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Important Changes relating to Fidelity Funds

Key Facts

e Response to COVID-19 and unprecedented stock market volatility.
e Temporary change to Price Adjustment Policy (the ‘Swing Pricing policy’) of the Fund by
lifting the 2% price adjustment limit.

This notice is for information only. You do not need to take any action as this change has
automatically entered into effect on 23 March 2020.

23 March 2020
Dear Shareholder,

We are writing to notify you (the ‘Shareholder’) of the decision taken by the Board of Directors of Fidelity
Funds (the “Board”) to temporarily revise the current Swing Pricing policy of the Fidelity Funds (the ‘Fund’)
in line with the provisions of the Fund’s prospectus for Hong Kong investors (the “Prospectus”).

This action has been taken due to the recent and unprecedented stock market volatility and related liquidity
impairment in all asset classes following the reaction to the spread of the Coronavirus (COVID-19).

Section 2.4 Part Il of the Prospectus details the Swing Pricing policy in place for the Fund as follows:

Large transactions in or out of a fund can create “dilution” of a fund’s assets because the price at which an investor buys or sells Shares
in a fund may not entirely reflect the dealing and other costs that arise when the portfolio manager has to trade in securities to
accommodate large cash inflows or outflows. In order to counter this and enhance the protection of existing Shareholders, a policy has
been adopted with effect from 1 November 2007 to allow price adjustments as part of the regular daily valuation process to counter the
impact of dealing and other costs on occasions when these are deemed to be significant.

If on any dealing day the aggregate net transactions in Shares of a fund exceed a threshold set by the Board from time to time for
each fund, the asset value may be adjusted upwards or downwards as applicable to reflect the costs that may be deemed to be
incurred in liquidating or purchasing investments to satisfy net daily transactions at fund level. The threshold is set by the Board
taking into account factors such as the prevailing market conditions, the estimated dilution costs and the size of the funds, the
application of which will be triggered mechanically and on a consistent basis. The adjustment will be upwards when the net
aggregate transactions result in an increase of the number of Shares. The adjustment will be downwards when the net aggregate
transactions result in a decrease of the number of Shares. The adjusted asset value will be applicable to all transactions on that
day.

Some of the funds are currently co-managed, the aggregated groups of assets are referred to as a ‘pool’. Individual funds may
have their assets invested via one or more pools. For the purposes of operating a price adjustment policy, the Board may decide
that a threshold for adjusting prices be established at pool level.

The price adjustment, based on normal dealing and other costs for the particular assets in which a fund is invested, will not exceed
2% of the original Net Asset Value. However, whilst the price adjustment is normally not expected to exceed 2%, the Board may
decide to increase this adjustment limit in exceptional circumstances to protect Shareholders’ interests. As any such price
adjustment will be dependant on aggregate net transactions in Shares, it is not possible to accurately predict whether it will occur at
any future point in time and consequently how frequently it will need to be made’.



Due to the market environment and punitive liquidity costs experienced throughout March 2020, it is believed
that the current price adjustment limit of 2% does not adequately reflect the disconnect between prices used
in the Net Asset Value calculation and trade execution prices.

In order to protect the interests of the Fund’'s Shareholders and ensure that Shareholder trading activity
continues to be undertaken at a fair price, the Board has decided to lift the current price adjustment limit of
2% on a temporary basis until further notice.

The Board accepts responsibility for the material accuracy of the content of this letter.

If you have any questions related to the changes, or if you would like to request for a copy of the current
Prospectus, the KFS, the Articles of Incorporation (available for inspection free of charge at all times during
normal office hours), the latest audited annual report and accounts and unaudited semi-annual report and
accounts of Fidelity Funds (which is also available at www.fidelity.com.hk!) or other material agreements
relating to Fidelity Funds, please contact your usual Financial Adviser or the Fidelity Investor Hotline? at +852
2629 2629, or you can write to the Hong Kong Representative at Level 21, Two Pacific Place, 88
Queensway, Admiralty, Hong Kong.

Yours sincerely,

Nishith Gandhi
Permanent Representative of FIL (Luxembourg) S.A.
Corporate Director, Fidelity Funds

1 This website has not been reviewed by the SFC.

2 International Toll-free Number +800 2323 1122, available to calls from Australia, Canada, Japan, South Korea, Malaysia, New
Zealand, the Philippines, Singapore, Taiwan, Thailand and USA. Service may not be available for certain mobile carriers. The “+”
sign represents the International Access Prefix. China Toll-free Number: 4001 200632. The Fidelity Investor Hotline is available
from 9am to 6pm, Monday to Friday (except Hong Kong public holidays).

