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MANULIFE GLOBAL FUND

Second Addendum to Hong Kong Offering Document

November 2019

No copy of the Prospectus dated April 2019 (the “Prospectus”) and the Hong Kong Covering 
Document dated April 2019 of Manulife Global Fund (the “Company”)(collectively, the “Hong 
Kong Offering Document”) (together with the First Addendum dated June 2019, the latest 
annual report and accounts and, if later, the most recent semi-annual report of the Company) may 
be distributed unless it is accompanied by this Addendum. This Addendum should, therefore, be 
read in conjunction with the Hong Kong Offering Document and the First Addendum dated June 
2019 and together construed, as one document. Words and phrases used in this Addendum shall 
have the same meanings as are ascribed to them in the Hong Kong Offering Document.

The Hong Kong Offering Document shall be varied as set out below, with immediate effect:-

1. Additional Class for the Asia Pacific REIT Fund

An additional Class has been added to the Asia Pacific REIT Fund, and accordingly, 
the following updating changes shall be made to the Prospectus:

1.1 With respect to Section 3.1 (Sub-Funds and Classes), a new sixth bullet point shall 
be inserted as follows: 

Class I4 (RMB Hedged) Inc Shares are available for investment only by any 
collective investment scheme or mutual fund managed by a Manulife Entity 
and who meet the requirements as determined or waived by the Distributor 
at its sole discretion.

1.2 With respect to Section 5 (General Risk Factors), the following risk factors shall be 
added as new sections 5.10.1 and 5.10.2:

“5.10.1 RMB Currency and Conversion Risks

Investors in RMB denominated Class(es) should note the following. The RMB is 

subject to a managed floating exchange rate based on market supply and demand 

with reference to a basket of foreign currencies, and movement in RMB is subject to 

policy control. The daily trading price of the RMB against other major currencies in 

the interbank foreign exchange market would be allowed to float within a narrow 

band around the central parity published by the People’s Bank of China. As the 

exchange rates are influenced by government policy and market forces, the exchange 

rates for RMB against other currencies, including USD and HKD, are susceptible to 

movements based on external factors. 

Non-RMB based investors are exposed to foreign exchange risk and there is no 
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guarantee that the value of RMB against the investors’ base currencies (for example 
HKD) will not depreciate. Any depreciation of RMB could adversely affect the value 
of investor’s investment in the relevant Sub-Fund(s).

While offshore RMB in Hong Kong (CNH) and onshore RMB in Mainland China 
(CNY) represent the same currency, they are traded in different and separate markets 
which operate independently and thus they trade at different rates. As such, CNH 
does not necessarily have the same exchange rate and may not move in the same 
direction as CNY. Any divergence between CNH and CNY may adversely impact 
investors.

In addition, RMB is currently not a freely convertible currency. The supply of RMB 
and the conversion of foreign currency into RMB are subject to exchange control 
policies and restrictions imposed by the Mainland China authorities. Liquidity of 
RMB could deteriorate due to government controls and restrictions which would 
adversely affect investors’ ability to exchange RMB into other currencies as well as 
the conversion rates of RMB. As RMB is not freely convertible, currency conversion 
is subject to availability of RMB at the relevant time. As such, in case of sizable 
redemption requests for the RMB denominated Class(es) are received, the relevant 
Investment Manager has the absolute discretion to delay any payment of redemption 
requests from the RMB denominated Class(es) where it determines that there is not 
sufficient RMB for currency conversion by the relevant Sub-Fund for settlement 
purpose.

5.10.2 RMB Class(es) related Risk

When calculating the value of the RMB denominated Class(es), CNH will be used. 
The CNH rate may be at a premium or discount to the exchange rate for CNY and 
there may be significant bid and offer spreads.

The value of the RMB denominated Class(es) thus calculated will be subject to 
fluctuation. The exchange rate of RMB may rise or fall. There can be no assurance 
that RMB will not be subject to devaluation. Any devaluation of RMB could 
adversely affect the value of investors’ investments in the RMB denominated 
Class(es) of the relevant Sub-Fund(s). Non-RMB based (e.g. Hong Kong) investors 
may have to convert HKD or other currencies into RMB when investing in the RMB 
denominated Class(es). Subsequently, investors may also have to convert the RMB 
redemption proceeds (received when selling the relevant Class(es)) back to HKD or 
other currencies. During these processes, investors will incur currency conversion 
costs and may suffer losses in the event that RMB depreciates against HKD or such 
other currencies upon receipt of the RMB redemption proceeds. There is no 
guarantee that the value of RMB against the investors’ base currencies (e.g. HKD) 
will not depreciate.
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For hedged RMB denominated Class(es), investors have to bear the associated 

hedging costs which may be significant depending on prevailing market conditions. 

If the counterparties of the instruments used for hedging purpose default, investors of 

the hedged RMB denominated Class(es) may be exposed to RMB currency exchange 

risk on an unhedged basis. Also there is no guarantee that the hedging strategy will 

be effective.

Furthermore, under the scenario where RMB appreciates against the currencies of 

the underlying investments and/or the base currency, and the value of the underlying 

investments decreased, the value of investors’ investments in RMB denominated 

Class(es) may suffer additional losses.

Hedged RMB denominated Class(es) will hedge the relevant Sub-Fund’s base 
currency back to RMB, on a best effort basis, with an objective to align the 
performance of the hedged RMB denominated Class(es) to that of the equivalent 
Class denominated in the relevant Sub-Fund’s base currency. This strategy will limit 
the hedged RMB denominated Class(es) from benefiting from any potential gain 
resulting from the appreciation of the base currency against RMB.” 

