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Manulife Advanced Fund SPC
(an exempted segregated portfolio company incorporated

with limited liability under the laws of the Cayman Islands) 

(the “Company”)

  

 SECOND SUPPLEMENT
to the

 

prospectus of the Company dated September 2017

(as amended or supplemented from time to time) 

(altogether the “Prospectus”)

 

relating to  

 

(i) Availability of New Share Class in U.S. Bank Equity Segregated Portfolio; 
(ii) Updates to reflect Renminbi Bond Segregated Portfolio’s Use of Bond Connect; and

(iii) related Enhanced Disclosures and General Updates

June 2018

* * *

IMPORTANT: This Supplement should be read in conjunction with the Prospectus and the relevant
product key fact statement(s) which together form the offering documents of the Company vis-à-vis 
its Segregated Portfolio(s). Words and phrases used in this Supplement shall, unless otherwise
provided herein, have the same meanings as are ascribed to them in the Prospectus. If you are in any 
doubt about the contents of this Supplement and/or the Prospectus and/or the relevant product key 
fact statement(s), you should seek independent professional financial advice. 

The Directors of the Company accept full responsibility for the accuracy of the information contained in the 
Prospectus and this Supplement and confirm, having made all reasonable enquiries that to the best of their 
knowledge and belief there are no other facts the omission of which would make any statement misleading.

Unless otherwise stated below, the amendments noted herein are effective immediately and unless 
otherwise amended herein, the Prospectus remains in full force and effect.

* * *

1. Part I of the Prospectus is updated to reflect the addition of Class I3 Shares as follows:

1.1. New Share Class

- add the following new definition in Section 1. DEFINITIONS immediately after the definition of 
“Class I Shares” on page 9 of the Prospectus:
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““Class I3 Shares” means the I3 Class Participating Shares for investment only 
by: (i) any collective investment scheme or mutual fund 
managed by a Manulife Entity; or (ii) Institutional Investors 
who at the time of receipt of subscription have entered into an 
agreement with a Manulife Entity in relation to fees; and, 
who meet the requirements as determined or waived by the 
General Adviser and Distributor at its sole discretion.”;

- add the following new definition in Section 1. DEFINITIONS immediately preceding the 
definition of “Manulife Financial” on page 12 of the Prospectus:

““Manulife Entity” means any entity in the Manulife Financial Group.”;

- add “, Class I3” immediately after the words “Class I” in the 3rd line in the definition of 
“Institutional Investor” in Section 1. DEFINITIONS on page 11 of the Prospectus;

- add “, Class I3” immediately after “Class I” in the 4th line in the 4th paragraph under Section 6.1.1 
Account Opening Forms and Subscription Forms on page 39 of the Prospectus;

- add “, Class I3” immediately after “Class I”  in the 4th line in the 2nd paragraph under Section 6.2.1 
Redemption Forms or Switching Forms on page 42 of the Prospectus;

- add the following new sub-section immediately after the sub-section headed “I Class” under 
Section 7.2.2.1 Calculation methodology on page 52 of the Prospectus:

“I3 Class 

There is no performance fee payable in respect of Class I3 Shares.”

2. Part II (D) of the Prospectus is updated as follows to reflect the availability of Class I3 Shares in
the U.S. Bank Equity Segregated Portfolio:

Part II of 
the 

Prospectus
(sub-section)

Heading Update

D1. Fund specific 
definitions

In the 3rd column add “Class I3 Shares” to the relevant list of 
Classes, and in the corresponding 4th column add “means the 
Class I3 Shares denominated in USD.”. 

D2. Classes
Available for
Investment

Add an additional column “I3” to the list of Classes.

D2. Currency of
Denomination

Add an additional column “USD” corresponding to the 
additional Class I3 Shares.

D6.0.4 Classes Add “I3” to the list of available Classes.

D6.1 Classes Add an additional column “I3” of available Classes.

D6.1.1 Minimum Initial
Investment

Add “Class I3 – not applicable.” as a new 3rd paragraph. 

D6.1.2 Minimum
Holding

Add “Class I3 – not applicable.” as a new 3rd paragraph.
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Part II of 
the 

Prospectus
(sub-section)

Heading Update

D6.1.3 Minimum
Subsequent
Investment

Add “Class I3 – not applicable.” as a new 3rd paragraph.

D6.1.4 Initial Charge Add “For Class I3: Not applicable.” as a new 2nd paragraph.

Addition of 
new row: 
D6.1.9

Initial Offer 
Price

Add “For Class I3: USD10 per Share”

D6.2 Classes Add “I3” to the list of available Classes.