Fidelity, Fidelity International, the Fidelity International logo and F symbol are trademarks of FIL Limited.


http://www.fidelity.com.hk/
http://www.fidelity.com.hk/
http://www.fidelity.com.hk/

o o ™ EEHS
Fldellt Société d’Investissement a Capital
Variable 2a rue Albert Borschette, L-1246

Luxembourg
INTERNATIONAL R.C.S. Luxembourg B 34036

EE  +352 250 404 1
{#1 : +352 26 38 39 38

RETYEREC M - BEaEBRAR - AIAE(TRER - HAHEEER -

A= A G B )

LS

o JEEBFTRERM R RATFTR AR TTRED -
o URERAESHIERFARECR ( T RBEEBR) ) DU 2% ERGERIREE -

LBHNEHSE - FIEE) 2020423 723 H HEIER - KILE T LARRHET{TE) -

FEHIRER

SLmFIETY (TR, ) o BEEASNESE (TEHEG )i}‘%ﬁi‘&‘ﬁﬁzﬁﬁiéﬁﬁﬂé&éﬁE AL
( "EREER ) RSO BRFESTEERE (TS ) RNHKIEEEBUR

FLJ7% 2019 AL IR 3E (COVID-19 - XA Hﬂix)f TR RGN T SR AR AR S AR & -
CHTEBEESHIFAERREINEZ 1S - NILRAL LAl T8 -

SRR 0y 2.4 Bl A BN ARGHIBEEECR - SEHAOT

++m &Hﬂ*

FREHEERS THESHEESN T RAREEEEROIIER - SORRERHN S BB KRS
BRI HET T2 A A IS (B  Fe AL AS » Ryl IEARRIEDL - [FliFe e SR A R R AV ARl - & AE 2007 £ 11 H
1 FHERRHC—THBUR - B HERSHEE - (F R BB IR ERRR 50 - DURRABH 3R EAUREE S5 [ E A S
AN RAPTIE R -

B SH - GRS RR BB A E G Mg A SR e HIIRER - B E A EeE TR (Em)

DARZBHL S5 Rt 88 H 1958 50 A S B ASEEFTIg AR - SR GAERE FRAARRIE 5 18 ZIHANZR - BT ~ {4

nfﬁﬁﬁzﬂiﬁﬁifﬁﬁ AR AR AR R T P A R PR AERUE - 5 R T 5 R B B b (AR 3 - FE S
S B or SRSl FUE D o BIERSIE TR o SCERE (s P H T RTE A5 -

i‘m PRI RTILEE R - i EEHATE RGN T EEEE ) o (SRR EE AR TSRS AT
& o RETEMMNEECR SR IAER RS A SOE R E AR IR -

DIR B & (B BB AR — RS 2 B B A R BERRE T THO(EAS 3% - A G IBIF A & FERYT 2% - 241 > @E
THIERS RN e 2% - (HEEE T DURERERFRIE TR A R EEIRE - IR RATIELS o i E(T
ntiid ] *%uﬁ*“hﬁwlb"\ﬁx{ YHRSRR A 5 - NIRRT S S AR A E T R L (AR A% - DL /R R (A R
R



ALY 2020 4 3 FHYRLEG T ERss » M R B AR BIEAS - BRIRF 2% ([ERSSREEIREAMHE E AT
[ LA R & A T E A (B A B S TE RS Z T HIRR B R -

)

FotRIE AT SR RARE 2 WHECRAG AV S S E B4 B DL AR T R G E YRS 2%
HYERSEREEIREE - EE55TEA -

EEEHARERTA S E SR EEMRIE ST -

W ARHEE A (LREH > RARIEHAVEIEER - BBl - AFMSER (TR —fans
RFfE BB R B &R ) B EA RO A AT IR B S R FZA - EREEIRE (AR
www.fidelity.com.hk* N ) » BGEL B 23k <5 ol Y LA EE S ad RIS - SRS B T OB A s -
BREL R A FR+852 2629 2629 Hfy - AT MR AT ELeNE IR (Hhk Ry B x50 88 SRR
52118 -

FIL (Luxembourg) S.A. 2% (tFE
BIEREGN\EESE
Nishith Gandhi :%Eg

2020 3 H 23 H

! BHEHASE RS RS R R R EEY -

2 BlFE R B ES AR R5+800 2323 1122 AR LU IO © B - fuZEk - HA - BIuk - FEZRPHEE - WiHR - SEERE - W - & R
B R S5 - MERRS FTAE T AR B R B FE R AR S LR - SREEATAY T+ FRURIUREIRR ERRES - PRI RE R FER Ry 4001 200632 - &
ARG R RN -2 R B O IR E M 6 IF (FARLREIERIN) -

"Z# , - Fidelity - Fidelity International - Fidelity International fZz£R F fZz444% FIL Limited AY257Z -


http://www.fidelity.com.hk/
http://www.fidelity.com.hk/