1.3 With respect to Section 7 (Types of Shares), a new row shall be added to the end of 
the table as follows:

Class I4 (RMB Hedged) Inc Renminbi

1.4 With respect to Section 8.2.5 (Payment Details), the following shall be added at the 
end of paragraph (i):

“RMB:

Receiver's Correspondent Bank: CITIHKHX
Intermediary Bank: CITIGB2L
Beneficiary's Bank: CITILULX
Account: 13175529
Beneficiary: MANULIFE GLOBAL FUND – COLLECTION
Beneficiary Account: 280151858 
Quoting: [Name of Investor and Name of Sub-Fund]

1.5 With respect to Section 8.2.7 (Initial Subscriptions and Offer Periods), a new row 
shall be added to the end of the table as follows:

Class I4 (RMB Hedged) Inc Shares 
of:-

Currently, no initial 
charge will be imposed

RMB 10
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- Asia Pacific REIT Fund

1.6 With respect to Section 9.5.2.1 (Calculation methodology), in the second paragraph 
“I4 (RMB Hedged) Inc,” is added immediately following the reference to “I3 Inc,”. 

1.7 With respect to Section 9.6.1 (Initial, Redemption and Switching Charges):

(a) in the first sentence of the first paragraph, ", Class I4 (RMB Hedged) Inc" is 
added immediately following the reference to "Class I3 Inc"; and

(b) in the second paragraph, "Class I4 (RMB Hedged) Inc,” is added immediately 
following the reference to “Class I3 Inc,”.                                             

1.8 With respect to Section 10.1 (Distributions):

(a) in the first sentence of the fifth paragraph, “Class I4 (RMB Hedged) Inc,” is 
added immediately after the reference to “Class I3 Inc,”; 

(b) in the sixth paragraph, “Class I4 (RMB Hedged) Inc” is added to the list of 
Classes set forth therein; and

(c) in the seventh paragraph, “and Class I4 (RMB Hedged) Inc for the Asia 
Pacific REIT Fund” shall be added immediately after the reference to “Asia 
Total Return Fund”.

1.9 With respect to Section 10.2.1 (Luxembourg), in the third paragraph, "Class I4 
(RMB Hedged) Inc" is added to the list of Classes set forth therein.

1.10 With respect to the table setting out the list of Classes available for each Sub-Fund in 
Appendix I (Information on the Sub-Funds), in the row for Manulife Global Fund –
Asia Pacific REIT Fund, "Class I4 (RMB Hedged) Inc” is added.

1.11 With respect to the section relating to the Asia Pacific REIT Fund in Appendix I 
(Information on the Sub-Funds):

(a) additional disclosure in relation to Class I4 (RMB Hedged) Inc as set forth in 
Appendix A hereto is added;

(b) in the sub-section entitled “Specific Risk Factors”, the third bullet is replaced 
in its entirety by the following:

Currency Risks (including RMB Currency and Conversion Risks and 
RMB Class(es) related Risk)
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(c) the sub-section entitled "Classes available for investment" is replaced in its 
entirety by the following:

Classes 

available for 

investment

AA, AA (HKD), AA Inc, AA (AUD Hedged) Inc, AA (CAD Hedged) Inc, AA (HKD) 

Inc, AA (SGD Hedged) Inc, AA (USD) MDIST (G), AA (AUD Hedged) MDIST (G), 

AA (CAD Hedged) MDIST (G), AA (HKD) MDIST (G), AA (SGD Hedged) MDIST 

(G), P (USD) Inc, P (AUD Hedged) Inc, P (HKD) Inc, P (SGD) Inc, P (SGD Hedged) 

Inc, P (USD) MDIST (G), P (AUD Hedged) MDIST (G), P (HKD) MDIST (G), P

(SGD) MDIST (G), P (SGD Hedged) MDIST (G), I, I3, I3 Inc, I4 (RMB Hedged) Inc, 

S Hedged, S Inc, S MDIST (G), S Hedged MDIST (G)

(d) in the sub-section entitled "Formation Expenses", the following is inserted as 
a new third paragraph:

“Formation expenses of Class I4 (RMB Hedged) Inc of the Sub-Fund 
amounted to approximately US$3300 and are amortised over a 5-year period 
commencing from the inception date, or such other period as the Board may 
determine.”

Save as varied above, the provisions of the Hong Kong Offering Document shall remain valid and 
in effect.

The Directors of the Company have taken all reasonable care to ensure that the information 
contained in this Addendum is true and accurate in all material respects and that no other 
material facts have been omitted which would make misleading any statement of fact or opinion 
contained in this Addendum and accept responsibility accordingly.

The Board

Manulife Global Fund

November 2019
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Appendix A

Asia Pacific REIT Fund

Class I4 (RMB Hedged) Inc

Currency of Denomination RMB

Distribution Frequency Quarterly

Minimum Initial Investment N/A

Minimum Holding N/A

Minimum Subsequent Investment N/A

Initial Charge N/A

Switching Charge
Up to 1% of the total Redemption Price payable 

on redeemed Shares

Redemption Charge N/A

Management Fee (as a % p.a. of the NAV) Up to 0.9%

Performance Fee (as a % of the Excess Return) 

and  Target Net Asset Value per Share (see 

Section 9.5.2)

N/A


