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THIS LETTER IS IMPORTANT AND REQUIRES YOUR ATTENTION.
IF IN DOUBT, PLEASE SEEK PROFESSIONAL ADVICE.

12 December 2023
Dear Shareholder,

We are writing to let you know about some important changes that are happening to Fidelity Funds
("SICAV”) and those relevant funds that you hold (each a “Sub-Fund” and collectively, the “Sub-Funds”).
Any terms not defined herein shall have the same meaning as in the extract overseas prospectus of the
SICAV (the “Prospectus”), the Hong Kong covering document and the product key facts statements (“KFSs")
of the Sub-Funds (collectively, the “Hong Kong Offering Documents”).

Description of the Changes

I.  Change of net derivative exposure of Fidelity Funds - Emerging Market Debt Fund

With effect from 23 January 2024, the Sub-Fund’s net derivative exposure will change from up to 50%
of the NAV of the Sub-Fund to more than 50% but up to 100% of the NAV of the Sub-Fund (the
“Change”).

The Sub-Fund may use derivatives for hedging, efficient portfolio management and investment
purposes. The Sub-Fund may use long or short positions. The Sub-Fund uses derivatives, including
complex derivative instruments or strategies, to meet the investment objectives of the Sub-Fund with a
level of risk which is consistent with the risk profile of the Sub-Fund. Derivatives may be used to create
economic exposure to the underlying asset, this may include futures, forwards, options, and swaps.
The Sub-Fund will use (i) index, basket or single credit default and total return swaps to gain exposure
or reduce credit risk of issuers, (ii) interest rate futures, swaps or options to actively manage the level
of interest rate risk and (iii) currency derivatives to hedge or gain exposure to currencies. The long
and short active currency positions implemented by the Sub-Fund may not be correlated with the
underlying securities positions held by the Sub-Fund.

The Change is intended to provide more flexibility to facilitate the Sub-Fund in achieving its investment
objective. In particular, the Change will enable the Sub-Fund to implement its investment strategy in a
more optimal and efficient manner.

The existing Shareholders’ rights or interests will not be materially prejudiced as a result of the
Change. Save and except for the Change, there will be no other change in the operation and/or
manner in which the Sub-Fund is being managed in practice. Further, there will be no change in the
fee level or costs in managing the Sub-Fund following the implementation of the Change. The Board
believes that the Change is in the best interests of the Shareholders.

As a result of the Change, there will be an increased use of derivatives and the Sub-Fund will be
subject to increased risks associated with derivatives. The use of derivatives may give rise to liquidity
risk, counterparty credit risk, volatility risk, valuations risks and overthe-counter transaction risk at
times. The leverage element/component of a derivative can result in a loss significantly greater than
the amount invested in the financial derivative instrument by the Sub-Fund. Exposure to financial
derivative instruments may lead to a high risk of significant loss by the Sub-Fund. In addition, the
Sub-Fund may implement active currency positions which may not be correlated with the underlying
securities positions held by the Sub-Fund. This may result in the Sub-Fund suffering a significant or total
loss even if there is no loss of the value of the underlying securities positions (e.g. fixed income
securities) being held by the Sub-Fund. For further information on the risks associated with the use of
financial derivative instruments, please refer to the Hong Kong Offering Documents.



Il. Reclassification of certain Sub-Funds from Article 6 to Article 8 under the Sustainable Finance
Disclosure Regulation (“SFDR")

With effect from 23 January 2024, the investment policies of the following Sub-Funds will be enhanced
with additional disclosures relating to sustainable investing and the promotion of ESG characteristics.

We are enhancing the ESG profile of these Sub-Funds to meet investor demand and expand the
range of Article 8 SFDR products of the SICAV.

1. Fidelity Funds - Fidelity Target™ 2025 Fund
2. Fidelity Funds - Fidelity Target™ 2030 Fund
3. Fidelity Funds - US High Yield Fund

While the investment policy of the Sub-Funds will evolve, the reclassifications are not expected to lead
to a substantial rebalancing of the Sub-Funds’ portfolios.

The additional disclosure is as follows:

“The fund invests at least 50% of its assets in securities of issuers with favourable environmental,
social and governance (ESG) characteristics.”