D6.2.1 Minimum
Redemption
Amount

Add “Class I3– not applicable.” as a new 3rd paragraph. 

Addition of 
new row: 
D7.2

Classes Class I3

Addition of 
new row: 
D7.2

Dividend policy It is not the intention of the Company to make any 
distributions in respect of Class I3.

D9.1 Management
Fee (as a % per
annum of the
NAV) #### 

Add “For Class I3: To be separately agreed with the relevant 
Manulife entity.” as a new 2nd paragraph.

3. Enhanced disclosure in relation to Bond Connect and enhanced disclosure regarding investments in 
bonds rated by PRC credit rating agencies

The Prospectus is updated as follows to reflect that the Renminbi Bond Segregated Portfolio (“Bond 
Fund”) may invest not more than 30% of its net assets in RMB-denominated debt instruments in the 
Mainland China interbank bond market via Bond Connect and/or other means as may be permitted by
the relevant regulations from time to time:

3.1. Part I of the Prospectus is updated to add the following new definition in Section 1. 
DEFINITIONS immediately preceding the definition of “General Adviser and Distributor” on 
page 10 of the Prospectus: 

#### For the avoidance of doubt, for so long as the U.S. Bank Equity Fund is authorised by the SFC in Hong Kong, the Investment
Manager and/or Sub-Investment Manager will not obtain any rebate on any fees or charges levied by an underlying scheme
or its management company. 
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““Foreign Access Regime” means the foreign access regime specified in the 
“Announcement (2016) No 3” issued by the PBOC (

[2016] 3 ) on 24 February 2016, 
pursuant to which foreign institutional investors can invest 
in China Interbank Bond Market.” 

3.2. Part I of the Prospectus is updated to add the following new definition in Section 1. 
DEFINITIONS immediately preceding the definition of “performance period” on page 12 of the 
Prospectus: 

““PBOC” means the People’s Bank of China.”

Bond Fund

3.3. In the first paragraph of Section B2 of Part II of the Prospectus, headed “Investment Objectives 
and Strategies”, the words “(“China Interbank Bond Market”)” are added to appear 
immediately after “Mainland China interbank bond market”.

3.4. The following new sentence is added to appear immediately after the second paragraph in Section 
B2 of Part II of the Prospectus, headed “Investment Objectives and Strategies”:

“The Bond Fund may also invest not more than 30% of its net assets directly in Mainland China 
RMB Debt Instruments in the China Interbank Bond Market via Bond Connect and/or other means 
as may be permitted by the relevant regulations from time to time.”

3.5. In the fourth paragraph under Section B2 in Part II of the Prospectus, headed “Investment 
Objectives and Strategies”, the phrase “, or above BB+ assigned by a PRC credit rating agency” is
added immediately after the phrase “Moody’s Investors Service, Standard & Poor’s or Fitch”.

3.6. The following new additional risk disclosures are added as a new section to appear immediately 
after Section B5.22 of Part II of the Prospectus:

Addition 
of new 
row:
B5.23

Risks associated 
with China 
Interbank Bond 
Market

Please refer to Section 4.29 of Part I of the Prospectus for 
general information relating to Risks associated with China 
Interbank Bond Market.

3.7. A new Section 4.29 is added under the existing section “4. Risk Factors” in Part I of the Prospectus 
on page 31 of the Prospectus as follows:

“China Interbank Bond Market

Overview

Foreign institutional investors (such as the Segregated Portfolios) can invest in Mainland China 
interbank bond markets (“China Interbank Bond Market”) via the Bond Connect (as defined 
below). 

Investment in China Interbank Bond Market via Northbound Trading Link under Bond Connect 

Bond Connect is a new initiative launched in July 2017 for mutual bond market access between 
Hong Kong and Mainland China (“Bond Connect”) established by China Foreign Exchange Trade 
System & National Interbank Funding Centre (“CFETS”), China Central Depository & Clearing 
Co., Ltd, Shanghai Clearing House, and Hong Kong Exchanges and Clearing Limited and Central 
Moneymarkets Unit.
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Bond Connect is governed by rules and regulations as promulgated by the Mainland Chinese 
authorities. Such rules and regulations may be amended from time to time and include (but are not 
limited to):

(i) the “Interim Measures for the Administration of Mutual Bond Market Access between 
Mainland China and Hong Kong (Decree No.1 [2017])”  (

( [2017] 1 )) issued by the PBOC on 21 June 
2017; 

(ii) the “Guide on Registration of Overseas Investors for Northbound Trading in Bond Connect” 
( “ ” ) issued by the 
Shanghai Head Office of PBOC on 22 June 2017; and 

(iii) any other applicable regulations promulgated by the relevant authorities.

