposure of the Portfolio’s
securities in order to manage currency risk
or improve upon the return potential of the
Portfolio, in relation to the Portfolio’s base
currency.

The Portfolio is entitled to use financial
derivative instruments and efficient portfolio
management techniques for hedging, risk
management and  efficient  portfolio
management purposes. Efficient portfolio
management and hedging techniques may

include exchange-traded and "over the
counter" (OTC) financial derivative
instruments,  including  equity linked

securities (e.g., participation notes), swaps,
options, futures and currency transactions.

As part of its strategy to integrate ESG investment
considerations, the Investment Manager employs a
proprietary toolkit which involves ESG materiality
mapping and scoring for individual companies and
factors for ESG considerations into the Investment
Manager’'s assessment of the individual companies.
As part of the proprietary toolkit, the Investment
Manager (i) utilizes third-party research as part of
its investment due diligence process on these
companies (i.e. such as tracking the carbon
footprint _of the Portfolio) and (ii) conducts
proprietary research, including monitoring the social
and labour practices of all companies the Portfolio
invests for satisfaction of ESG factors.

The Investment Manager considers a large
universe of mid- to large-capitalization companies in
any industry or sector. In addition to investing in
well-known, established companies, the Portfolio
may invest in new, smaller or less-seasoned
companies. Under normal circumstances, the
Portfolio invests significantly (at least 40%) in
securities of non-U.S. companies. In addition,
under normal market conditions, the Portfolio
expects to invest in equity securities of companies
in at least three countries.

The Portfolio may, at times, invest in shares of
exchange-traded funds (“ETFs”) qualified as UCITS
or eligible UCI.

The Investment Manager may employ a currency
overlay strategy, which means that the Investment
Manager may use currency derivatives to increase
or decrease the currency exposure of the Portfolio’s
securities in order to manage currency risk or
improve upon the return potential of the Portfolio, in
relation to the Portfolio’s base currency.

The Portfolio is entitled to use financial derivative
instruments and efficient portfolio management
techniques for hedging, risk management and
efficient portfolio management purposes. Efficient
portfolio management and hedging techniques may
include exchange-traded and "over the counter"
(OTC) financial derivative instruments, including
equity linked securities (e.g., participation notes),
swaps, options, futures and currency transactions.
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