AND

“The Investment Manager also considers ESG characteristics when assessing investment risks and
opportunities. In determining favourable ESG characteristics, the Investment Manager takes into
account ESG ratings provided by Fidelity or external agencies. Through the investment
management process the Investment Manager aims to ensure that investee companies follow
good governance practices.

The fund adheres to the Fidelity Sustainable Investing Framework standards.”

In light of the reclassification to Article 8 products within the meaning of the SFDR, these Sub-Funds
are also subject to additional sustainable investing risks as detailed in the Hong Kong Offering
Documents.

These changes do not amount to material changes to these Sub-Funds; there will be no material
change or increase in the overall risk profile of these Sub-Funds following these changes; and these
changes do not have a material adverse impact on Shareholders’ rights or interests (including
changes that may limit Shareholders’ ability in exercising their rights).

In respect of the changes referred to above under items | and Il, you have three options:

= |f you do not agree with the changes, you may -
e switch your shares to another SFC-authorised sub-fund' available to you within the SICAV,
free of switching fees’ ; or
e redeem your shares, free of redemption fees.

= |f you agree with the changes, you may take no action, in which case you would be able to
remain in the Sub-Fund.

Redemptions or switches out of the Sub-Fund can be instructed free of redemption or switching fees
on any Valuation Day before the relevant cut-off time OR 5:00 pm Hong Kong time? on the Valuation
Day immediately preceding 23 January 2024. Instructions will normally be dealt with at the next
calculated NAV of the Sub-Fund, in accordance with the provisions / dealing procedures in the Hong
Kong Offering Documents. Redemption proceeds will be paid within the applicable time limit as set
forth in the Hong Kong Offering Documents.

' SFC authorisation is not a recommendation or endorsement of a fund nor does it guarantee the commercial merits of the fund or its

performance. It does not mean the fund is suitable for all investors nor is it an endorsement of its suitability for any particular investor or
class of investors.

? Different procedures and/or cut-off times may apply if dealing in shares is made through distributors. Please note that some distributors or
other intermediaries may charge additional fees (such as switching or transaction fees) or expenses at their own discretion. For further
information on these, please contact your financial adviser or your usual contact at the distributor / intermediary whom you transact with.



lll. Possibility to reuse and reinvest cash collateral for the Sub-Funds

With effect on or around 23 January 2024, for efficient portfolio management purposes, all Sub-Funds
will be entitled to reuse and reinvest cash collateral within the limits provided for by the Hong Kong
Offering Documents.

This change does not amount to a material change to the Sub-Funds; there will be no material
change or increase in the overall risk profile of the Sub-Funds following this change; and this change
does not have a material adverse impact on Shareholders’ rights or interests (including changes that
may limit Shareholders’ ability in exercising their rights).

Costs

The administrative expenses triggered by the above-mentioned changes, including any legal, audit,
mailing and regulatory charges, will be borne by FIL Fund Management Limited, the Investment Manager
of Fidelity Funds.

The Board accepts full responsibility for the accuracy of the information contained in this letter and
confirms, having made all reasonable enquiries, that to the best of its knowledge and belief, there are no
other facts the omission of which would make any statement herein misleading.

The above-mentioned changes will be reflected in the next update to the Hong Kong Offering Documents.
We would like to thank you for your investment, and we look forward to helping you with future requests.

If you have any questions related to the above-mentioned changes, or if you would like to request for a
copy of the current Hong Kong Offering Documents, the Articles of Incorporation (available for inspection
free of charge at all times during normal Hong Kong office hours), the latest audited annual report and
accounts and unaudited semi-annual report and accounts of the SICAV (which is also available at
www.fidelity.com.hk®) or other material agreements relating to the SICAV, please contact your Financial
Adviser or the Fidelity Investor Hotline* at +852 2629 2629, or you can write to the Hong Kong
Representative at Level 21, Two Pacific Place, 88 Queensway, Admiralty, Hong Kong.

Yours faithfully,

Nishith Gandhi

Permanent Representative of FIL (Luxembourg) S.A.
Corporate Director, Fidelity Funds

* This website has not been reviewed by the SFC.

* International Toll-free Number +800 2323 1122, available to calls from Australia, Canada, Japan, South Korea, Malaysia, New Zealand, the
Philippines, Singapore, Taiwan, Thailand and USA. The “+” sign represents the International Access Prefix. China Tollfree Number: 4001
200632. Service may not be available for certain mobile carriers; call may incur charges imposed by the service providers. The Fidelity
Investor Hotline is available from 9am to 6pm, Monday to Friday (except Hong Kong public holidays).