Under the prevailing regulations in Mainland China, eligible foreign investors will be allowed to 
invest in the bonds circulated in the China Interbank Bond Market through the northbound trading 
of Bond Connect (“Northbound Trading Link”). There will be no investment quota for 
Northbound Trading Link.

Under the Northbound Trading Link, eligible foreign investors are required to appoint the CFETS 
or other institutions recognised by the PBOC as registration agents to apply for registration with the 
PBOC. 

Pursuant to the prevailing regulations in Mainland China, an offshore custody agent recognised by 
the Hong Kong Monetary Authority (currently, the Central Moneymarkets Unit) shall open 
omnibus nominee accounts with the onshore custody agent recognised by the PBOC (currently, the 
China Central Depository & Clearing Co., Ltd and Shanghai Clearing House). All bonds traded by 
eligible foreign investors will be registered in the name of Central Moneymarkets Unit, which will 
hold such bonds as a nominee owner. 

Risks associated with China Interbank Bond Market

Market volatility and potential lack of liquidity due to low trading volume of certain debt securities 
in the China Interbank Bond Market may result in prices of certain debt securities traded on such 
market fluctuating significantly. The Segregated Portfolios investing in such market are therefore 
subject to liquidity and volatility risks. The bid and offer spreads of the prices of such securities 
may be large, and the relevant Segregated Portfolio may therefore incur significant trading and 
realisation costs and may even suffer losses when selling such investments.

To the extent that the relevant Segregated Portfolio transacts in the China Interbank Bond Market, 
the relevant Segregated Portfolios may also be exposed to risks associated with settlement 
procedures and default of counterparties. The counterparty which has entered into a transaction 
with the relevant Segregated Portfolios may default in its obligation to settle the transaction by 
delivery of the relevant security or by payment for value.

For investments via the Bond Connect, the relevant filings, registration with the PBOC and account 
opening have to be carried out via an onshore settlement agent, offshore custody agent, registration 
agent or other third parties (as the case may be). As such, the relevant Segregated Portfolio is 
subject to the risks of default or errors on the part of such third parties.

Investing in the China Interbank Bond Market via the Bond Connect is also subject to regulatory 
risks. The relevant rules and regulations on these regimes are subject to change which may have 
potential retrospective effect. In the event that the relevant Mainland Chinese authorities suspend 
account opening or trading on the China Interbank Bond Market, the relevant Segregated 
Portfolio’s ability to invest in the China Interbank Bond Market will be adversely affected. In such 
event, the relevant Segregated Portfolio’s ability to achieve its investment objective will be 
negatively affected.”
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4. General Updates

The Prospectus is updated as follows to reflect:

Updates reflecting developments regarding the tax position of investments in Mainland China: 

4.1. The first sentence of the first paragraph under Section 8.3 in Part I of the Prospectus, headed 
“Mainland China” under the existing Section “8. Taxation”, is deleted in its entirety replaced with 
the following updated disclosure:

“Under current regulations in Mainland China foreign investors may invest in A-Shares listed on 
the Shanghai and Shenzhen Stock Exchanges and certain other investment products in Mainland 
China, in general, through institutions that have obtained either QFII or Renminbi Qualified 
Foreign Institutional Investor (“RQFII”) status, by investing in participatory notes and other access 
products issued by institutions with QFII or RQFII status, or investing in China Interbank Bond 
Market under Foreign Access Regime and/or Bond Connect.”

4.2. In the second paragraph under Section 8.3 in Part I of the Prospectus, headed “Mainland China” 
under the existing Section “8. Taxation”, the words “(“SAT”)” are added immediately after the 
phrase “The State Administration of Taxation of Mainland China”.

4.3. The following paragraph is added immediately after the fourth paragraph under Section 8.3 in Part 
I of the Prospectus, headed “Mainland China” under the existing Section “8. Taxation”:

“With the introduction of the Bond Connect program, eligible foreign investors can trade in bonds 
available on the China Interbank Bond Market.  The SAT has not issued any specific tax 
regulations on Bond Connect and has still not issued any specific tax regulations on the Foreign 
Access Regime and thus the current Mainland China tax regulations and market practice should be 
referenced. For interest from bonds, apart from withholding tax, value-added tax and Surtaxes may 
also be imposed.  It is possible that Mainland China withholding tax, value-added tax and Surtaxes 
may also be imposed on gains derived from the disposal of bonds.”

Miscellaneous Updates

4.4. All references to the Cayman Islands’ “Companies Law (2016 Revision)”, “Monetary Authority 
Law (2016 Revision)”, “Money Laundering Regulations (2015 Revision)”, “Proceeds of Crime 
Law (2016 Revision)”, “Tax Information Authority Law (2016 Revision)” and “Terrorism Law 
(2015 Revision)” are hereby replaced with “Companies Law (2018 Revision)”, “Monetary 
Authority Law (2018 Revision)”, “Anti-Money Laundering Regulations (2018 Revision), 
“Proceeds of Crime Law (2018 Revision)”, “Tax Information Authority Law (2017 Revision)” 
and “Terrorism Law (2018 Revision)”, respectively.

4.5. The following general update is hereby made with respect to the Directors of the Company:

Roger Renaud resigned as a Director of the Company, such resignation to take effect from 31 May 
2018 and Leo Zerilli was appointed as a Director of the Company, such appointment to take effect 
from 1 June 2018.

Accordingly, : (i) all references to “Roger Renaud” throughout the Prospectus as a Director of the 
Company are hereby deleted with effect from 31 May 2018 and replaced with “Leo Zerilli” with 
effect from 1 June 2018; (ii) the biography of Roger Renaud in Section 5.1 of Part I of the 
Prospectus is deleted in its entirety with effect from 31 May 2018 ; and (iii) the following 
biography of Leo Zerilli is inserted into Section 5.1 of Part I of the Prospectus with effect from 1
June 2018:

“Leo Zerilli - Mr. Zerilli is Head of Investments for John Hancock Investments and Global Head of 
Investment Product for Wealth and Asset Management for Manulife. In this capacity, he is 
responsible for global investment product across retail, institutional, and retirement businesses. Mr.
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Zerilli pursues this objective by combining the investment capabilities of affiliated and unaffiliated 
asset managers - all with a focus on offering the best solutions to meet investor needs. He oversees 
all investment product development, asset manager selection, and ongoing investment oversight of 
performance and risk globally across a wide range of investment vehicles across the globe.

Before taking on the Head of Investments role in 2012, Mr. Zerilli had been Head of Product 
Development, Risk Oversight and Operations for John Hancock Investments. He joined the 
company in 1997 and has held diverse roles of steadily increasing responsibility within the 
organisation.

Mr. Zerilli is a Certified Investment Management Analyst and a member of the Investments and 
Wealth Institute. He graduated from Colgate University and earned an MBA from Boston 
University.”

4.6. The last sentence of the second paragraph under Section 5.4 of Part I of the Prospectus is hereby
replaced with the following:

“Funds under management by Manulife Financial and its subsidiaries amounted to Canadian 
Dollars 1.1 trillion (approximately HK$6.72 trillion) as at 31 March 2018.”

4.7. The following general update is hereby made with respect to the directors of the Investment 
Manager:

Michael Huddart resigned as director of the Investment Manager with effect from 1 March 2018
and Vibha Coburn was appointed as director of the Investment Manager with effect from 1 March
2018.  Accordingly, the biography of Michael Huddart in Section 5.5 of Part I of the Prospectus is 
deleted in its entirety, and replaced with the following biography of Vibha Coburn, with effect from 
1 March 2018:

“Vibha Coburn - Ms. Coburn is the Chief Distribution Officer for Manulife’s Asia Division and 
sits on the Asia Division Executive Committee.  She is responsible for distribution of Manulife’s 
insurance and wealth solutions through all channels including agents, bancassurance and 
alternative channels such as brokers and IFAs. She has over 28 years experience of working in the 
financial services industry both in-house and as a consultant. This includes in corporate and 
commercial banking, treasury, eBusiness and Asia-wide distribution leadership roles (including 
digital, direct sales, Telemarketing, broker and traditional branch) within consumer oriented 
businesses. In addition, she has consulting experience gained in her early career having led 
strategic engagements for banks and insurance companies across Asia. Prior to joining Manulife in 
2016, Ms. Coburn worked at a major international bank where she was Managing Director, 
Regional Head – Sales & Distribution, Asia Pacific & EMEA Consumer Bank.  

Ms. Coburn holds a Bachelor of Commerce with first class honours from Delhi University, a Post 
Graduate Applied Finance Diploma awarded by the Securities Institute of Australia and a Master of 
Business Administration from the University of Western Australia.”

 

* * * 
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