Fidelity, Fidelity International, the Fidelity International logo and F symbol are trademarks of FIL Limited.
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Questions and answers

I. Change of net derivative exposure of Fidelity Funds — Emerging Market Debt Fund

1. What is changing?

The net derivative exposure of below Sub-Fund will change from up to 50% of its NAV to more than 50%
but up to 100% of its NAV, causing the Sub-Fund to become a derivative fund. Save and except for this
change, there will be no other change in the operation and/or manner in which the Sub-Fund is being
managed in practice. Further, there will be no change in the fee level or costs in managing the Sub-Fund
following the implementation of this change.

Free Switch and I(riczgt?:et:t Derivative
Sub-Fund Effective Date Redemption P Fund
Period rocess (YIN)
(Y/N)
Fidelity Funds — Emerging Market 12 December 2023 to
Debt Fund 23 January 2024 | o5 january 2024 Y Y

2. Why are we making these changes?

This change is intended to provide more flexibility to facilitate the Sub-Fund in achieving its investment
objective. In particular, this change will enable the Sub-Fund to implement its investment strategy in a
more optimal and efficient manner.

This document is for intermediaries’ internal use only and not for external distribution.

This document is for informational purposes only. Please refer to the Fidelity Funds Shareholder Notice dated 12 December
2023 (the “Notice”) for details. In case of discrepancies between the Notice and this document, the Notice shall prevail.




3. What do shareholders need to do?

Shareholders have three options:

e If shareholers agree with the changes, they may take no action, in which case their investment in
the relevant Sub-Fund will continue after the Effective Date; or
e If shareholers do not agree with the changes, they may switch their shares to another SFC-

authorised Sub-Fund available to them within Fidelity Funds, free of switch fees; or

e If shareholers do not agree with the changes, they may redeem their shares, free of redemption

fees.

Shareholders may switch or redeem their shares free of charge on any Valuation Date within the free
switch and redemption period stated above.

Il. Reclassification of 3 Sub-Funds from Article 6 to Article 8 under SFDR

1. What is changing?

The investment policies and notes of below Sub-Funds will be enhanced with further sustainability-related
disclosures around the promotion of environmental and social characteristics which meet Article 8
requirements of the Sustainable Finance Disclosure Regulation (“SFDR”). Further details can be found in
the Prospectus.
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2. Why are we making these changes?

After a thorough analysis of the investment policies and investment processes, the three Sub-Funds have

been classified as Article 8 products within the meaning of the SFDR and in accordance with Fidelity’s
Sustainable Investing Framework. There are no other changes arising from this reclassification of the
Sub-Funds from SFDR Article 6 to SFDR Article 8 in terms of portfolio composition, risk profile or fees.

This document is for intermediaries’ internal use only and not for external distribution.

This document is for informational purposes only. Please refer to the Fidelity Funds Shareholder Notice dated 12 December
2023 (the “Notice”) for details. In case of discrepancies between the Notice and this document, the Notice shall prevail.




3. What do shareholders need to do?

Shareholders have three options:

o If shareholers agree with the changes, they may take no action, in which case their investment in
the relevant Sub-Funds will continue after the Effective Date; or

e If shareholers do not agree with the changes, they may switch their shares to another SFC-
authorised Sub-Fund available to them within Fidelity Funds, free of switch fees; or

e If shareholers do not agree with the changes, they may redeem their shares, free of redemption
fees.

Shareholders may switch or redeem their shares free of charge on any Valuation Date within the free
switch and redemption period stated above.

lll. Possibility to reuse and reinvest cash collateral for all Sub-Funds

1. What is changing?

With effect on 23 January 2024, for efficient portfolio management purposes, all Sub-Funds will be
entitled to reuse and reinvest cash collateral within the limits provided for by the Hong Kong Offering
Documents.

2. Will this affect the risk profile of the Sub-Funds?

There will be no material change or increase in the overall risk profile of the Sub-Funds following this
change.

This document is for intermediaries’ internal use only and not for external distribution.

This document is for informational purposes only. Please refer to the Fidelity Funds Shareholder Notice dated 12 December
2023 (the “Notice”) for details. In case of discrepancies between the Notice and this document, the Notice shall prevail.
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